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Rating Rationale

Acuité has reaffirmed the long termrating of ‘ACUITE BB-' (read as ACUITE double B minus)
and the short termrating of ‘ACUITE A4" (read as ACUITE A four) on the Rs.15.00 Crore bank
facilities of Parth Diamond Private Limited (PDPL). The outlook is ‘Stable’.

About Company

Established in 2000, PDPL is a Mumbai-based company engaged in manufacturing of gold
and diamondstudded jewellery for domestic retailers on a contract basis. The company has
its manufacturing unit located at Surat (Gujarat) from where it procures cut and polished
diamonds. The company caters toreputed clients like Titan Company Limited.

Analytical Approach

Extent of Consolidation
* Full Consolidation

Rationale for Consolidation or Parent / Group / Govt. Support

Acuité has considered the consolidated business and financial profiles of Parth Diamond
Private Limited and Parth Fine Jewels together known as ‘Parth Group’ (PG). The
consolidation is in view of the common management, strong operational and financial
synergies within the group.

Key Rating Drivers

Strengths

« Established track record of promoters in gems and jewellery industry

PG is promoted by Mumbai-based Jariwala family who possesses nearly two decades of
experienceinthe gemsandjewelleryindustry. The groupis engaged in manufacturing of gold
anddiamond-studded jewellery. PG has establishedrelationship withreputed clients of over
a decade and caters to reputed clients including Titan Company Limited, Reliance Retail
among others.
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Acuité expects PG to maintain its business risk profile going forward on account of its
experienced promoters and established presence in the industry.

Weaknesses

o Moderate Financial risk profile

The group has a moderate financialrisk profile with moderate net worth, stable gearing and
moderatfe debt protection metrics. TNW of the companyis 13.17 crore as on March 2021 as
opposed to 12.84 crore in March 2020. The gearingratio stood at 0.96 times as on March 31,
2021, as opposed to 0.89 times ason March 31,2020. The TOL/TNW of the group stood at 1.83
times as of March 2021 as against 1.87 times as of March 2020. The debt protection metrics
have slightly deteriorated ona Y-O-Y basis. The ICR hasweakenedto 1.56 times forFY 2021as
against 1.67 times for the FY 2020. The DSCR stood at 1.43 timesin FY2021.

 Intensive Working capital cycle

Parth Group has an intensive working capital cycle marked by GCA days up to 240 daysin
FY2021 from 216 days in FY2020. The increase in GCA days is driven by the deterioration in
Inventory days from 158 daysin FY2020to 163 daysin FY2021, the inventory days are higher as
they are maintaining some designs ready as sample. The group’s Debtors increased to 60
daysin FY2021 as opposed to 45 daysin FY2020. Creditor days of the group showed marginal
improvement as it was 76 days in FY2021 as against 88 days in FY2020. The current ratio
increased to 1.64times asonMarch 31,2021, as against 1.41 times as on March 31,2020. The
working capital limit utilization of the company stood at 95% for the last 9 months ended
December 2021.

Rating Sensitivities

¢ Significantimprovementinscale of operations while maintainingits profitability margins.
e Deteriorationinthe working capital cycle leading to stress onthe debt protection
metrics or the liquidity position of the company.

Material Covenants
None.

Liquidity Position: Adequate

The liquidity position remains adequate marked by adequate net cash accruals to its
maturing debt obligations. The company generated cash accruals of Rs.0.73 crore as on
March 31,2021, as against Rs.0.90 crore as on March 31, 2020. The NCA/TD prevailed measly
at 0.06 times as on March 31, 2021, as against 0.08 times as on March 31, 2020. The working
capital limit utilization of the company stood at 95% for the last 9 months ended December
2021.

Outlook: Stable

Acuité believes that PG will maintain a 'Stable' outlook in the near to medium term on
account of its experienced management and established track record of operations. The
outlook may be revised to 'Positive’ if the group registers higher-than-expected growth in
revenues, profitability margins and net cash accruals while maintaining/improving its debt
protection metrics and financialrisk profile. The outlook may be revised to 'Negative'incase
the groupregisters substantial declineinrevenues or profitability margins orif the financialrisk
profile deteriorates due to higher than expected working capital requirements resulting in
deterioration of the capital structure.
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Key Financials

Particulars Unit FY 21 (Actual) FY 20 (Actual)
Operating Income Rs. Cr. 50.41 53.79
PAT Rs. Cr. 0.33 0.38
PAT Margin (%) 0.66 0.70
Total Debt/Tangible Net Worth Times 0.96 0.89
PBDIT/Interest Times 1.56 1.67

Status of non-cooperation with previous CRA (if applicable)
None.

Any Other Information
None.

Applicable Criteria

« Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criterio-
53.htm

» Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm

« Manufacturing Entities: https://www.acuite.in/view-rating-criteria-59.htm

Note on Complexity Levels of the Rated Instrument
https://www.acuite.in/view-rating-criteria-55.htm

Rating History

Name of Amount (Rs. .
Date Istruments/Facilities Term Cr) Rating/Outlook
. Long ACUITE BB- | Stable
Cash Credif Term 10.50 (ReOfﬁrmed)
O;ODQ%C Bank Guarantee ?Q?rr:] 1.50 | ACUITE A4 (Reaffirmed)
Proposed Bank Guarantee ?g(rjrr; 3.00 | ACUITE A4 (Reaffirmed)
Bank Guarantee ?Q?rr:] 1.50 | ACUITE A4 (Reaffirmed)
3]28\?;” Proposed Bank Guarantee ?g(rjrr; 3.00 ACUITE A4 (Assigned)
. Long ACUITE BB- | Stable
Cash Credit Term 10.50 (Reaffirmed)
. Long ACUITE BB- | Stable
30 Nov Cash Credit Term 10.50 (Reaffirmed)
2018 Bank Guarantee ?Q?rr:] 1.50 | ACUITE A4 (Reaffirmed)
. . | Long ACUITE BB- | Stable
12 Sep Standby Line of Credit Term 10.50 (Assigned)
2017 Bank Guarantee %gpr% 1.50 ACUITE A4 (Assigned)
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Annexure - Details of instruments rated

Lender’s - Date of | Coupon | Maturity |Quantum .
Name ISIN Facilifies Issuance | Rate Date | (Rs.Cr.) Rating
Bank of Not GuoB%?wlfree/ Not Not Not 150 ACUITE A4
Baroda |Applicable Letter of Applicable|Applicable|Applicable : Reqffimed

Guarantee
ACUITE
Bank of Not . Not Not Not BB- |

Baroda |Applicable Cash Credit Applicable|Applicable|Applicable 10.50 Stable |
Reaffimed
Not Not Proposed Bank Not Not Not 3.00 ACUITEA4
Applicable|Applicable]  Guarantee [Applicable|Applicable|Applicable ' Reaffimed
Acuité Ratings & Research Limited www.acuite.in

N .. N N



Contacts

Analytical Rating Desk

Aditya Gupta Varsha Bist

Vice President-Rating Operations Senior Manager-Rating Operations
Tel: 022-49294041 Tel: 022-49294011
aditya.gupta@acuite.in rating.desk@acuite.in

Parth Raval

Management Trainee-Rating Operations

Tel: 022-49294065

parth.raval@acuite.in

About Acvuité Ratings & Research

Acuité Ratings & Research Limited is a full-service Credit Rating Agency registered with the
Securities and Exchange Board of India (SEBI). The company received RBI Accreditation as an
External Credit AssessmentInstitution (ECAI), forBankLoan RatingsunderBASEL-lInormsinthe
year2012.Since then, it has assigned more than 8,850 credit ratings to various securities, debt
instruments and bank facilities of entities spread across the country and across a wide cross
sectionofindustries. It hasits Registered and Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuitérating does not constitute an audit of the rated entity and should not
be freated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Acuité ratings are based on the data and information provided by the issuer and obtained
from other reliable sources. Although reasonable care has been taken to ensure that the
data and information is frue, Acuité, in particular, makes no representation or warranty,
expressed orimplied with respect to the adequacy, accuracy or completeness of the
information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financialliability whatsoever for any direct, indirect or consequentialloss
of any kind arising from the use of its ratings. Acuité ratings are subject to a process of
surveillance which may lead to arevision in ratings as and when the circumstances so
warrant. Please visit our website (www.acuite.in)for the latest information on any instrument
rated by Acuité.
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