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Rating Rationale

Acuité has reaffirmed long-term rating of ‘ACUITE B-' (read as ACUITE B minus ) and short term rating of
'ACUITE A4' (read as ACUITE A four) to the Rs. 11.50 crore bank facilities of Rajasthan Digital Tiles Private
Limited (RDTPL). The outlook is 'Stable’.

RDTPL was established in 2013 at Jaipur (Rajasthan) by Mr. Virendra Pal Singh, Mr. Rajeev Bahuguna and Mr.
Nawal Singh. The company is engaged in manufacturing of ceramic tiles and digital tiles. The manufacturing
facility is located in Rajasthan with installed capacity of 8,000 boxes files per day and utilise around 100
percent of its capacity.

Analytical Approach
Acuité has considered the standalone business and financial risk profiles of RDTPL to arriv e at the rating.

Key Rating Drivers

Strengths

* Experienced promoters
RDTPL was established in May 31, 2013. The company commenced commercial operations in May 2014.
The promoters hav e more than a decade of experience in the aforementioned line of business through
their proprietorship firm.

Weaknesses

* Small scale of operations
The scale of operations as marked by operating rev enue has remained subdued at Rs.33.49 crore in
FY2018 (Prov isional) as compared to Rs.28.62 crore in FY2017. This lev el of operating income is at 100
percent capacity ufilization. The company is foreseeing a capital expenditure of approximately Rs.4.00
crore which would double the capacity of production.

* Working capital intensive nature of business
RDTPL has intensiv e working capital requirement as marked by Gross Current Asset (GCA) days of 222 in
FY2018 (Prov isional) as compared to 211 in FY2017 mainly on account of increased inv entory holding.
Creditor days hav e increased from 160 in FY2017 to 200 in FY2018 (Prov isional). Av erage utilisation of cash
credit facility is abov e 90 percent.

Outlook: Stable
Acuité believ es that the outlook on RDTPL will remain 'Stable' ov er the medium term on account of the
experienced management. The outlook may be rev ised to 'Positiv €' if the company registers growth in
operating income while maintaining a comfortable liquidity position. Conv ersely, the outlook may be rev ised
to 'Negativ e'in case of further deterioration of its working capital requirements.
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About the Rated Entity - Key Financials

Unit FY18 (Prov isional) FY17 (A ctual) FY16 (A ctual)
Operating Income Rs. Cr. 33.49 28.62 15.07
EBITDA Rs. Cr. 3.94 2.16 1.81
PAT Rs. Cr. 1.34 -0.52 -3.01
EBITDA Margin (%) 11.76 7.56 11.98
PAT Margin (%) 4.00 -1.82 -19.99
ROCE (%) 11.50 8.55 2.41
Total Debt/Tangible Net Worth Times 1.35 1.52 1.92
PBDIT/Interest Times 2.40 1.84 0.93
Total Debt/PBDIT Times 3.22 4.06 11.97
Gross Current A ssefs (Day s) Day s 222 211 294
Status of non-cooperation with previous CRA (if applicable)
Not Applicable
Any other information
Not Applicable
Applicable Criteria
e Default Recognition - hitps://www.acuite.in/criteria-default.htm
e Financial Ratios And Adjustments -https://www.acuite.in/v iew-rating-criteria-20.ntm
* Manufacturing Entfities - https://www.acuite.in/v iew-rating-criteria-4.htm
Note on complexity levels of the rated instrument
https://www.acuite.in/criteria-complexity -lev els.htm
Rating History (Upto last three years)
Date Nan:\.e. of Instrument / Term Amount (Rs. Cr.) Ratings/Outlook
Facilities
Cash Credit Long Term 8.00 ACUITE B- / Stable
(Assigned)
12-Apr-2016 Packing Credit Short Term 1.00 ACUITE A4
(Assigned)
Letter of Credit Short Term 2.00 ACUITE A4
(Assigned)
Bank Guarantee Short Term 0.50 ACUITE A4
(Assigned)
*Annexure — Details of instruments rated
Name of the Date of Coupon Maturity Size of the Issue .
Facilities Issuance Rate Date (Rs. Cr.) Ratings/Outlook
. Not Not Not
Cash Credit Applicable Applicable | Applicable 8.00 ACUITE B- / Stable
(Reaffirmed)
. . Not Not Not
Packing Credit Applicable Applicable | Applicable 1.00 ACUITE A4
(Reaffirmed)
. Not Not Not
Letter of Credit Applicable Applicable | Applicable 2.00 ACUITE A4
(Reaffirmed)
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Not Not Not

Bank Guarantee Applicable Applicable | Applicable 0.50 ACUITE A4

(Reaffirmed)
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About Acuité Ratings & Research:

Acuité Ratings & Research Limited (Erstwhile SMERA Ratings Limited) is a full -serv ice Credit Rating
Agency registered with the Securities and Exchange Board of India (SEBI). The company receiv ed RBI
Accreditation as an External Credit A ssessment Institution (ECAI), for Bank Loan Ratings under BA SEL -l
norms in the y ear 2012. Since then, it has assigned more than 6,000 credit ratings to v arious securifies,
debft instruments and bank facilities of entities spread across the country and across a wide cross section
of industries. It has its Registered and Head Office in Mumbai.

Disclaimer: An Acvuité rating does not constitute an audit of the rated entit y and should not be treated as
a recommendation or opinion that is intended to substifute for a financial adviser's or investor's
independent assessment of whether to buy, sell or hold an y securit y. Acuité ratings are based on the
data and information provided by the issuer and obtained from other reliable sources. Alt hough
reasonable care has been taken to ensure that the data and information is true, Acuité, in particular,
makes no representation or warrant y, expressed or implied with respect to the adequac y, accurac y or
completeness of the information relied upon. Acuité is not responsible for any errors or omissions and
especially states that it has no financial liabilit y whatsoever for an y direct, indirect or consequential loss
of an y kind arising from the use of it s ratings. Acuité ratings are subject to a process of surveillance which
may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website
(www.acuite.in) for the latest information on anyinstrument rated by Acuité.
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