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Facilities Amount (Rs. Crore) Ratings 

Cash Credit 8.00 SMERA B+/Stable (Assigned) 

Letter of Credit /  

Bank Guarantee 
1.00 SMERA A4 (Assigned)  

 

SMERA has assigned ratings of ‘SMERA B+’ (read as SMERA single B plus) and ‘SMERA A4’ (read 

as SMERA A four) to the abovementioned bank facilities of Health Secure (India) Private Limited 

(HSIPL). The outlook is ‘Stable’. The ratings are constrained by the company’s high gearing and 

stretched liquidity position in an intensely competitive segment of the pharmaceutical industry. 

The ratings are also constrained by the decline in the operating profit margin of the company. The 

ratings note that the company’s profitability is susceptible to volatility in prices of raw materials. 

However, the ratings are supported by the company’s experienced management.   

 

HSIPL, incorporated in 1997, is a Mumbai-based company engaged in manufacturing and trading of 

pharmaceutical products. HSIPL’s gearing (total debt to tangible net worth ratio) is high at 2.90 

times as on March, 31, 2014. The company’s stretched liquidity position is evidenced by high 

utilisation (99.87 per cent) of working capital limit during January 2014 to June 2014. HSIPL faces 

intense competition from several players in the pharmaceutical industry. The company’s operating 

profit margin has declined from 10.73 per cent in FY2011–12 (refers to financial year, April 01 to 

March 31) to 5.60 per cent in FY2013–14. HSIPL’s raw material cost as a proportion of sales is high 

at ~86 per cent. The company’s profit margins are thus highly susceptible to volatility in raw 

material prices.  

 

HSIPL benefits from its experienced management. The directors of the company have around two 

decades of experience in the pharmaceutical industry.  

 

Outlook: Stable 

SMERA believes the outlook on HSIPL’s rated facilities will remain stable over the medium term. 

The company’s ability to expand its scale of operations without compromising on profitability and 

liquidity position will be a key rating sensitivity. The outlook may be revised to ‘Negative’ in case of 

sharp deterioration in the company’s profit margins or financial risk profile. The outlook may be 

revised to ‘Positive’ in case the company registers sustained growth in revenues and profitability 

while achieving significant improvement in liquidity position and financial risk profile.  
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About the company 

HSIPL, incorporated in 1997, is a Mumbai-based company promoted by Mr. Anirudha T. Wankhede, 

Dr. Abhijit T. Wankhede and Mr. Arvind T. Wankhede. HSIPL is engaged in manufacturing and 

trading of pharmaceutical products such as oral liquids, external ointments, etc. 

 

For FY2013–14 (refers to financial year, April 01 to March 31), HSIPL reported net profit of Rs.0.73 

crore on operating income of Rs.48.47 crore, as compared with net profit of Rs.0.60 crore on 

operating income of Rs.22.74 crore in FY2012–13. HSIPL’s net worth stood at Rs.3.37 crore as on 

March 31, 2014, as compared with Rs.2.62 crore a year earlier.   

 

Contact List: 

 
Media / Business Development Analytical Contacts Rating Desk 

Mr. Virendra Goyal                      

  Vice President – SME Sales 

Tel: +91-22-67141177 

Cell: +91 9930074009 

Email: virendra.goyal@smera.in 

Web: www.smera.in 

Mr. Ashutosh Satsangi 

Vice President – Operations 

Tel: +91-22-67141107 

Email: 

ashutosh.satsangi@smera.in  

 

Tel: +91-22-67141170 

Email: ratingdesk@smera.in 

 

 


