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Facilities Amount (Rs. Crore) Ratings 

Term Loan 1.60 SMERA BB/Stable (Assigned) 

Cash Credit  1.50 SMERA BB/Stable (Assigned) 

Letter of Credit 10.00 SMERA A4+ (Assigned) 

 

SMERA has assigned long-term rating of ‘SMERA BB’ (read as SMERA double B) and short-term 

rating of ‘SMERA A4+’ (read as SMERA A four plus) to the Rs.13.10 crore bank facilities of Galaxy 

Aluminium LLP (GAL). The outlook is ‘Stable’.  

 

To arrive at the rating, SMERA consolidated the business and financial risk profiles of Galaxy 

Aluminium LLP (GAL) and Galaxy Transmissions Private Limited (GTPL), together referred to as the 

Galaxy Group. The consolidation is in view of the common promoters (Vhora family) and operational 

linkages within the group. 

 

The ratings draw comfort from the promoter’s extensive industry experience, healthy relations with 

customers and suppliers and improvement in the group’s operating profitability. However, the 

ratings are constrained by the working capital intensive operations, uneven revenues trends that are 

majorly on account of volatile raw material prices and operations in a highly fragmented and 

competitive Cables and Conductors industry. 

 

Rating Sensitivity Factors  

• Substantial and sustainable growth in revenues  

• Sustenance of operating margins in the range of 6 to 7 percent 

• Efficient working capital management 

• Price trends of key raw materials  

• Future capital expenditure plans and its funding mix thereof 

 

Outlook: Stable 

SMERA believes that the Galaxy Group would continue to benefit over the medium term from its 

promoters’ extensive industry experience and healthy relations with customers and suppliers. The 

outlook may be revised to 'Positive' if the group generates substantial and sustainable revenues or 

operating margins thereby resulting in improvement in its existing business risk profiles especially 

market position. Conversely, the outlook may be revised to 'Negative' if the group’s working capital 

cycle further deteriorates resulting in weakening of its existing financial risk profile particularly 

liquidity position. 
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About the Galaxy Group 

The two companies of the Galaxy Group, GTPL and GAL were established in 2006 and 2011 

respectively and promoted by Mr. Subhash Vrajlal Vhora, Sameer Subhash Vhora and family. 

 

GTPL is engaged in the manufacture of aluminium conductors used in power transmission and 

distribution. The company carries out its operations from Sangli, Maharashtra and Silvassa. It has a 

manufacturing capacity of 45,000 tonne per annum (tpa) for conductors and supplies products to 

Power Grid Corporation Indian Ltd, state electricity boards and private utilities. 

 

GAL meets majority of the aluminium alloy rod requirement of GTPL with manufacturing capacity 

of 20,000 (tpa) for aluminium and aluminium alloy rods. 

 

For FY2014-15, GAL and GTPL together reported profit after tax (PAT) of Rs.3.18 crore on 

operating income of Rs.170.78 crore as against net losses of Rs.0.67 crore on operating income of 

Rs.184.58 crore.   
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