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Amount 

 (Rs. Crore) 
Rating 

Term Loan 6.00* SMERA B-/Stable  (Assigned) 

OCC 2.25** SMERA B-/Stable  (Assigned) 

*Includes FLC/ILC (DA/DP) as a sublimit (single transaction) to the extent of Rs.4.00 crore 

**Includes ODBD as a sublimit to the extent of Rs.1.00 crore 

 

SMERA has assigned a rating of ‘SMERA B-’ (read as SMERA single B minus) to the Rs.8.25 crore 

bank facilities of Excle Paper Packaging Private Limited (EPPPL). The outlook is ‘Stable’. The rating 

is constrained by the company’s short track record of operations and weak financial risk profile. 

The rating is also constrained by the company’s exposure to intense competition in the packaging 

industry. However, the rating draws comfort from the company’s reputed clientele. 

  

EPPPL, incorporated in 2011, is a Patna-based company engaged in manufacturing of corrugated 

boxes. EPPPL commenced commercial operations in FY2013–14.  

EPPPL’s weak financial risk profile reflected in high debt-equity ratio of 4.64 times as on March 31, 

2014 and weak interest coverage ratio of 0.23 times in FY2013-14. The company reported net loss 

of Rs.1.96 crore in FY2013–14. EPPPL operates in a highly fragmented and competitive segment of 

the packaging industry.  

The company caters to several reputed customers such as Britannia, Parle Agro and Anmol Biscuits. 

 

Outlook: Stable 

SMERA believes EPPPL will maintain a stable business risk profile over the medium term. The 

outlook may be revised to ‘Positive’ in case the company registers strong growth in revenues while 

generating healthy cash flows from operations. The outlook may be revised to ‘Negative’ in case the 

company fails to achieve the projected scalability amidst intensifying competition in its area of 

operation. 

 

About the company 

EPPPL, incorporated in 2011, is Patna-based company engaged in manufacturing of corrugated 

boxes. EPPPL started commercial operations in FY2013–14.  

 

The overall operations of the company are managed by Mr. Gunjan Khemka, Mr. Navin K. Motani 

and Mr. Rahul Khemka. 
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For FY2013–14, EPPPL reported net loss of Rs.1.96 crore on operating income of Rs.5.99 crore. The 

company’s net worth stood at Rs.1.92 crore as on March 31, 2014, as compared with Rs.4.20 crore a 

year earlier. 
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