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Rating Downgraded
Total Bank Facilities Rated* Rs. 291.00 Cr.
Long Term Rating SMERAD
(Downgraded from SMERA BBB-/Stable)
Short Term Rating SMERAD
(Downgraded from SMERA A3)

*Refer annexure for details

SMERA has downgraded the long term rating to ‘SMERA D’ (read as SMERA D) from ‘SMERA
BBB-’ (read as SMERA triple B minus) and short term rating to ‘SMERA D’ (read as SMERA
D) from ‘SMERA A3’ (read as SMERA A three) on the Rs. 291.00 cr. bank facilities of D
THAKKAR CONSTRUCTIONS PRIVATE LIMITED.

The downgrade is in view of delays in servicing the debt obligation on account of stretched
liquidity position.

D Thakkar Constructions Private Limited (DTCPL), incorporated in 2004, is engaged in
execution of contracts for railways, irrigation, water supply schemes, tunnels, river barrage,
roads and bridges. DTCPL also owns specialized equipment such as piling rigs and diaphragm
wall machinery which it leases out to other companies. The company has reputed clientele such
as Central Railway, Madhya Pradesh Government, Vishakhapatnam Port Trust, Bhabha Atomic
Research Centre and Bharat Heavy Electrical Limited and others.

Key rating drivers

Strengths

Established track record of operations with experienced management

The promoter, Mr. Praveen Thakkar has been engaged in the civil construction business since
1980. Prior to promoting DTCPL in 2004, Mr. Praveen Thakkar was a part of SN Thakkar,
Partnership firm, established in 1980, engaged in civil construction work. Mr. Vishal Thakkar,
Director also possesses more than 15 years’ experience in the same industry.

DTCPL has executed projects in irrigation, building roads and bridges, fabrication and erection
on an engineering, procurement and construction basis. Further, the company is also engaged in
construction of specialised structures like Diaphragm Walls (D-Walls) for underground metros,
dams and barrages.
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Weaknesses
Delays in servicing debt obligations

DTCPL has been facing significant liquidity pressure on account of delayed realisation from its
clients which has impeded its ability to meet its debt obligation in a timely manner. The account
has been persistently irregular on account of continuous Letter of Credit (LC) devolvement.

Analytical approach:
SMERA has considered the standalone business and financial risk profiles of DTCPL to arrive at
the rating.

About the Rated Entity - Key Financials

Operating Income Rs. Cr. 410.28 455.89 421.27
EBITDA Rs. Cr. 73.43 87.60) 82.14
PAT Rs. Cr. 13.84 16.94 18.32
EBITDA Margin (%) 17.90 19.22 19.50
PAT Margin (%) 3.37 3.72 4.35
ROCE (%) 12.80 15.40 14.42
Total Debt/Tangible Net Worth Times 1.17 1.16 1.36
PBDIT/Interest Times 1.86 1.95 2.20
Total Debt/PBDIT Times 3.46 2.83 3.21
Gross Current Assets (Days) Days 454.3( 342.45 324.55

Status of non-cooperation with previous CRA (if applicable):
None
Any other information:

Mr. Jigar Thakkar (s/o Mr. Praveen Thakkar, and Director of DTCPL) passed away on February
27,2018.

Applicable Criteria
 Default Recognition - https://www.smera.in/criteria-defaulthtm

e Entities in Infrastructure Sector - https://www.smera.in/criteria-infra.htm

« Financial Ratios And Adjustments - https://www.smera.in/criteria-fin-ratios.htm

Note on complexity levels of the rated instrument
https://www.smera.in/criteria-complexity-levels.htm

SMERA Ratings Limited

Registered Office: 102, Sumer Plaza, Marol Maroshi Road, Marol, Andheri (East), Mumbai - 400 059
CIN: U74999MH2005PLC155683 | SEBI Permanent Registration No.: IN/ CRA /006 / 2011



SMERA BOND RATINGS SMERA
BONDS ® COMMERCIAL PAPER ® BANK LOANS
Rating History (Upto last three years)
Date Name of Instrument Amount .
/ Facilities Term (Rs. Cr.) Ratings/Outlook
Cash Credit Long Term 70.00 SMERA BBB_/ Stable
(Assigned)
Standby Line of Creditf Long Term 5.00 SMERA BBB-/ Stable
(Assigned)
Bank Guarantee Short Term 160.00 SME.RA A3
(Assigned)
31-Aug-2017
Letter of Credit Short Term 48.00 SME.RA A3
(Assigned)
Proposed Short Term Short Term 700 SMERA A3
Loan (Assigned)
Secured Overdraft | Long Term 1.00 SMERA BBB_/ Stable
(Assigned)
Annexure - Details of instruments rated
. Size of the
Name of the Facilities Date of | Coupon | Maturity Issue Ratings/Outlook
Issuance Rate Date
(Rs. Crore)
SMERA D
Cash Credit A l;Ii(é;ble A l\l]i(;;ble A l;Ii(;;ble 70.00 (Downgraded from
bp bp bp SMERA BBB-/Stable)
Not Not Not SMERA D
Standby Line of Credit Aoplicable |Apblicable |Applicable 5.00 (Downgraded from
bp bp bp SMERA BBB-/Stable)
SMERA D
Bank Guarantee A Tiz;ble A l\l]i(;;ble A Tiizble 160.00 (Downgraded from
pp pp pp SMERA A3)
SMERA D
Letter of Credit A l;Ii(():;ble A Ti(;;ble A l;Ii(():Zble 48.00 (Downgraded from
pp pp pp SMERA A3)
SMERA D
. Not Not Not
Proposed Bank Facility Applicable |Applicable |Applicable 7.00 (Dogv&g;ﬁiiggrom
Not Not Not SMERAD
Secured Overdraft Applicable |Applicable |Applicable 1.00 (Downgraded from
SMERA BBB-/Stable)
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ABOUT SMERA

SMERA Ratings Limited is a joint initiative of SIDBI, Dun & Bradstreet Information Services India Private
Limited (D&B) and leading public and private sector banks in India. SMERA is registered with SEBI as a
Credit Rating Agency and accredited by Reserve Bank of India. For more details, please visit
www.smera.in.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent assessment
of whether to buy, sell or hold any security. SMERA ratings are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and
information is true, SMERA, in particular, makes no representation or warranty, expressed or implied with respect to the
adequacy, accuracy or completeness of the information relied upon. SMERA is not responsible for any errors or
omissions and especially states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind arising from the use of its ratings. SMERA ratings are subject to a process of surveillance which may lead to a
revision in ratings as and when the circumstances so warrant. Please visit our website (www.smera.in) for the latest
information on any instrument rated by SMERA.

SMERA Ratings Limited

Registered Office: 102, Sumer Plaza, Marol Maroshi Road, Marol, Andheri (East), Mumbai - 400 059
CIN: U74999MH2005PLC155683 | SEBI Permanent Registration No.: IN/ CRA /006 / 2011



