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SMERA has assigned a rating of ‘SMERA BB+’ (read as SMERA double B plus) to the Rs.5.00 crore 

fund based bank facility and ‘SMERA A4+’ (read as SMERA A four plus) to the Rs.20.00 crore non-

fund based bank facilities of Abhilasha Enterprises (AE). The outlook is ‘Stable’. The ratings derive 

comfort from the firm’s experienced management and diversified revenue streams. The ratings also 

draw support from the consistent revenue growth, comfortable financial risk profile and healthy order 

book position. However, the ratings are constrained by the firm’s relatively limited operational track 

record and low net worth base amidst the proprietorship constitution. The ratings are also constrained 

due to the competitive and fragmented nature of the industry coupled with the tender based nature of 

business. 

Outlook: Stable 

 

SMERA believes AE will maintain a stable business risk profile in the medium term on account of its 

experienced management. The outlook may be revised to ‘Positive’ in case the firm registers higher-

than-expected growth in revenues and net cash accruals while maintaining healthy debt protection 

metrics. Conversely, the outlook may be revised to ‘Negative’ in case the firm registers lower-than-

expected growth in revenues and profitability, or in case of deterioration in the firm’s financial risk 

profile or registers higher than expected working capital requirements. 

About the Firm  

AE, a proprietorship firm established in 2009 by Mrs. Abhilasha Singh is engaged as a class ‘A’ civil 

contractor for residential and commercial projects. The firm is an authorized distributor for Ester India 

Limited’s ethyl acetate and also trades in core sand and cattle fodder. AE has set up a menthol plant 

with capacity of 5 MT per day. The firm is expected to commence operations from September 2015 and 

the day-to-day affairs are managed by Mrs. Abhilasha Singh and Mr. Brijesh Singh. 

For FY2014-15, AE reported profit after tax (PAT) of Rs.4.32 crore (provisional) on operating income of 

Rs.97.91 crore as compared with PAT of Rs.3.43 crore on operating income of Rs.52.49 crore for 

FY2013-14. The firm’s net worth stands at Rs.4.54 crore (provisional) as on March 31, 2015 as 

compared with Rs.2.36 crore a year earlier.  

Facilities Amount (Rs. Crore) Ratings 

Bank Guarantee 4.95 SMERA A4+ (Assigned) 

Proposed Bank Guarantee  15.05 SMERA A4+ (Assigned) 

Proposed Cash Credit   5.00 SMERA BB+/Stable (Assigned) 
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