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Rating Rationale

Acuité has reaffrmed the long-term rating of ‘ACUITE BB' (read as ACUITE double B) and the
short-term rating of ‘ACUITE A4+’ (read as ACUITE A four plus) on the Rs. 30.00 crore bank
facilities of lonisation Filtration Industries Private Limited (IFIPL). The outlook remains ‘Stable'.

Rational for rating reaffirmation

The rating reaffirmation is on account of stable operating performance marked by marginal
growth in revenues and improved profitability along with moderate financial risk profile. The
rating continues to draw comfort from the management’s extensive experience and its
longstanding relationships with clients. Additionally, the rating factors in the company's
adequate liquidity position. However, it remains constrained by the moderately intensive
nature of working capital operations. Going forward, the company’s ability to scale up
revenue substantially, along with improvement in profitability margins and working capital
cycle, willremain a key rating monitorable.

About the Company

Incorporated in 2001, lonisation Filtration Industries Private Limited (IFIPL) is a Pune-based
company engaged in the manufacturing and trading of air pollution control equipment. It
also provides allied services such as application engineering, design, supervision of erection
and commissioning, and maintenance contracts for various equipment. IFIPL’s solutions cater
to a wide range of industries including Power, Cement, Steel, Pulp and Paper, Fertilizer, Sugar,
and Glass.

Unsupported Rating
Not Applicable

Analytical Approach

Acuité has considered the standalone business and financial risk profile of IFIPL to arrive at
the rating
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Key Rating Drivers
Strengths

Experienced management with an established track record of operations and reputed clientele
IFIPL, incorporated in 2001, is a Pune-based company with an operational frack record of
over two decades. It is promoted by Mr. Vivek Joshi, who possesses extensive experience of
over three decades in the air pollution control equipment industry. He is supported by his wife,
Mrs. Swati Joshi (Executive Director), who has nearly two decades of experience in the same
field. The promoter and director are backed by a team of experienced professionals who
manage the day-to-day operations of IFIPL. The management’s deep industry experience has
enabled the company to build strong relationships with reputed clients such as ACC Cement,
Ambuja Cement, Ultratech Cement, Jaypee Group, Larsen & Toubro, JSW Steel,
Thyssenkrupp, Beumer Group, among others.

Acuité believes that IFIPL will contfinue to benefit from ifs experienced management,
established operational track record, and reputed clientele.

Improvement in profitability margins albeit stable revenues

The company's revenue increased to Rs. 71.82 crore in FY25 from Rs. 70.17 crore in FY24. IFIPL
reported revenue of Rs. 33.36 crore in H1FY2026 and anticipates closing FY26 with revenue in
the range of Rs. 80-85 crore. While revenue remained rangebound compared to FY24,
operating and net profit margins showed notable improvement. The operating profit margin
rose to 10.57 per cent in FY25 from 7.58 per cent in FY24, primarily due to a reduction in raw
material costs during the year. The PAT margin also improved, standing at 5.09 per cent in
FY25 as against 3.16 per cent in FY24. The company is also diversifying into the Pre-Engineered
Buildings segment and has begun receiving orders from Ultratech Cement for this line.
Moreover, IFIPL will be undertaking projects related to OLBC (Over Land Belt Conveyor)
systems, highlighting the company's ongoing diversification strategy.

Acuité believes that, going ahead, the company’s ability to further improve its revenue
substantially and sustain its profitability margins would be a key rating monitorable.

Moderate Financial Risk Profile

IFIPL has a moderate financial risk profile, marked by low net worth, average gearing, and
modest debt protection metrics. The company’s net worth marginally improved to Rs. 10.87
crore as of March 31, 2025, from Rs. 7.39 crore as of March 31, 2024, due to profit accretion to
reserves. Its gearing stood at 1.73 times as on March 31, 2025, compared to 2.76 times as on
March 31, 2024, owing to a reduction in total debt and an increase in tangible net worth
during the year. The company'’s total debt as on March 31, 2025, stood at Rs. 18.79 crore,
compared to Rs. 20.41 crore as on March 31, 2024. The total debt for FY25 comprises long-
term debt of Rs. 3.65 crore, short-term debt of Rs. 10.65 crore, unsecured loans from
promoters/directors of Rs. 3.57 crore, and maturing debt repayment obligations of Rs. 0.92
crore. TOL/TNW stood at 3.46 times as on March 31, 2025. The interest coverage ratio (ICR)
improved 1o 4.79 times in FY25 from 3.41 times in FY24. Similarly, the debt service coverage
ratio (DSCR) improved to 2.26 times in FY25 from 1.97 times in FY24.

Acuité believes that IFIPL's ability fo improve its financial risk profile over the medium to long
term will remain a key rating sensitivity factor.

Weaknesses

Moderately Intensive Working Capital Operations

IFIPL has moderately intensive working capital operations, with average gross current assets
(GCA) standing at over 128 days during FY23 to FY25. GCA days increased to 137 days in
FY2025 from 118 days in FY2024 due to arise in the receivables cycle. Debtor days stood lower
at 60 days for FY25 compared to 50 days for FY24. The average credit period allowed fo
customers is around 45 days. The creditor days of the company stood at 81 days for FY25 as
against 77 days for FY24. The average credit period allowed by suppliers is around 60-90 days.
Inventory days stood at 21 days in FY2025 against 24 days in FY2024, owing to faster execution
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of orders due to better and more efficient machinery. The average bank limit utilisation for the
five-month period ended August 2025 stood at approximately 67.30 per cent for fund-based
limits.

Acuité believes that IFIPL's ability to improve its working capital cycle over the medium term
will remain a key rating sensitivity factor.

Rating Sensitivities

« Ability fo improve scale of operations along with its profitability margins
» Ability to improve financial risk profile
« Any elongation in its working capital cycle

Liquidity Position
Adequate

Liquidity is adequately backed by IFIPL's net cash accruals, which stood at Rs. 5.67 crore as
on March 31, 2025, against maturing debt repayment obligations of Rs. 1.48 crore for the same
period. Going forward, the Net Cash Accruals are expected to be in the range of Rs. 6.00 to
Rs. 7.00 crore for the period FY2026-FY2027, against repayment obligations of around Rs. 0.92
crore during the same period. The cash and bank balances of the company stood at Rs. 9.20
crore as on March 31, 2025. The current ratio stood at 0.88 times as on March 31, 2025. The
working capital operations of the company are moderately intensive, marked by gross current
asset (GCA) days of 137 days for FY2025 as against 118 days for FY2024. The average bank
limit utilization for the fund-based limits stood around ~65 to 67 per cent for the 5-month
period ended August 2025.

Acuité believes that, going forward, the liquidity of IFIPL is likely to remain adequate over the

medium term on account of sufficient cash accruals against its maturing debt repayment
obligations.

Outlook: Stable

Other Factors affecting Rating

None
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Key Financials

Particulars Unit FY 25 (Actual) FY 24 (Actual)
Operating Income Rs. Cr. /1.82 70.17
PAT Rs. Cr. 3.66 2.22
PAT Margin (%) 5.09 3.16
Total Debt/Tangible Net Worth Times 1.73 2.76
PBDIT/Interest Times 4.79 3.41

Status of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information

None

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm
* Manufacturing Entities:  https://www.acuite.in/view-rating-criteria-59.htm
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-

53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite's categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “*Complexity Level Of Financial

Instruments” on www.acuite.in.
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Rating History

Date Instrum"cleg’rrsrl‘lsqgfiiies Term ?&og:;r Rating/Outlook
sank Guaraniee/efler off shortl 7 g ACUITE A4+ [Reaffimed]
sank Cuarantee/Lefler of Jhorfl 1 56 ACUITE A4+ (Assigned)
P52 Cash Credi tOngl 200 | ACUTE BB | Stable [Reatfimed]
Cosh Credit | 1on9| 250 |  ACUMEBB | Stoble (Reaffimed
Term Loan %grnrg 6.94 ACUITE BB | Stable (Assigned)
sank Guaraniee/Lefier off Shortl 7 ACUITE A4+ (Reaffirmed)
N cancear | Lonom | U IE lgces or
concrear |18l 2 | AUTEE: | oo [ogoded or
sank Guaraniee/efler off Jhortl 7 g, ACUITE A4+ [Reaffimed)
JlFep|  Cosh Credit tONgl 300 | ACUITE 88- | Stable [Reaffimed)
2022 Term Loan %grnrg 0.36 ACUITE BB- | Stable (Reaffrmed)
Term Loan %grnrﬁ 0.22 ACUITE BB- | Stable (Reaffirmed)
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Annexure - Details of instruments rated

Lender's Date Of |Coupon |Maturity (Quantum |Complexity .

Name | SIN Facilities  |isqyance | Rate | Date | (Rs.Cr.)| Level Rafing
Not Not

Bank Of |awl. / Bank Not avl.|Not avl. avl. / ACUITE

Baroda | Not Guarantee/Letter; /Not | /Not Not 7.00 | Simple | A4+ |
appl. of Guarantee | appl. | appl. appl. Reaffirmed

HDFC | Nof Bank  |Not avl.[Not avi| NOt ACUITE

gank |9V /|cuaranteestetted /Not | /Not | V7| 1156 | simple | A4+ |

Limited oNp%TI. of Guarantee | appl. | appl. ol\:)%fl. Reaffirmed
HDFC | Nof Not avl.[Not avi| NOt ACUITE BB
Bank [W-/1 Cosh Credit | /Not | /Not [ St/ | 250 | simple || Stable |
Limited appl. appl. | appl. appl. Reaffirmed
Bk Of (J“'V?T/ ~ |Not awl.[Not avt. (;“V‘ﬁ*/ | ACUITE BB
Baroda | Not Cash Credit /Not | /Not Not 200 | Simple || Stable |
appl. appl. | appl. appl. Reaffirmed

Nof gf’(ﬁt/ Proposed Long N;) :\l?):rlll N/O Lg;/l. gj,?/ 2.94 | Simple T(S:’ngleml3
Applicable oNp%TI. Term Bank Facility appl. | appl. O,\;)%Tl. . Aol |
Not ACUITE BB

Not avl.
Saraswat |avl 23e 25e |
croswat | /1 TermLoan | 508 | /Not | 2058 400 | simple || Stable |

appl. appl. Reaffirmed
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Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Ratfing Operations lenders

Dheerqj Salian Mob: +91 8591310146
Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rafing does not constitute an audit of the rated entity and should not
be tfreated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members
of any rating committee and therefore do not participate in discussions regarding the rating
of any entity.
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