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SMERA has assigned rating of ‘SMERA B’ (read as SMERA single B) to the Rs.9.60 crore bank
facilities of Fairlie Hotels & Resorts Private Limited (FHRPL). The outlook is ‘Stable’. The rating
draws comfort from the firm’s healthy booking in FY2015 and bookings in hand as on July 2015 and
healthy liquidity position. The ratings are constrained by the firm’s small-scale of operations in an
intensely competitive segment of the resort industry.

Outlook: Stable

The outlook of the firm is stable on account of the resourceful management and large area to let out
when compared with other properties in the vicinity. The outlook may be revised to ‘Negative’ if the
firm is unable to generate enough net cash accrual compared to the repayment of the term loan.
Conversely, the outlook may be revised to positive if the firm generates larger than expected cash
flows or repay it debt prematurely.

Rating Sensitivity Factors

e Deterioration in working capital management
e Any future capital expenditure and its funding pattern
e Decline in bookings

About the Company

Incorporated in 2008, FRHPL operates a three-star hotel, Country Inn & Suites, in Chattarpur, New
Delhi, under the Country Inn brand managed by Carlson, its 0&M partner. The hotel has 37 rooms,
including executive rooms. Facilities offered by the hotel include restaurants, coffee shop, banquet
halls, and conference centres. The hotel is developed on a farm house (owned by the promoters),
with two lawns that are primarily used for functions. It commenced operations in April 2011.

For FY2013-14, FHRPL reported net loss of Rs.1.00 crore on net sales of Rs.10.70 crore, as
compared with net loss of Rs.0.72 crore on net sales of Rs.10.49 crore for FY 2012-13. The
company’s net worth stood at Rs.10.78 crore as on March 31, 2014, as compared with Rs.10.56
crore a year earlier.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is intended to
substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. SMERA ratings are based on the data and
information provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and information is
true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness of the information
relied upon. SMERA is not responsible for any errors or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or
consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a process of surveillance which may lead to a revision in ratings as
and when the circumstances so warrant. Please visit our website (Www.smera.in) for the latest information on any instrument rated by SMERA.
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