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Facilities 
Amount 

(Rs. Crore) 
Ratings 

Cash Credit 9.00* SMERA BB/ Stable (Assigned) 

Proposed Cash Credit Enhancement 3.00 SMERA BB/ Stable (Assigned) 

Proposed Term Loan 3.50 SMERA BB/ Stable (Assigned) 

Letter of Credit 15.00# SMERA A4+ (Assigned) 

Proposed Letter of Credit Enhancement 3.00 SMERA A4+ (Assigned) 

Bank Guarantee 3.50 SMERA A4+ (Assigned) 

Proposed Fund Based Facilities 0.50 SMERA A4+ (Assigned) 

*Includes sublimit of BD (against book debts to 90 days) of Rs.5.00 crore and a sublimit of IBN/IBP of 

Rs. 1.25 crore 

#Buyers’ Credit sublimit of Letter of Credit up to Rs.6.00 crore 

 

SMERA has assigned a long term rating of ‘SMERA BB’ (read as SMERA double B) and a short 

term rating of SMERA A4+ (read as SMERA A four plus) to the above mentioned bank facilities of 

S and T Engineers Private Limited (STEPL). The outlook is ‘Stable’.  The rating derives comfort 

from the established track record of the promoters, moderate financial risk profile marked by 

comfortable debt protection metrics and healthy relations with its reputed clientele. However, the 

ratings are constrained by risks related to company’s debt funded capex plan, working capital 

intensive operations and susceptibility of the profit margins to fluctuations in raw material prices.   

Outlook: Stable 

SMERA believes that the company would continue to benefit from its experienced management and 

established relations with customers. The outlook may be revised to ‘Positive’ in case of healthy 

increase in cash accruals while achieving a comfortable working capital management. However, the 

outlook may be revised to ‘Negative’ in case of stretched working capital management resulting in 

stressed liquidity and deterioration of financial profile. 

Rating Sensitivity Factors 

• Sustained revenue growth with healthy profitability 

• Successful manufacturing of industrial machines 
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About the Company 

The erstwhile Coimbatore-based partnership firm STEPL established on September 1996 was 

converted into a private limited company on September 01, 2009 under its current name. The 

company is engaged in the trading of industrial machines and medical equipments and recently 

began manufacturing industrial machines.  

For FY2013-14, STEPL reported profit after tax (PAT) of Rs.0.77crore on operating income of 

Rs.58.36 crore as compared to PAT of Rs.0.68 crore on income of Rs.68.27 crore in FY2012-13. For 

FY2014-15, the company reported PAT of Rs.1.49 crore (provisional) on operating income of 

Rs.94.50 crore.   
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