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Long Term Rating ACUITE BB+ / Outlook: Stable
Short Term Rating ACUITE A4+

* Refer Annexure for details
Rating Rationale

Acuité has reaffirmed the long-term rating of ‘ACUITE BB+' (read as ACUITE double B plus) and
short term rating of "ACUITE A4+' (read as ACUITE A four plus) to the Rs.9.74 crore bank facilities of
Oriental Engineering Works Private Limited (OEWPL). Further, Acuité has assigned the long-term
rating of ‘ACUITE BB+’ (read as ACUITE double B plus) and short term rating of '"ACUITE A4+’ (read
as ACUITE A four plus) to the Rs.19.59 crore bank facilities of Oriental Engineering Works Private
Limited (OEWPL). The outlook is 'Stable’.

The rating continues to draw comfort from the extensive experience of the promoters, healthy
financial risk profile and comfortable liquidity position. The above mentfioned strengths are
partially offset by modest scale of operations, uneven profitability margins and susceptibility of
the same to foreign exchange fluctuation risk.

OEWPL, established in 1933, manufactures hydraulic jacks, cylinders, pumps, power packs
among others for the construction and mining industries. The manufacturing facility is located at
Yamuna Nagar (Haryana). The company derives around 47 percent of its revenue from exports
to countries including Netherlands, Middle East countries, Europe and USA.

Analytical Approach
Acuité has considered the standalone business and financial risk profile of Oriental Engineering
Works Private Limited (OEWPL) for arriving at the rating.

Key Rating Drivers:

Strengths

» Extensive experience of promoters
The company is currently promoted by Mr. Samira Saluja, Mr. Raman Saluja and Mr. Satish
Chandra Saluja who possess more than two decades of experience in the industry. This has
helped the company fo maintain long standing relations with the customers and suppliers.

« Headlthy financial risk profile

The financial risk profile confinues to healthy marked by adjusted tangible net worth of Rs.12.85
crore as on 31 March, 2018 (Provisional) as against Rs.11.57 crore in the previous year. For
arriving at the adjusted tangible net worth, the unsecured loan from related parties of Rs. 4.01
crore has been considered as part of the equity as same is subordinated to bank debt. The
debt to equity ratio is low at 0.45 fimes as on 31 March, 2018 (Provisional) as against 0.41 times in
the previous year. The total debt of Rs.4.35 crore mainly consists of working capital borrowing of
Rs.1.51 crore; long ferm borrowing of Rs.2.84 crore The interest coverage ratio stood at 5.15
times in FY2018 (Provisional) as against 3.06 times in FY2017. Debt Service Coverage Ratio
(DSCR) stood at 3.97 times in FY2018 (Provisional) as against 2.04 times in the previous year. The
total outside liabilities to adjusted tangible net worth (TOL/TNW) stood atf 0.62 times as on 31
March, 2018 (Provisional) as against 0.85 times in the previous year.
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« Comfortable Liquidity position
The Gross Current Asset (GCA) stood at 108 days in FY2018 (Provisional) as against 106 days in
the previous year. This is on account of debtor days at 74 in FY2018 (Provisional) as against 63
days in the previous year. However, the liquidity position of the company is comfortable as the
average cash credit limit utilisation stood at 75 percent during the last six months ended as on
30 June, 2018.

Weaknesses

¢ Moderate scale of operation
The scale of operations is modest marked by operating income of Rs.32.47 crore in FY2018
(Provisional) as against Rs.32.76 crore in the previous year. However, as informed by
management the company has unexecuted order book position to the tune of Rs.28.00 crore
in-hand which is expected to be executed over the next two years.

« Susceptibility of the profitability to volatility in foreign exchange rate
The company is exposed to foreign exchange fluctuation risk since around ~47 percent of the
revenue is from exports to Netherlands, Dubai and USA. This may affect the profit margins of the
company.

Outlook: Stable

Acuité believes that OEWPL will maintain a ‘Stable’ business risk profile over the medium term on
account of experienced management. The outlook may be revised to ‘Positive’ in case the
company registers a substantial increase in ifs scale of operations while maintaining stability in its
profit margins. Conversely, the outlook may be revised to ‘Negative’ in case of significant decline in
net cash accurals or deterioratfion in the financial risk profile of the company due to higher than
expected debt funded capex plan or stretched liquidity position.

About the Rated Entity - Key Financials

Unit | FY18 (Provisional) FY17 (Actual) FY16 (Actual)
Operating Income Rs. Cr. 32.47 32.74 27.20
EBITDA Rs. Cr. 4.06 2.39 2.93
PAT Rs. Cr. 1.77 1.14 0.41
EBITDA Margin (%) 12.52 7.29 10.74
PAT Margin (%) 5.44 3.47 1.50
ROCE (%) 17.84 9.30 12.04
Total Debt/Tangible Net Worth Times 0.34 0.41 0.34
PBDIT/Interest Times 5.164 3.04 4.05
Total Debt/PBDIT Times 1.07 1.95 1.28
Gross Current Assets (Days) Days 108 104 114

Any other information
Not Applicable

Applicable Criteria

* Manufacturing Entities- https://www.acuite.in/view-rafing-criterio-4.nfm

* Financial Ratios And Adjustments - hitps://www.acuite.in/view-rating-criteria-20.ntm
* Default Recognition - hitps://www.acuite.in/view-rating-criteria-17.0tm

Note on complexity levels of the rated instrument
https://www.acuite.in/criteria-complexity-levels.ntm
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Rating History (Upto last three years)

Date Name of Instrument Term Amount Ratings/Outlook
/ Facilities (Rs. Cr.)
Lon 5-50 ACUITE BB+/ Stable
Cash Credit Temr91 (Enhanced from (Reaffirmed)
Rs.5.00 crore)
1.21
Long ) ACUITE BB+/ Stable
Term Loan Term (.iegd ;Jf(e:crjofrreo), (Reaffirmed)
21-Jun-2017 Long ACUITE BB+/ Stable
Term Loan Term 1.00 (Assigned)
. Short ACUITE A4+
Letter of Credit Term 0.50 (Reaffirmed)
Bank G i Short h ]‘53d ; ACUITE A4+
ank Guarantee Term (eRnS ]ogfc):irorreo)m (Reaffirmed)
. Long ACUITE BB+/ Stable
Cash Credit Term 5.00 (Assigned)
Long ACUITE BB+/ Stable
Term Loan Term 2.74 (Assigned)
11-Feb-2016 - 5 - Long 0.5 ACUITE Ad+
orward cover limi Term . (Assigned)
. Short ACUITE A4+
Letter of Credit Term 0.50 (Assigned)
Short ACUITE A4+
Bank Guarantee Term 1.25 (Assigned)
*Annexure - Details of instruments rated
Name of the Date of Coupon Maturity Size of the Issue| Ratings/Outlook
Facilities Issuance Rate Date (Rs. Cr.)
. Not Not Not ACUITE BB+/ Stable
A .
Cash Credit Applicable | Applicable | Applicable >0 (Reaffirmed)
0.70
Not Not Not ACUITE BB+/ Stable
Term Loan Appiicable | Applicable | Appicable | 'rel a1 arore) | (Reaffimed)
0.80
Not Not Not ACUITE BB+/ Stable
Term Loan Appiicable | Appiicable | Appicable | (vl aare) | (Reaffimed)
Standby Line of Not Not Not 0.50 ACUITE A4+
Credit Applicable | Applicable | Applicable ‘ (Assigned)
495
. Not Not Not ACUITE A4+
Lefterof Credit | spplicable | Appiicable | Applicable (Egshgggi?ofrf)m (Reaffirmed)
Bank Guarantee Nof Nof Nof (Enhor?feod from ACUITE Ad+
Applicable | Applicable | Applicable Rs.1.53 crore) (Reaffirmed)
ngfk?rfgcéapml Not Not Not - ACUITE BB+/ Stable
Demand Loan Applicable | Applicable | Applicable (Assigned)
Proposed Term Not Not Not 200 ACUITE BB+/ Stable
Loan Applicable | Applicable | Applicable ) (Assigned)
Not Not Not ACUITE A4+
Bank Guarantee Applicable | Applicable | Applicable 537 (Assigned)

AIincludes sublimit of export packing credit /packing credit in foreign currency to the extent of Rs. 1.50 crore; bills
discounting backed by LC to the extent of Rs. 3.50 crore and Bills discounting (Non-LC) to the extent of Rs. 1.50

crore
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Shashikala Hegde

Senior Analyst - Rating Operations
Tel: 022-49294015
shashikala.hegde@acuiteratings.in

About Acuité Ratings & Research:

Acuité Ratings & Research Limited (Erstwhile SMERA Ratings Limited) is a full-service Credit Rating Agency
registered with the Securities and Exchange Board of India (SEBI). The company received RBI Accreditation as
an External Credit Assessment Instfitution (ECAI), for Bank Loan Ratings under BASEL-Il norms in the year 2012.
Since then, it has assigned more than 6,000 credit ratings to various securities, debt instruments and bank
facilities of entities spread across the country and across a wide cross section of industries. It has its Registered
and Head Office in Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a recommendation
or opinion that is intended fo substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or
hold any security. Acuité ratings are based on the data and information provided by the issuer and obtained from other
reliable sources. Although reasonable care has been taken to ensure that the data and information is frue, Acuité, in
particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or
completeness of the information relied upon. Acuité is not responsible for any errors or omissions and especially states that it
has no financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings.
Acuité ratings are subject to a process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any instrument rated by Acuité.
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