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June 07, 2024
Rating Downgraded and Issuer not co-operating

Q(ngc;nférrr)\ Long Term Rating Short Term Rating

. ACUITE C | Downgraded | )
Bank Loan Ratings 72.00 issuer not co-operating*

Bank Loan Ratings 78.00 -

Product

ACUITE A4 | Downgraded |
Issuer not co-operating*

Total Outstanding
Quantum (Rs. Cr) 150.00

Rating Rationale
Acuité has downgraded the long-term ratfing to ‘ACUITE C’ (read as ACUITE
C) from ‘ACUITE BB+’ (read as ACUITE double B plus) and short-term rating to 'ACUITE
A4' (read as ACUITE A four) from "ACUITE A4+' (read as ACUITE A Four plus) on the
Rs.150.00 Cr. bank facilities of Salona Cotspin Limited (SCL). The rating continues to be flagged
as “Issuer Not Cooperating” and is based on the best available information.
The downgrade is based on delays being reflected in the Credit Information Bureau Report.

About the Company

Salona Cotspin Limited (SCL), based in Coimbatore, was incorporated in 1996. The company is
led by Mr. Shyamlal Agarwala (Managing Director) and Mr. Manoj Kumar Jhajharia (Joint
Managing Director). SCLis engaged in the manufacturing and selling of cotton yarn, knitted
fabrics and garments at Erode (Tamil Nadu). The company caters to both domestic and
intfernational markets. The company has installed capacity of 24,336 spindles and also owns
windmills and solar plant for captive power generation and consumption, at various location
in Tamil Nadu

Unsupported Rating
Not Applicable

Non-cooperation by the issuer/borrower:

Acuité has been requesting for data, information and undertakings from the rated entity for
conducting surveillance & review of the rating. However, the issuer/borrower failed to submit
such information before the due date. Acuité believes that information risk is a critical
component in such ratings, and non co-operation by the issuer along with unwillingness to
provide information could be a sign of potential deterioration in its overall credit quality. This
rating is, therefore, being flagged as “Issuer not-cooperating”, in line with prevailing SEBI
regulations and Acuité’s policies
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Limitation regarding information availability:

The rating is based on information available from sources other than the issuer/borrower (in
the absence of information provided by the issuer/borrower). Acuité endeavoured fo gather
information about the entity / industry from the public domain. Therefore, Acuité cautions
lenders and investors regarding the use of such information, on which the indicative credit
rating is based.

Rating Sensitivity
No information provided by the issuer / available for Acuite to comment upon.”
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Liquidity Position
"No information provided by the issuer / available for Acuite to comment upon'.

Outlook
Not Applicable

Other Factors affecting Rating
None
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Key Financials

Particulars Unit | FY 24 (Actual) FY 23 (Actual)
Operating Income Rs. Cr. 722.26 486.91
PAT Rs. Cr. 6.13 17.57
PAT Margin (%) 0.85 3.61
Total Debt/Tangible Net Worth Times 3.22 2.12
PBDIT/Interest Times 2.00 3.74

Status of non-cooperation with previous CRA

Not Applicable

Any other information
None

Applicable Criteria

* Rating Process and Timeline: https://www.acuite.in/view-rating-criteria-67.htm
* Manufacturing Entities:  https://www.acuite.in/view-rating-criteria-59.htm
* Trading Entities: https://www.acuite.in/view-rating-criteria-61.htm
* Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criterio-

53.htm

Note on Complexity Levels of the Rated Instrument
In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite’ s categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has fo be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria "Complexity Level Of Financial

Instruments” on www.acuite.in
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Rating History

Name of Amount .
Date| |nsruments/Facilities 18| (Rs. Cr) Rating/Outlook
. . Short ACUITE A4+ (Downgraded & Issuer not co-
Bils Discounting | 1gpy 90.00 operating* from ACUITE A3+)
. . Short ACUITE A4+ (Downgraded & Issuer not co-
Bils Discounting | 7gry|  5.00 operating* from ACUITE A3+)
Bills Di " Short 12.00 ACUITE A4+ (Downgraded & Issuer not co-
s Liscounting 1 rerm ' operating* from ACUITE A3+)
. . Short ACUITE A4+ (Downgraded & Issuer not co-
Bils Discounting  |ygpy| 3.0 operating* from ACUITE A3+]
. Long ACUITE BB+ (Downgraded & Issuer not co-
Cash Credit Term| 396 operating* from ACUITE BBB | Stable)
. Long ACUITE BB+ (Downgraded & Issuer not co-
Cash Credit | 7oy 20.00 operating* from ACUITE BBB | Stable)
. Long ACUITE BB+ (Downgraded & Issuer not co-
Cash Credit Term| 00 operating* from ACUITE BBB | Stable)
. Long ACUITE BB+ (Downgraded & Issuer not co-
Cash Credit Term| 1400 operating* from ACUITE BBB | Stable)
Proposed Long Term |Long 343 ACUITE BB+ (Downgraded & Issuer not co-
Bank Facility Term ' operating* from ACUITE BBB | Stable)
Proposed Short Term |Short 8.00 ACUITE A4+ (Downgraded & Issuer not co-
13 Dec Bank Facility Term ' operating* from ACUITE A3+)
2023 Long ACUITE BB+ (Downgraded & Issuer not co-
Secured Overdraft Term| /-0 operating* from ACUITE BBB | Stable)
rerm L Long 403 ACUITE BB+ (Downgraded & Issuer not co-
erm toan Term ' operating* from ACUITE BBB | Stable)
Term L Long 490 ACUITE BB+ (Downgraded & Issuer not co-
erm Loan Term ' operating* from ACUITE BBB | Stable)
Term L Long 573 ACUITE BB+ (Downgraded & Issuer not co-
ermtoan Term ' operating* from ACUITE BBB | Stable)
Working Capital Term |Long 023 ACUITE BB+ (Downgraded & Issuer not co-
Loan Term ' operating* from ACUITE BBB | Stable)
Working Capital Term |Long 0.79 ACUITE BB+ (Downgraded & Issuer not co-
Loan Term ' operating* from ACUITE BBB | Stable)
Working Capital Term |Long 091 ACUITE BB+ (Downgraded & Issuer not co-
Loan Term ' operating* from ACUITE BBB | Stable)
Working Capital Term |Long 377 ACUITE BB+ (Downgraded & Issuer not co-
Loan Term ' operating* from ACUITE BBB | Stable)
Working Capital Term |Long 276 ACUITE BB+ (Downgraded & Issuer not co-
Loan Term ' operating* from ACUITE BBB | Stable)
Working Capital Term |Long 0.59 ACUITE BB+ (Downgraded & Issuer not co-
Loan Term ' operating* from ACUITE BBB | Stable)
Bills Discounting ?gfnr;r 50.00 ACUITE A3+ (Reaffirmed)
Bils Discounting | 7aon  5.00 ACUITE A3+ [Reaffimed
Bills Discounting ?2% 12.00 ACUITE A3+ (Reaffirmed)
Bils Discounting | 7aon  3.00 ACUITE A3+ [Reaffimed
Cash Credit %gpmg 20.00 ACUITE BBB | Stable (Reaffimed)
Cash Credit %gpn% 0.50 ACUITE BBB | Stable (Reaffimed)
Long
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Cash Credit Term| 14.00 ACUITE BBB | Stable (Reaffirmed)
Cosh Credit  |tond|  3.56 ACUITE BBB | Stable (Reaffimed)
e #M 1209 3.43 ACUITE B8B | Stoble (Rectfimed)
9ol | ooty | Toonl 800 ACUITE A3+ [Reaffimmed)
2022\ Secured Overaraft [FON9 7,50 ACUITE BBB | Stable (Recffimed)
Term Loan %gpr% 5.73 ACUITE BBB | Stable (Reaffirmed)
Temloan  |tord) 403 ACUITE BBB | Stable (Reaffimed)
Term Loan %gpr% 4.20 ACUITE BBB | Stable (Reaffirmed)
working Capiial ferm -ong) ¢ o3 ACUITE BBB | Stable [Recffimed)
Working Capital Tem | .ong) ¢ 7 ACUITE 888 | Stable (Reaffimed)
working Capiialferm -ong) 5 74 ACUITE BBB | Stable [Recffimed)
Working Capital Tem | Long) 59 ACUITE 888 | Stable (Reaffimed)
working Capiial ferm | 10ng) ¢, 9 ACUITE BBB | Stable [Reqffimed)
Working Capiial Tem | 1ong) 3 77 ACUITE BBB | Stable (Reaffimmed)
Bills Discounting ?gfrg 5.00 ACUITE A3+ (Upgraded from ACUITE A3)
Bils Discounting (3001|5000 | ACUTE A3+ (Upgraded from ACUTE A3
Bills Discounting ?gfr: 3.00 ACUITE A3+ (Upgraded from ACUITE A3)
Bills Discounting ?gﬁg 12.00 ACUITE A3+ (Upgraded from ACUITE A3)
Cash Credit Ingr% 0.50 ACUITE BBB | é’chjBt_)Ile ISIUe%%ﬁ\(/jee)d from ACUITE
Cash Credit Ifgpr% 20.00 ACUITE BBB | gEan@'e lsllé%gorﬁ\(/jee)d from ACUITE
Cash Credit Ingr% 356 ACUITE BBB | é’chjBt_)Ile ISIUe%%ﬁ\(/jee)d from ACUITE
Cash Credit Ifgpr% 14.00 ACUITE BBB | gEan@'e lsllé%gorﬁ\(/jee)d from ACUITE
PC/PCFC [0 800 |  ACUITE A3+ (Upgraded from ACUITE A3
Pro@g;edeéogﬁTLerm nd 343 ACUITE BBB | Stable (Assigned
2220.12U1| Secured Overdraft %gpn% 7 50 ACUITE BBB | éTBOBt—)l(la l&%%%ﬁ\?ee)d from ACUITE
Term Loan Ifgpr% 573 ACUITE BBB | gg%@'e ,Eer%géﬁ\cljee)d from ACUITE
Term Loan %gpn% 403 ACUITE BBB | éTBOBt—)l(la l&%%%ﬁ\?ee)d from ACUITE
Term Loan Ifgpr% 490 ACUITE BBB | gg%@'e ,Eer%géﬁ\cljee)d from ACUITE
W"re,ﬁ}ﬂkgﬁc'?ﬁgeipf SON9 600 | ACUITE 883 (Upgraded & Withdrawn)
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Working Capital Term |Long|  0.59 ACUITE BBB | Stable (Assigned)
Loan Term
Workinngg%”O' ferm %gpr% 2.76 ACUITE BBB | Stable (Assigned)
working Captialerm | Long) g 74 ACUITE BBB | Stable (Assigned
Wofkinnggﬂm' ferm %gpr% 0.23 ACUITE BBB | Stable (Assigned)
working Capiialerm |Longl 5 7 ACUITE BBB | Stable (Assigned
WorkiﬂnggF;jm' Term %gprg 0.91 ACUITE BBB | Stable (Assigned)
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Annexure - Details of instruments rated

Lender’s ... |Date Of|Coupon|Maturity| Complexity | Quantum .
Name ISIN | Facilifies Issuance| Rate | Date Level | (Rs. Cr.) Ratfing
ACUITE A4 |
Not Not avl. | Not avl Dlolwngrodegr:l
HDFC |avl./|  Bils  [Notavl./| ooy | oy o] o ssUerno
: : /Not | /Not Simple 50.00 co-
Bank Ltd No’r| Discounting|Not appl. appl. | appl P operating
app. from ACUITE
Ad+ )
ACUITE A4 |
Not Downgraded
cssBark [avl./|  Bils  [Notat/[MPISH NS | e
Limited No’rI Discounting|Not appl. apol. | appl. operating* (
PR from ACUITE
A4+ )
ACUITE A4 |
Not Downgraded
State Bank|avl. / Bills  |Not avl./ Not avl.\Not avl. . | Issuernot
of India No’rI Discounting|Not appl. é:c\)lrc))IT. /OESIT Simple 3.00 ope%?ing*(
opeL from ACUITE
A4+ )
ACUITE A4 |
Not Downgraded
Union Bank|avl. /| Bills  [Notavl./ Not O}/l' Not O}r/l' Simol 19,00 | Issuer not
of India No’r| Discounting|Not appl. {]Egl. {]Egl. Impie : opeg?ing*(
PR from ACUITE
A4+ )
ACUITE C |
Not Nof avl.INof avl Dlolwngrode?
HDFC |avl./| Cash  [Notavl. /| oror [Nor 2% o ssuerno
. /Not | /Not Simple 20.00 co-
Bank Ltd No’rl Credit  [Notappl| ¢ 0 | gppl P operafing! |
PR from ACUITE
BB+ )
ACUITE C |
Not Downgraded
C3BBonk o /|- Cash - Notav. / N;) TN(GD\T/L N? :\l(g:r/l' Simple 0.50 | Issggimf
Limited No’rI Credit  |Not appl. apol. | appl. : operating* (
PR from ACUITE
BB+ )
ACUITE C |
Not Downgraded
Union Bank|avl. /| Cash  [Notavl./ Not O;/l' Not o;/l. Simol 1400 | Issuer not
of India No’rI Credit  |Not appl. {JESL éggl. Impie : ope%c’?ing*(
app. from ACUITE
BB+ )
ACUITE C |
Noft Downgraded
State Bank|avl. /| Cash  |[Not avl. /|Not avl.|Not avl. | Issuer not
of India | Not| Credit |Notappl| /Not | /Not | Simple 3.56 co-
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appl. appl. | appl. operating* (
from ACUITE
BB+ )
ACUITE C |
Downgraded
Not cll\lv(lﬁ/ Eg%g?é?ri Not avl,/|Not avi.{ Not avi | Issuer not
o : . .
. Noft Not Simple 3.43 co-
Applicable| Not | Bank  [Not appl. épgl. éppl. P operating* (
appl| Facility from ACUITE
BB+)
ACUITE A4 |
Downgraded
Not | Proposed Not avl.| Not avl. | Issuer not
Not  |avl. /| Short Term |Not avl. / /Not | /Not Simple 8.00 cO-
Applicable| Not | Bank  |Nof appl. appl. | appl operating* (
appl| Facility from ACUITE
A4+ )
ACUITE C |
Not Downgraded
.| Not avl. Issuer not
CSB Bank |avl. /| Secured |Notavl. / N?TN(;;/ ?NCOJ}/ simple 7 50 | co-
Limited | Not | Overdraft [Not appl. apol. | appl. ' operating* (
appl. from ACUITE
BB+)
ACUITE C |
Not Downgraded
Not avl. | Issuer not
HDFC |avl./ 16 Jun 15 Mar . co-
Bank Ltd | Not [T€M Loan| ooy ég‘gﬂ 2023 | Smple | 403 operatng”|
appl. from ACUITE
BB+ )
ACUITE C |
Not Downgraded
Not avl. | Issuer not
HDFC |avl./ 16 Jun 15 Mar . Co-
Bank Ltd | Not |T€M Loan| ooy ég'gﬂ 2007 | Simple | 573 operatng*|
appl. from ACUITE
BB+ )
ACUITE C |
Not Downgraded
Not avl. | Issuer not
State Bank|avl. / 30 Dec 31 Dec . co-
of India | Not | T€™ LOAN| 507 /O'gglf_ 2081 | SR | A2 g
appl. from ACUITE
BB+ )
ACUITE C |
Not Downgraded
i l. Issuer not
State Bank|avl, /| WOrKINg | 30 pmar [NOTAVE1 4y A g Simp| 0.23 | o
fIndia | Not | SaPITAl 1 "onpg | /NOt | "onpy™ | Simple | 0. -
© Term Loan appl. operating* (
appl from ACUITE
BB+ )
ACUITE C |
Not Downgraded
State Bank|avl. /| AeokNG | 12 Aug NI 110l | 0ye | 11S0ENO
of India | Not| SAPITAl | "onog | /NOT 1 9goy | Simple | 0. co
Term Loan appl. operating* (
appl.
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from ACUITE
ACBPEIC |
Not ot av Downgraded
Working ot avl. | Issuer not
e ¥ Neapital | 59N | /Not | 50| simple | 059 | co-
aool TermLoan appl. operating* (
PRk from ACUITE
BB+ )
ACUITE C |
Not ) ot av Dlowngroded
Working ot avl. Issuer not
Bgﬁfﬁd N capita ]g(j;]” / Not ]%QUE Simple | 2.76 co-
aool TermLoan appl. operating* (
PPl from ACUITE
BB+ )
ACUME C |
Not ot av Downgraded
. Working ot avl. | Issuer not
UnionBankiavL /| copital | 120V 1 /Not | 2P| simple | 091 co-
a0l TermLoan appl. operating* (
PRk from ACUITE
BB+ )
ACUITE C |
Not ) ot av Dlowngroded
; Working ot avl. Issuer not
Urg?Tntigk O,\\I/ (l)',r/ Capital l%(l)\lz%v / Noft ]]2(())2? Simple 3.77 co-
aool TermLoan appl. operating* (
PRl from ACUITE
BB+ )
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Mohit Jain Varsha Bist

Senior Vice President-Rating Operations Associate Vice President-Rating Operations
Tel: 022-49294017 Tel: 022-49294011

mohit.jain@acuite.in rating.desk@acuite.in

Pradeep Singh
Manager-Rating Operations
Tel: 022-49294065
pradeep.singh@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratfings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not
be treated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is frue, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of ifs ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in rafings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
insfrument rated by Acuité. Please visit hitps://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.
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