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Facilities Amount (Rs. Crore) Ratings
Cash Credit 20.00 SMERA BBB/Stable (Assigned)
Bank G tee/Inland Letter of
C::dit uarantee/Inland Letter o 2,50 SMERA A3+ (Assigned)

SMERA has assigned ratings of ‘SMERA BBB’ (read as SMERA triple B) to the Rs.20.00 crore long-
term (fund based) bank facility and ‘SMERA A3+’ (read as SMERA A three plus) to the Rs.2.50 crore
short-term (non-fund based) bank facility of Metal Coatings (India) Limited (MCIL). The outlook is
‘Stable’.

The ratings are supported by the company’s experienced management and comfortable liquidity
position. The ratings further draw comfort by company’s moderate financial risk profile backed by
healthy gearing and comfortable coverage indicators. However, the ratings are constrained by the
company’s modest scale of operations and exposure to the inherent cyclicality in the steel sector.

Outlook: Stable

SMERA believes that MCIL will maintain a stable business risk profile over the medium term. The
company will continue to benefit from its established operations and experienced management. The
outlook may be revised to ‘Positive’ in case the company registers healthy growth in revenues and
profits while maintaining debt protection metrics. The outlook may be revised to ‘Negative’ in case of
deterioration in the financial risk profile or stretch in the company’s working capital cycle.

Rating Sensitivity Factors

e Scaling up of operations while improving profit margins
e Working capital management

About the Company

MCIL, incorporated in 1994, is a Delhi-based company engaged in the manufacture of cold rolled steel
strips/coils and HRPO steel strips/coils among others. The company has two manufacturing units in
Faridabad (Haryana), with total installed capacity of 24000 MT per annum. The current operations of
the company are managed by Mr. R C Khandelwal and Mr. Pramod Khandelwal.

For FY2014-15, MCIL reported profit after tax (PAT) of Rs.1.41 crore on operating income of Rs.114.27
crore, as compared with PAT of Rs.1.82 crore on operating income of Rs.109.33 crore in FY2013-14.
The company’s net worth stood at Rs.21.69 crore as on March 31, 2015, as compared with Rs.21.16
crore a year earlier. MCIL registered revenue of Rs.45.54 crore (provisional) during April-September
2015.
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