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Facilities Amount (Rs. Crore) Rating 

Cash Credit 3.50 SMERA C (Assigned) 

Term Loan 4.50 SMERA C (Assigned) 

 

SMERA has assigned a long-term rating of ‘SMERA C’ (read as SMERA C) to the abovementioned 

bank facilities of Pilkhuwa Water Proofing Company Private Limited (PWPCPL). The rating is 

primarily constrained by the company’s weak financial profile and modest-scale operations in a 

highly competitive and fragmented segment of the textile industry. The aforementioned 

weaknesses are partially offset by the company’s experienced management. 

 

PWPCPL, established in 1987, is a Ghaziabad-based company engaged in manufacturing of 

waterproof tarpaulin, canvas tents, canvas cloth and cotton bags.  PWPCPL also undertakes trading 

of cotton yarn. The company’s weak financial profile is marked by high gearing (debt-equity ratio) 

of 3.09 times as on March 31, 2014 and moderate interest coverage ratio of 1.40 times in FY2013–

14 (refers to financial year, April 01 to March 31). PWPCPL’s debt service coverage ratio (DSCR) is 

low at 0.61 times in FY2013–14. The company reported net loss of Rs.1.02 crore in FY2013–14, as 

compared with net loss of Rs.0.31 crore in the previous year. PWPCPL has modest-scale operations 

with revenue of Rs.25.88 crore in FY2013–14. The company faces intense competition from several 

players in the textile industry.  

 

PWPCPL benefits from its experienced management. The promoters of the company have around 

two decades of experience in the textile industry.  

 

About the company 

PWPCPL, established in 1987, is a Ghaziabad-based company promoted by Mr. Raj Kumar Singhal, 

Mr. Anuj Kumar Singhal and Mr. Anant Kumar Singhal. PWPCPL manufactures waterproof 

tarpaulin, canvas tents, canvas cloth and cotton bags. The company also undertakes trading of 

cotton yarn. PWPCPL caters to government agencies. 

 

For FY2013–14, PWPCPL reported net loss of Rs.1.02 crore on operating income of Rs.25.88 crore, as 

compared with net loss of Rs.0.13 crore on operating income of Rs.20.85 crore in FY2012–13. The 

company’s net worth stood at Rs.4.25 crore as on March 31, 2014, as compared with Rs.4.98 crore a year 

earlier.  
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