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SMERA has assigned a rating of ‘SMERA B-’ (read as SMERA single B minus) to the Rs.12.00 crore 

long-term bank facility of Maruthi Constructions (MC). The outlook is ‘Stable’. The rating is constrained 

by the firm’s exposure to project execution risk. The rating is also constrained by the firm’s low net 

worth. However, the rating draws comfort from the firm’s experienced management. 

MC, established in 2012, is a Bangalore-based partnership firm engaged in construction and leasing of 

commercial space. MC is undertaking construction of a commercial building in Bangalore. The total cost 

of the project is ~Rs.28.00 crore, which will be entirely funded through promoters’ funds. The firm is 

exposed to project execution risk as a significant portion (~40 per cent) of the construction work is 

pending. MC expects to complete the project by October 2015.  

 

MC plans to undertake construction of two properties in Chinnapanahalli and Murugeshpalya. The 

project cost is estimated at ~Rs.38.00 crore, which is likely to be funded through promoters’ funds. The 

firm’s net worth is low at Rs.0.05 crore as on March 31, 2014. SMERA believes MC’s financial profile 

may deteriorate in case of delays in project execution. 

 

MC benefits from its experienced management. Mr. G. J. Vijay Kumar, managing partner of MC, has 

around two decades of experience in the real estate sector. 

 

Outlook: Stable 

SMERA believes MC will maintain a stable business risk profile over the medium term. The firm will 

continue to benefit from its experienced management. The outlook may be revised to ‘Positive’ in case 

the firm generates healthy cash flows from operations while completing the ongoing projects within the 

budgeted time and cost. The outlook may be revised to ‘Negative’ in case of stretch in the firm’s 

liquidity position on account of delays in project execution.  

 

About the firm 

MC, established in 2012, is a Bangalore-based partnership firm promoted by Mr. G. J. Vijaykumar and 

Mrs. Sudha Vijaykumar. MC is engaged in construction and leasing of commercial space. The firm is 

undertaking development of a commercial building in Bangalore.  
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