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Udupi Developers: Assigned 

Facility Amount (Rs. Crore)  Rating/Outlook  

Term Loan 14.75 SMERA B/Stable (Assigned) 

 

SMERA has assigned long term rating of ‘SMERA B’ (read as SMERA B) on the Rs 14.75 crore bank 

facility of Udupi Developers (UD). The outlook is ‘Stable’. 

  

The rating is constrained by the ongoing project implementation risk, moderate capital structure 

with weak interest coverage indicators. The rating is also constrained by the recent restructuring of 

the term loan due to stretched liquidity. The rating is however strengthened by the experienced 

management and locational advantage of the ongoing project. 

UD has undertaken development of a shopping mall, ‘City Centre’ at Udupi, Karnataka at an 

estimated cost of Rs.43.30 crore to be funded by term loan of Rs.14.75 crore, promoters’ 

contribution of Rs.28.55 crore and the balance through advances from customers. The project was 

to be completed by the end of FY2015-16, but was held up due to land acquisition issues and delay 

in customer advances. The project is now expected to be completed by end of March 2017. The 

ability of the firm to complete the project on time without further costs and time overruns will 

remain the key sensitivity factor.  

The gearing of the firm is moderate at 1.65 times, while interest coverage is low at 1.07 times in 

FY2016. The net cash accrual to total debt is weak at 0.01 times in FY2016. The firm has 

restructured its loans that have led to an extended moratorium till March 2017. 

The partners of the firm, Mr Jamalduddin (MD) and Mrs Dhulekha Jamalduddin have experience of 

a decade in the real estate industry. The City Centre mall is at a prime location at Udupi.  

 

Rating Sensitivity Factors  

• Timely completion of the project  

• Collection of customer advances on time 

• Generation of adequate cash flows 

Outlook-Stable 

SMERA believes that the firm will maintain a stable outlook in the medium term owing to the 

experience of the management. The outlook may be revised to ‘Positive’ if the firm generates steady 

cash flows and completes the project on time without further cost and time overruns. Conversely, the 

outlook may be revised to ‘Negative’ in case of delays in project execution or collections from 

bookings getting delayed, thereby creating pressure on liquidity.  

 

About the Firm 

 

UD, established in 2010 as a partnership firm is engaged in the construction of residential and 

commercial property. It is headed by Mr Jamalduddin (MD) and Mrs Dhulekha Jamalduddin.  

 

UD has undertaken development of a shopping mall, ‘City Centre’ at Udupi, Karnataka on land 

admeasuring 1.07 acres. For FY2015–16, the firm reported nil profit on total operating income of 

Rs.0.13 crore. The networth stood at Rs 8.98 crore in FY2016. 
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ABOUT SMERA  
 

SMERA Ratings Limited is a joint initiative of SIDBI, Dun & Bradstreet Information Services India Private 

Limited (D&B) and leading public and private sector banks in India. SMERA is registered with SEBI as a 

Credit Rating Agency and accredited by Reserve Bank of India. For more details please visit www.smera.in.  

 

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation 

or opinion that is intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell 

or hold any security. SMERA ratings are based on the data and information provided by the issuer and obtained from other 

reliable sources. Although reasonable care has been taken to ensure that the data and information is true, SMERA, in 

particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or 

completeness of the information relied upon.  SMERA is not responsible for any errors or omissions and especially states that 

it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its 

ratings. SMERA ratings are subject to a process of surveillance which may lead to a revision in ratings as and when the 

circumstances so warrant. Please visit our website (www.smera.in) for the latest information on any instrument rated by 

SMERA.  

 

 


