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SMERA has assigned ratings of ‘SMERA BB+ (read as SMERA double B plus) to the Rs.4.57 crore long 

term bank facility and SMERA A4+ (read as SMERA A four plus) to the 22.00 crore short term bank 

facilities of Mittal International. The outlook is ‘Stable’. The ratings draw support from the experienced 

management and long standing track record of operations. The ratings are also supported by the 

healthy financial risk profile marked by comfortable gearing (debt equity ratio) and interest coverage 

ratio. SMERA also factors in the subsidy received by the firm under interest equalisation scheme. 

However, the ratings are constrained by the exposure of the profit margins to fluctuating foreign 

exchange. Further, the ratings also factor in the competitive and fragmented nature of the textile 

industry. 

Rating Sensitivity Factors 

• Scaling up operations while maintaining margins and gearing. 

 

Outlook-Stable 

 

SMERA believes Mittal International will maintain a stable business risk profile in the medium term on 

account of its experienced management. The outlook may be revised to ‘Positive’ if the firm registers 

higher-than-expected growth in revenues and net cash accruals while maintaining healthy debt 

protection metrics. Conversely, the outlook may be revised to ‘Negative’ in case the firm registers 

lower-than-expected growth in revenues and profitability or deterioration in its financial risk profile.  

About The Firm 

Mittal International, incorporated in 1989, by Mr. Sudhir Mittal is a Panipat based firm, Mittal 

International is a manufacturer and exporter of bedspreads, curtains, cushion covers among other 

household upholstery. The company exports to the countries like Australia, Europe and United States of 

America. 

 

 

 

Facilities 
Amount  

(Rs. Crore) 
Ratings 

Term Loan 4.57 SMERA BB+/Stable (Assigned) 

Packing Credit 17.00 SMERA A4+ (Assigned) 

Foreign Document Bill Purchased 5.00 SMERA A4+ (Assigned) 
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For FY2014-15, the firm reported profit after tax (PAT) of Rs.3.83 crore on operating income of 

Rs.112.67 crore, as compared with PAT of Rs.2.81 crore on operating income of Rs.83.04 crore in 

FY2013-14. The net worth stood at Rs.10.63 crore as on March 31, 2015, as compared with Rs.8.60 

crore a year earlier. The firm registered revenue of Rs.137.00 crore (provisional) from April 2015 to 

March 2016 and the net worth stood at Rs.15.78 crore (provisional) as on March 31, 2016. 
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