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SMERA has reaffirmed ratings of ‘SMERA BB’ (read as SMERA double B) and ‘SMERA A4+’ (read as
SMERA A four plus) on the abovementioned bank facilities of Techno Designs (TD). The outlook is
‘Stable’. The ratings continue to derive support from the firm’s long track record of operations,
experienced management, diversified clientele and strong project execution capability. The ratings are
further supported by the firm’s healthy financial profile and moderate order book position. However,
the ratings are constrained by the firm’s small scale of operations and uneven profit margins. The
ratings are also constrained by the decline in the firm’s revenues.

Update

TD reported profit after tax (PAT) of Rs.1.58 crore on revenue of Rs.19.11 crore in FY2012-13 (refers
to financial year, April 01 to March 31), as compared with PAT of Rs.1.10 crore on revenue of Rs.17.67
crore in FY2011-12. Further, the firm reported net profit of Rs.1.59 crore (provisional) on revenue of
Rs.10.07 crore (provisional) in FY2013-14.

TD maintained a comfortable financial risk profile, as reflected in total debt to tangible net worth
(TD/TNW) ratio of 1.22 times as on March 31, 2013 and interest coverage ratio of 6.18 times in
FY2012-13.

The firm’s operations remain susceptible to the inherent cyclicality in the capital goods industry. TD’s
revenues reduced from Rs.19.11 crore in FY2012-13 to Rs.10.07 crore in FY2013-14, a decline of ~47
per cent.

Outlook:Stable

SMERA believes TD will maintain a stable business risk profile on the back of experienced management,
strong customer profile and comfortable capital structure. TD’s ability to scale up operations while
achieving healthy profit margins and comfortable liquidity metrics remains the key rating sensitivity.
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rated by SMERA.
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About the firm

TD, established in 1992 is a Gujarat-based proprietorship firm promoted by Mr. Kishor Bajaj, an
engineer with around three decades of experience in the capital goods industry. TD is engaged in
manufacturing of various capital goods, including mills, rotary vacuum dryers, industrial dissolvers,
plough blender-reactors and high-speed dissolvers. The firm caters to several reputed customers
across various industries, such as minerals, paints, resins, chemicals and pharmaceuticals.
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