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Facilities Amount (Rs. Crore) Ratings
Cash Credit 9.00 SMERA BB/Stable (Assigned)
Bank Guarantee 10.00 SMERA A4+ (Assigned)

SMERA has assigned a long-term rating of ‘SMERA BB’ (read as SMERA double B) and a short-
term rating of ‘SMERA A4+’ (read as SMERA A four plus) to the Rs.19.00 crore bank facilities of
Jainco Buildcon Limited (JBL). The outlook is ‘Stable’. The ratings are constrained by the company’s
exposure to customer concentration risk with high dependence on orders received from the state
government. The ratings are also constrained by the company’s exposure to risk of delays in project
execution. The ratings note that the company operates in a competitive segment of the civil
construction industry. However, the ratings are supported by the company’s long track record of
operations, healthy financial profile, established association with customers and experienced
management. The ratings are also supported by the company’s moderate liquidity position.

JBL, established in 1985, is a Delhi-based company engaged in undertaking construction and
development projects related to water supply, sewerage and drainage works. JBL is exposed to
customer concentration risk arising from high dependence on orders floated by the Delhi Jal Board
(D]JB). The company’s operations are susceptible to political uncertainties which may result in
delays in receipt of payments and project approvals from the Delhi state government. |BL operates
in a competitive segment of the civil construction industry.

JBL’s healthy financial profile is marked by net profit margin of 3.31 per cent (provisional) in
FY2013-14 (refers to financial year, April 01 to March 31) and leverage of 1.24 times (provisional)
as on March 31, 2014. The company’s comfortable coverage indicators are reflected in interest
coverage ratio of 4.40 times (provisional) and debt service coverage ratio (DSCR) of 3.38 times
(provisional) in FY2013-14.

JBL benefits from its established association of around 12 years with D]JB. The company also
benefits from its qualified and experienced management. Mr. Naresh Jain, managing director of |BL,
has around three decades of experience in the civil construction industry. Mr. Yatin Jain (son of Mr.
Naresh Jain) is a qualified civil engineer and has joined the company in 2012. ]BL’s moderate
liquidity position is evidenced by average utilisation (54.64 per cent) of cash credit during January
2014 to July 2014.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to
a process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in)
for the latest information on any instrument rated by SMERA.
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Outlook: Stable

SMERA believes JBL will maintain a stable business risk profile over the medium term. The
company will continue to benefit from its experienced management and established association
with customers. The outlook may be revised to ‘Positive’ in case the company generates healthy
cash flows while achieving efficient working capital management. The outlook may be revised to
‘Negative’ in case of stretch in the company’s liquidity position, or in case of delays in execution of
projects undertaken by the company.

About the company

JBL, established as a proprietorship concern in 1985, was converted into a private limited company
in 1997 and constituted as a public limited company in 2006. ]BL is a Delhi-based civil contractor
engaged in undertaking construction and development projects related to water supply, sewerage,
and drainage works. The company is a ‘Class I’ contractor registered with the Delhi Jal Board (D]B).
JBL is also enlisted as ‘Category - I AA Contractor’ with the Public Health Engineering Department
(PHED), Rajasthan and ‘Category - I Contractor’ with the Irrigation Department, Haryana. JBL also
executes contracts for Larsen & Toubro (L&T) and Delhi Metro Rail Corporation (DMRC). The
overall operations of the company are currently managed by Mr. Naresh Jain and Mr. Yatin Jain.

For FY2013-14 (as per provisional financial statements), JBL reported profit after tax (PAT) of
Rs.1.69 crore on revenue of Rs.51.00 crore, as compared with PAT of Rs.0.55 crore on revenue of
Rs.26.08 crore in the previous year. ]JBL’s net worth stood at Rs.9.14 crore (provisional) as on
March 31, 2014, as compared with Rs.6.65 crore a year earlier.

Contact List:
Media/Business Development Analytical Contacts Rating Desk
Mr. Virendra Goyal Mr. Ashutosh Satsangi Tel: +91 22 6714 1170
Vice President, SME - Sales Vice President - Operations Email: ratingdesk@smera.in
Tel: +91 -22-67141177 Tel: +91-22-67141107
Cell: +91 9930074009 Email: ashutosh.satsangi@smera.in
Email: virendra.goyal@smera.in
Web: www.smera.in

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is
intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are
based on the data and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy,
accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no
financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to
a process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in)
for the latest information on any instrument rated by SMERA.



