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Rating Reaffirmed & Withdrawn

Product Q(Lé?ng)m Long Term Rating Short Term Rating
. ACUITE BB+ | Reaffirmed
Bank Loan Ratings 20.00 & Withdrawn -
. ACUITE A4+ | Reaffirmed
Bank Loan Ratings 28.63 - & Withdrawn
Total Outstanding 0.00 i i
Quantum (Rs. Cr) ‘
Total Withdrawn
Quantum (Rs. Cr) 48.63 i i

Rating Rationale
Acuité has reaffirmed and withdrawn the long-term rating of ‘ACUITE BB+’ (read as ACUITE
Double B plus) and the short term rating of ‘ACUITE A4+’ (read as ACUITE A Four plus) on the
Rs.48.63 Cr bank facilities of Mangal Steel Enterprises Limited (MSEL). The rating withdrawal is in
accordance with Acuité's policy on withdrawal of ratfings. The ratings are being withdrawn on
account of request received from the company and NOC received from the bankers.

About the Company

MSEL was incorporated on August 1981 by Mr. Bishwanath Garodia, Mr. Brij Mohan Dalmia,
Mr. Pawan Kumar Jajodia and Ms. Usha Garodia. MSEL is a Kolkata-based manufacturer of
agricultural hardware, chain link fencing, pole line hardware, construction hardware, and
trellising with the installed capacity of 13800 MTPA. MSEL ventures as an exporter of trellising
products and a steel manufacturer.

Analytical Approach
Acuité has taken a standalone view of the business and financial risk profile of MSEL to arrive
at the rating.

Key Rating Drivers

Strengths

Experienced management

Mr. B Garodia (Director) possesses more than 4 decades of experience in iron and steel
industry which has helped the company to establish comfortable relationship with customers
as well as with the suppliers.

Healthy financial risk profile

The healthy financial risk profile is marked by healthy net worth, comfortable gearing and
healthy debt protection metrics. The net worth stood healthy at Rs.87.44 Cr as on March 31,
2021 as increased from Rs.77.24 Cr as on March 31, 2020 mainly due to retention of annual
profit, The gearing stood comfortable af 0.01 times as on March 31, 2021 when compared to
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0.01 times as on March 31, 2020. The total debt of Rs.0.86 Cr consist only short-term debt from
bank. Interest coverage ratio (ICR) is strong at 90.61 times in FY21 as against 22.37 times in
FY20. The debt service coverage ratio stood comfortable at 57.55 times in FY21 as against of
15.80 times in FY20. The net cash accruals to total debt stands comfortable af 12.29 times in
FY21 as compared to 11.29 times in FY20.
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Healthy profit margins

Operating margins stand comfortable at 14.13 per cent in FY21 as compared to 14.15 per
cent in FY20. Net profit margins remain comfortable at 12.88 per cent in FY21 as compared to
7.98 per cent in FY20.

Weaknesses

Working capital intensive nature of operations

The company’s operations are working capital intensive in nature as reflected in gross current
assets (GCA) of 237 days in FY21, which increased from 172 days in FY20. These high GCA days
emanates from collection period and inventory holding period of 73 days and 120 days
respectively in FY21. The company’s operations are expected to remain working capital
intensive, as the company is engaged in manufacturing wide range of frellising products and
steel products, which leads fo inventory holding period of around 95 days in order to meet the
requirement of their regular customers.

Highly fragmented and competitive industry
MSEL operates in highly fragmented industry wherein the presence of large number of players
in the unorganised sector limits the bargaining power with customers.

Rating Sensitivities
Not Applicable

Material covenants
None

Liquidity Position: Adequate

The company has adequate liquidity marked by healthy net cash accruals of Rs.10.57 Crin
FY21 as compared to Rs.8.81 Cr in the previous year. Moreover, company does not have
fixed repayment obligations. The nature of operations is working capital intensive reflected by
high gross current asset (GCA) days of 237 in FY21. This has led to moderate reliance on
working capital borrowings, the working capital limit in the company remains utilised at 70-75
percent during the last 6 months period ended February 2019.

Outlook: Stable
Not Applicable
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Key Financials

Particulars Unit FY 21 (Actual) FY 20 (Actual)
Operating Income Rs. Cr. 75.98 99.04
PAT Rs. Cr. 9.79 7.91
PAT Margin (%) 12.88 7.98
Total Debt/Tangible Net Worth Times 0.01 0.01
PBDIT/Interest Times 90.61 22.37

Status of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information
Not Applicable

Applicable Criteria

* Default Recognition - https://www.acuite.in/view-rating-criteria-52.htm

* Entities In Manufacturing Sector -https://www.acuite.in/view-rating-criteria-59.htm
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criterio-

53.htm

Note on complexity levels of the rated instrument
https://www.acuite.in/view-rating-criteria-55.htm
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Rating History

Name of Amount .
Date | st ruments/Facilities Term (Rs. Cr) Rating/Outlook
Standby Line of Credit| Jom | 500 | ACUI= A4 BOWIgaced and bsuernot
Short ACUITE A4+ (Downgraded and Issuer not
29 Jgn | Bank Guarantee Term 0.50 co-operating®)
2021 : . Long ACUITE BB+ (Downgraded and Issuer not
Packing Credit Term 20.00 co-operating®)
Proposed Bank Facility ?gfﬂ 23.13 ACUTE A%+ é%?évg%r%qﬂendgg)n dlssuer not
Bank Guaranfee | Toon | 0.50 ACUITE A3+ (Reaffimed)
osmor|  Packing Credit | -OM9| 20,00 | ACUMEBBB | Stable [Reaffimed)
2017 Istandoy Line of Credit| 3001 4.00 ACUITE A3+ [Reaffimed)
Proposed Bank Facility ?gfﬂ 2413 ACUITE A3+ (Reaffirmed)
. . | Long ACUITE BBB | Stable (Upgraded from
Post Shipment Credit Term 20.00 ACUITE BBB- | Stable]
29 Jon [Standby Line of Credit| J0o1 | 5,00 | ACUITE A3+ (Upgraded from ACUITE A3)
2018 Bank Guarantee ?gfrq 0.50 | ACUITE A3+ (Upgraded from ACUITE A3)
Proposed Short Term | Short
P Loan Term| 2330 | ACUITE A3+ (Upgraded from ACUITE A3)
. . | Long ACUITE BBB- | Stable (Upgraded from
Post Shipment Credit Term 20.00 ACUITE BB+ | Stable]
. . Long ACUITE BBB- | Stable (Upgraded from
Bills Discounting Term 11.00 ACUITE BB+ | Stable]
20 Oct |Standby Line of Credit ?grorg 5.00 | ACUITE A3 (Upgraded from ACUITE A4+)
2016 Letter of Credit ?g(r)rq 10.00 | ACUITE A3 (Upgraded from ACUITE A4+)
Bank Guaranfee | Taon | 0.50 | ACUITE A3 (Upgraded from ACUITE Ad+)
Derivative Exposure ?g(rjrq 2.13 | ACUITE A3 (Upgraded from ACUITE A4+)
Packing Credit #g[‘r% 20.00 ACUITE BB+ | Stable (Assigned)
Bils Discounting | 7ord|  11.00 ACUITE BB+ | Stable (Assigned]
15 1| |Standoy Line of Credit| Joo0 | 5,00 ACUITE A+ (Assigned
2015 Letter of Credit ?g(rjrq 10.00 ACUITE A4+ (Assigned)
Bank Guarantee ?gfrq 0.50 ACUITE A4+ (Assigned)
Derivative Exposure ?gﬁq 2.13 ACUITE A4+ (Assigned)
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Annexure - Details of instruments rated

Lender’s Date Of | Coupon | Maturity [Quantum .
Name ISIN Facilifies I'ssuance | Rate Date |(Rs. Cr.) Rafing
ACUITE
Bank Ad+ |
State Bank|  Not Not Not Not .
: ; Guarantee/Letter . . . 0.50 |Reaffirmed
of India |Applicable of Guarantee Applicable|Applicable|Applicable 8
Withdrawn
ACUITE
StafeBankl  Not | s bepe Not [ Not [ Not | ,oo0 |eeinl
of India |[Applicable ApplicablelApplicable|Applicable : g
Withdrawn
ACUITE
Not Not Proposed Short Not Not Not 2313 |R e/g?f;;rrl ed
Applicable|Applicable| Term Bank Facility|ApplicablelApplicablelApplicable : 8
Withdrawn
ACUITE
State Bank| Not | Stand Byline of | Not Not Not | 50 |rentt o
of India |Applicable Credit Applicable|Applicable|Applicable ' g
Withdrawn
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About Acuité Ratings & Research

Acuité Ratings & Research Limited is a full-service Credit Rating Agency registered with the
Securities and Exchange Board of India (SEBI). The company received RBI Accreditation as an
External Credit Assessment Institution (ECAI), for Bank Loan Ratings under BASEL-Il norms in the
year 2012. Since then, it has assigned more than 8,850 credit ratings to various securities, debt
instruments and bank facilities of entities spread across the country and across a wide cross
section of industries. It has its Registered and Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entityand should not
be freated as a recommendation or opinion that is infended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Acuité ratings are based on the data and information provided by the issuer and obtained
from other reliable sources. Although reasonable care has been taken fo ensure that the
data and information is true, Acuité, in particular, makes no representation or warranty,
expressed or implied with respect tothe adequacy, accuracy or completeness of the
information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind arising from the use of its ratings. Acuité ratings are subject to a process of
surveillance which may lead to a revision in ratings as and when the circumstances so
warrant. Please visit our website (www.acuite.in) for the latest information on any instrument
rated by Acuité
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