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Facilities Amount (Rs. Crore) Rating 

Term Loan I 2.79 SMERA BB-/Stable (Assigned) 

Term Loan II 4.90 SMERA BB-/Stable (Assigned) 

Term Loan (Proposed) 4.31 SMERA BB-/Stable (Assigned) 

 

SMERA has assigned a long term rating of  ‘SMERA BB-‘ (read as SMERA double B minus) to the 

Rs.12.00 crore bank facilities of  Centex Fabrics-Export Unit  (Centex). The outlook is ‘Stable’.  

 

The rating derives comfort from the stable revenue visibility from solar power and wind power 

business, and moderate financial risk profile. The rating also notes that the firm receives ongoing 

financial support from its group companies to repay bank debt. However, the rating is constrained 

by the limited operational track record of solar power and wind power businesses. The rating is 

also constrained by the firm’s temporary cash flow mismatch vis-à-vis debt obligation. The rating 

also factors that the firm’s business is exposed to changes in climatic conditions which may result in 

lower plant load factor (PLF) for solar power and wind power businesses.  

 

Outlook: Stable 

 

SMERA believes that Centex will maintain its business risk profile over the medium term owing to 

the financial support from its group companies. The outlook may be revised to ‘Positive’ in case 

Centex achieves higher-than-expected cash flows leading to improvement in the debt coverage 

indicators. Conversely, the outlook may be revised to ‘Negative’ in case the firm reports lower-than- 

expected cash flows, resulting in deterioration of the financial risk profile especially liquidity. 

 

Rating Sensitivity 

 

• Timely servicing of debt obligations 

• Improvement in PLF for wind and solar plant  

 

About the Firm 

Centex was established in 1969, by Mr. R.P.D. Sood to manufacture and export scarves, stoles, 

mufflers and shawls. In 2012, the company ventured into power generation and set-up a solar 

power plant with capacity of 1.25 megawatt (MW) in Madhya Pradesh and wind mill with capacity 

of 1.50 MW in Tamil Nadu. Currently, the firm is headed by Mr. Vineet Sood. Another solar power 

plant with capacity of 1.25 MW is expected to be set-up in Madhya Pradesh in the next 9-12 months. 
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