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R Amount .
Facilities (Rs. Crore) Ratings
. SMERA D
Cash Credit 25.00 (Downgraded from SMERA BBB-/Stable)
SMERA D
Term Loan 9.30 (Downgraded from SMERA BBB-/Stable)
. SMERA D
Letter of Credit 2.00 (Downgraded from SMERA A3)

SMERA has downgraded the bank loan rating of Flex Art Foil Limited (FAFL) to ‘SMERA D’ (read as
SMERA D) from SMERA BBB-/Stable/SMERA A3. The rating reflects delays in servicing of debt
obligation by the company.

For arriving at the ratings, SMERA has taken a consolidated view on the business and financial risk
profile of the holding company — ESS DEE Aluminium Limited (ESS DEE) and its wholly-owned
subsidiaries — Flex Art Foil Limited (FAFL). The consolidation is in view of the group’s similar business
model and common management. FAFL 100 per cent procure its raw material (aluminium foil) from
ESS DEE. Further, ESS DEE has given corporate guarantee to FAFL’s bank borrowings. Currently, ESS
DEE is defaulting in servicing its debt obligations.

About the Company

FAFL, incorporated in 2005, is a Mumbai-based company promoted by Mr. Sudip Dutta. The company
is engaged in manufacturing of packing products for pharmaceuticals and fast moving consumer goods
industry. FAFL is a wholly-owned subsidiary of Ess Dee Aluminium Limited (ESS DEE).

About the Parent Company

Ess Dee Aluminium Limited (ESS DEE), incorporated in 2004, is engaged in the manufacturing of
aluminium foils, high-end flexible packaging such as aluminium strip pack foil, lid foils, Poly Vinyledene
Chloride, PVC blister films, coated PVC-based thermoforming solutions for pharmaceuticals and FMCG
industry.
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Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is intended to
substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are based on the data
and information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and
information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or
completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no financial liability
whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a process of surveillance
which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in) for the latest information on any
instrument rated by SMERA.



