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Rating Withdrawn
Total Bank Facilities Rated* Rs. 25.00 Cr
Short Term Rating SMERA A2+

(Withdrawn)

*Refer Annexure for details

SMERA has withdrawn the short term rating of SMERA A2+ (read as SMERA A two plus)
assigned to the Rs. 25.00 crore proposed bank facilities of Smart Chip Private Limited (SCPL).

The above rating stands withdrawn, since no loan has been raised as informed by SCPL.

Analytical approach: To arrive at the rating, SMERA has consolidated the business and
financial risk profiles of four entities viz. Smart Chip Private Limited (SCPL), Syscom
Corporation Private Limited (Syscom), Inlays India Private Limited (Inlays) and Adhikaar
Datapro Systems Private Limited (Adhikaar) collectively referred to as ‘Morpho India’. The
consolidation is in view of the common ownership apart from the operational and financial
linkages within the group.

About the Group

Morpho India’s parent company i.e. Morpho Cards GmbH (Germany) is a wholly owned
subsidiary of Morpho S. A, France [Part of Safran S.A. (France)] which has revenues of over €1.5
billion. Further, it operates in nearly 55 countries and is a globally renowned manufacturer for
ID documents, biometrics systems and chip cards especially SIM cards.

Morpho India is one of the largest manufacturers of chip cards especially SIM, smart and bank
cards in India. Its major revenues are from sale of SIM cards to group companies (exported) and
domestic telecom players. Further, its other products such as smart cards, bank cards and
biometrics are sold to state transport departments, the defence sector and banks.

The group’s healthy financial risk profile, is marked by healthy tangible net worth of Rs.264.58
crore as against total debt of Rs.0.31 crore as on 31 March, 2015, interest coverage ratio of
53.33 times and net cash accruals of Rs.91.03 crore for FY 2014-15.

Morpho India receives support from its parent company by way of flexible credit terms on
purchases along with the ongoing business support.
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Though Morpho India is one of the largest manufacturers of chip cards in India, any change in
the customer preferences or regulatory environment or entry of new players in this rapidly
developing technologically driven market could impact its existing business profile.

Smart Chip (part of Morpho India), has a successful tender execution track record. However, its
market position could be impacted by significant changes in government policies on
procurements and its business risk profile would nonetheless remain open to vagaries of tender
based nature of operations.

About the Rated Entity

While Morpho India comprises four major entities viz. SCPL, Syscom, Adhikaar and Inlays only
Syscom and Smart Chip are the major revenue contributors. Smart Chip,” subsidiary of Morpho
Cards GmbH (Germany), was incorporated in 1996 and is engaged in the business of smart
cards, biometrics, bank cards and other related services. Its products/solutions are used in the
Indian ID marketin the areas of e-governance, healthcare, transport and banking domain.

Syscom, the wholly owned subsidiary of SCPL was incorporated in 1996 and is engaged in the
manufacture of SIM, smart and bank cards mainly for telecom, transport and the banking
industry. Adhikaar, a wholly owned subsidiary of SCPL was incorporated in 2010 and is engaged
in the manufacture of biometrics, fingerprint scanner and other related products. The company
mainly caters to its group companies. Inlays, a joint venture between Smart Chip and ASK S.A,,
(France) was incorporated in 2009. The company has discontinued manufacturing of
contactless smart cards and RFID products.

For FY 2014-15 (refers to financial year, April 1 to March 31), Morpho India has reported profit
after tax (PAT) of Rs.64.52 crore on operating income (OI) of Rs.929.68 crore as compared with
PAT of Rs.40.15 crore on OI of Rs.883.84 crore in the previous year.

Status of non-cooperation with previous CRA (if applicable): Not Applicable

Any other information: Not Applicable

Rating History for the last three years:

Name of FY2018 FY2017 FY2016 FY2015
Instrument
Amount
/Facilities Scale (Rs. Rating Date Rating Date Rating Date | Rating
Crore)
Bank SMERA A2+ 22 SMERA A2+
Guarantee ST 25.00 (withdrawal ) NA NA March, NA NA
(Proposed) 2016 (Assigned)
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*Annexure - Details of instruments rated:

Name of the | Date of Coupon Maturity Size of the Ratings/
Facilities Issuance | Rate Date Issue Outlook
(Rs. Crore)
Bank SMERA A2+
Guarantee NA NA NA 25.00 .
(Proposed) (withdrawal )

Note on complexity levels of the rated instrument:
https://www.smera.in/criteria-complexity-levels.htm
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ABOUT SMERA

SMERA Ratings Limited is a joint initiative of SIDBI, Dun & Bradstreet Information Services India Private
Limited (D&B) and leading public and private sector banks in India. SMERA is registered with SEBI as a
Credit Rating Agency and accredited by Reserve Bank of India. For more details, please visit www.smera.in.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation
or opinion that is intended to substitute for a financial adviser's or investor’s independent assessment of whether to buy, sell
or hold any security. SMERA ratings are based on the data and information provided by the issuer and obtained from other
reliable sources. Although reasonable care has been taken to ensure that the data and information is true, SMERA, in
particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or
completeness of the information relied upon. SMERA is not responsible for any errors or omissions and especially states that
it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its
ratings. SMERA ratings are subject to a process of surveillance which may lead to a revision in ratings as and when the
circumstances so warrant. Please visit our website (www.smera.in) for the latest information on any instrument rated by
SMERA.



