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Rating Rationale

Acuite has upgraded its long-term rating to ‘ACUITE BBB+' (read as ACUITE friple B plus)
from ‘ACUITE BBB-' (read as ACUITE triple B minus) on the Rs.70.26 Cr. bank facilities and its
short-term rating to 'ACUITE A2' (read as ACUITE A two) from 'ACUITE A3+' (read as ACUITE A
three plus) on the Rs.12.50 crore bank facilities of Umberto Ceramics International Private
Limited (UCIPL). The outlook is 'Stable'.

Rationale for rating upgrade

The rating upgrade reflects UCIPL's improving operating performance, stronger
profitability and robust financial risk profile. Revenues and margins have risen on the back of
higher realizations and cost efficiencies, while low gearing and healthy coverage indicators
highlight financial strength. Liquidity remains strong with healthy accruals, minimal debt
obligations, and significant unutilized bank limits. The rating is, however, constrained by
intensive working capital requirements due to high inventory levels and moderate
receivables. Further, operations remain susceptible to fluctuations in the raw material prices,
fuel costs and foreign exchange fluctuations.

About the Company

Incorporated in 2011, Umberto Ceramics International Private Limited (UCIPL) manufactures &
exports porcelain tableware and trades cutlery, stoneware and has recently expanding into
glassware trading also. Based in Mumbai, its directors are Mr. Bernard Gilbert Massaad & Mr.
Sunil Kapoorchand Malesha. Registered in Gujarat, the company sells under the brand
“Ariane” with worldwide market coverage.

Unsupported Rating
Not Applicable

Analytical Approach

Acuité has considered the standalone business and financial risk profile of UCIPL to arrive af
the rating.

Key Rating Drivers
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Strengths
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Experienced management

The management of the company has more than three decades of experience in the
ceramic industry. The managing director of the company, Mr. Sunil Malesha, has worked for
over a decade with R.A K. Ceramics India. The senior management team is ably supported
by a strong line of mid-level managers. The company has developed long-standing
relationships with its reputed customers, which includes Marriott, Hyatt, Star Group of Hotels,
Radisson Hotels, Taj Hotels, Oberoi Hotels, and Holiday Inn, to name a few. Acuité believes will
sustain its existing business profile on the back of experienced management and a reputed
clientele.

Improving operating performance

UCIPL has demonstrated improved operating performance with revenue rising to Rs.179.42 Cr
in FY2025 from Rs.149.19 Crin FY2024, supported by higher sales volumes and realizations, with
H1FY26 at Rs.82.80 Cr. Profitability strengthened as operating margins expanded o 32.1% and
PAT margin to 20.54%, aided by lower raw material and power costs, including solar savings,
and high-margin customized HoReCa orders from marquee global clients. Moreover, the new
tfrading segments in stoneware, cutlery, and glassware is expected to further support the
topline from FY26 onwards and margins are expected to remain healthy in the near to
medium ferm.

Healthy financial risk profile

UCIPL’s financial risk profile remains healthy, supported by healthy net worth, coverage
indicators, and low gearing. The tangible net worth stood at Rs.127.07 Cr as on March 31,
2025, compared to Rs.90.22 Cr as on March 31, 2024, reflecting steady accretion of profits to
reserves. The net worth also includes Rs.9.86 Cr of redeemable cumulative preference shares,
which are treated as quasi-equity. The company's gearing remained low at 0.34 times in
FY2025 (0.44 times in FY2024), indicating limited reliance on external borrowings. The debt
coverage metrics have also improved on account of higher operating profitability in FY2025
with interest coverage ratio and debt service coverage ratio at 15.23 times and 8.12 times,
respectively (11.87 times and 3.06 times in FY2024).

Going forward, UCIPL's financial risk profile is expected to remain healthy, supported by its
strong capital structure, healthy debt protection metrics, and prudent financial
management.

Weaknesses

Intensive working capital management

UCIPL's working capital operations remain intensive, with gross current asset (GCA) days at
219 in FY2025 versus 188 in FY2024, driven by elevated inventory levels and moderate
receivables. Inventory days stood at 162, reflecting the need to maintain multiple SKUs, while
debtor days increased to 57, though about 78% of receivables are realized within 90 days. The
company extends credit of 7-60 days, with partial advances from select customers, and
generally avails 30-90 days credit from suppliers. Despite these pressures, UCIPL manages its
requirements prudently, with average fund-based limit utilization at only ~17% over the six
months ending November 2025, leaving significant limits unutilized, ensuring strong liquidity to
support growth and new trading activities.

Acuite believes that the ability of the company to improve its scale of operations without any
significant elongations in the working capital cycle will be a key monitorable.

Exposure to raw material, fuel cost and foreign exchange fluctuations

The ceramic and tableware industry remains vulnerable to fluctuations in raw material and
energy costs, which can impact profitability despite strong demand. Further, UCIPL imports
nearly ~42% of its procurement and exports ~40% of its supplies, thereby keeping the
operations susceptible to foreign exchange fluctuations despite partial hedging.

Rating Sensitivities
« Continued growth in scale of operations while maintaining its profitability
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« Significant increase in debt levels orinadequate cash accruals impacting the financial
risk profile and liquidity profile
« Significant elongations in working capital cycle

Liquidity Position

Strong

UCIPL has a strong liquidity position marked by healthy cash accruals of Rs.42.38 Crin FY2025
against minimal repayment obligation of Rs.1.79 Cr during the same period. Going ahead, the
company is expected to generate healthy accruals in the range of Rs.42.74-46.42 Cr against
its repayment obligations in the range of Rs.5.15-9.76 Cr during the same period. The reliance
on working capital limits stood low at ~17% for the last 06 months ending November 2025. The
company has an unencumbered cash and bank balance of Rs.7.97 Cr as on March 31, 2025.
The current ratio stood healthy at 1.80 fimes as on March 31, 2025.

Outlook: Stable

Other Factors affecting Rating
None
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Key Financials

Particulars Unit FY 25 (Actual) FY 24 (Actual)
Operating Income Rs. Cr. 179.42 149.19
PAT Rs. Cr. 36.85 20.74
PAT Margin (%) 20.54 13.90
Total Debt/Tangible Net Worth Times 0.34 0.44
PBDIT/Interest Times 15.23 11.87

tatus of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information
None

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm
* Manufacturing Entities: https://www.acuite.in/view-rating-criteria-59.htm
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criterio-

53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite's categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “*Complexity Level Of Financial

Instruments” on www.acuite.in.
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Rating History

Date Instrumr\tlagtrs?Fecgiﬁes Term ?gogr\; Rating/Outlook
Sonk Suarantee/ etler| 2nor 5 50 ACUITE A3+ (Reaffimed
sank Guarantee/Leffer| 3nortl 3.0 ACUITE A3+ (Recffimed)

Letter of Credit ?gfﬂ 7.00 ACUITE A3+ (Reaffirmed)

Cash Credit LON9| 1660 | ACUITE B8B- | Stable (Reaffimed)
l8sep|  CoshCredit | 509) 10.50 | ACUNE 88B- | Stable (Reaffimed)
2024 Proposed Long Term Loan %grnr% 10.66 ACUITE BBB- | Stable (Reaffirmed)

Cash Credit LON9| 1190 | ACUITE B8B- | Stable (Reaffimed)

Term Loan LON9| 1050 | ACUITE B8B- | Stable (Reaffimed)

Term Loan %grnr% 10.10 ACUITE BBB- | Stable (Reaffirmed)

Term Loan %grnr% 4.24 ACUITE Not Applicable (Withdrawn)

sank Guaraniee/Letier) 00T 5 50 | ACUITE A3+ (Upgraded from ACUITE Ad+)
sonk Garantee/Letfer| 3O 300 |ACUITE A3+ (Upgraded from ACUITE Ad+)

Letter of Credit ?gfnq 7.00 [ACUITE A3+ (Upgraded from ACUITE A4+)
IR R
2023 Cash Credit Ifgrnn% 10.50 ACUITE B/E%UIHESTBGqu (gT%%rlgjjed from

Term Loan %grnr% a4 | AU B/EcB:_U||TEST§BE|e| (g%%rlg?ed rom

Proposed Long Term Loan %grnn% 41.26 ACUITE B,E%UIHESTBGqu (gT%%rlgjjed from

Cash Credit romg| 600 ACHTE B/EcB:_U||TEST§BE|e| (g%%rlg?ed rom

BG”ko?é%rgEﬁfe/ée”er ?2?{: 2.50 ACUITE Ad+ (Recffirmed)
sonk GaranteeLeffer| 3nortl 3.0 ACUITE A4+ (Reaffimed)

Lefter of Credit |70 700 ACUITE A4+ (Recffirmed)

con Credt |l 1250 | PCUTE 28 1S [PgegET o
vl canCreat | 1008|050 | ACUTE B 1 eBc (pgoded on

Term Loan Long 1275 ACUITE BB+ | Stable (Upgraded from

Term ACUITE BB | Negative)
femloan | 908 935 | AU AR R Nebatve)
Proposed Long Term Loan %grnrr% 23.40 ACUITE EE:+U|T|ESé<éb;eN(éJggfricvng)e d from
Long ACUITE BB+ | Stable (Upgraded from

Acuité Ratings & Research Limited www.acuite.in




| | Cash Credit | Term|  6.00 | ACUITE BB | Negative)
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Annexure - Details of instruments rated

Lender's Date Of [Coupon |Maturity [Quantum |[Complexity .
Name | "IN Facilities  isyance | Rate | Date |(Rs.Cr.)| Level Ratfing
ACUITE
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Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Ratfing Operations lenders

Sanidhya Jain Mob: +91 8591310146
Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rafing does not constitute an audit of the rated entity and should not
be tfreated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members
of any rating committee and therefore do not participate in discussions regarding the rating
of any entity.
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