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Rating Rationale

Acuité has reaffirmed long-term rating of ' ACUITE A-' (read as ACUITE A minus) on the Rs. 100.00 crore
bank facilities of Maharaja Agrasen Hospital Charitable Trust. The outlook is 'Stable’.

The Delhi-based, MAHCT was founded in 1988 by Dr. Sushil Kr. Gupta (President). The trust runs two mulfi-
specialty hospitals - a 400-bed hospital established in 1991 at Delhi and an 80-bed hospital at Dwarka
established in 2015 under the name 'Maharaja Agrasen Hospital'. Further, the trust is setting up a medical
univ ersity under the said name at Bahadurgarh (Hary ana) comprising a medical college, nursing college
and others.

Analytical Approach
Acuité has considered the standalone business and financial risk profile of MAHCT to arriv e at the rating.

Key Rating Drivers

Strengths

e Experienced promoters
The trust benefits from its experienced management. The promoter, Mr. Sushil Kumar (President) has more
than two decades of experience in the education industry as a chairman of around 15 educational
institutions and societies including Ganga International School, Delhi, Sun Shine 3r. Sec. School to hame a
few, and chairman of Institutes, Colleges and Societies such as Moon Light Educational Society, Ganga
Institute of Technology & Management, B.R. Memorial Educational Society.

* Headlthy financial risk profile
MAHCT enjoys healthy financial risk profile as marked by corpus of Rs.283.04 crore in FY2018 as
compared fo Rs.256.77 crore a year before. Total debt of the frust in FY2018 is around Rs. 56.19 crore
includes only term loan for the construction of medical institute, nursing institute and hospital at
Bahadurgarh. Gearing of the company stood at 0.20 times in FY2018 as compared to 0.12 fimes in the
prev ious year. Cov erage indicators such as debt serv ice cov erage ratio (DSCR) are comfortable at
29.21 times in FY2018, declined from 48.06 times in the prev ious year. Net Cash Accruals to Total Debt
(NCA/TD) is around 0.50 fimes in FY2018 as compared to 0.66 times in the prev ious year. Acuité believ es
that the financial risk profile is healthy; howev er Maharaja Agrasen Dwarka and Maharaja Agrasen
Nursing continue to be a drag on profitability.

Weaknesses

e Exposure to projectrisk
MACHT is setting up facility in Bahadurgarh, which will includes construction of Maharaja Agrasen
Medical Univ ersity (MAMU) with teaching hospital of 300 beds and Maharaja Agrasen Nursing Institute
(MANI) with 40 annual admissions to GNM and BSc Nursing course in Phase |. Construction under Phase I
will include Maharaja Agrasen Paramedical Institute ( MAPI) and Maharaja Agrasen Management
Institute (MAMI). The estimated project cost is about Rs.507.00 crore which is being
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funded through term loan of Rs. 150.00 crore and the balance from corpus fund. Current outstanding is
Rs. 65.07 crore and repay ment starts from September, 2019. Acuité believ es that timely completion of
the project, along with generation of sufficient accruals and donations will be a key rating sensitiv ity.

Ouvutlook: Stable

Acuité believ es that the outlook of the trust will remain 'Stable' ov er the medium term on account of its
experienced management and comfortable financial risk profile. The outlook may be rev ised fo 'Positiv €'
if the society achiev es better than expected growth in rev enues and sustains improv ement in its financial
risk profile. Conv ersely, the outlook may be rev ised to 'Negativ €' in case of inadequate donations or
delay s in project execution.

About the Rated Entity - Key Financials

Unit FY18 (A ctual) FY17 (A ctual) FY16 (A ctual)
Operating Income Rs. Cr. 264.63 240.64 222.98
EBITDA Rs. Cr. 27.52 19.06 21.17
PAT Rs. Cr. 17.18 8.18 14.29
EBITDA Margin (%) 10.40 7.92 9.49
PAT Margin (%) 6.49 3.40 6.41
ROCE (%) 5.65 3.58 15.01
Total Debt/Tangible Net Worth Times 0.20 0.12 0.00
PBDIT/Interest Times 56.56 48.06 97.29
Total Debt/PBDIT Times 1.97 1.49 0.00
Gross Current Assets (Day s) Day s 93 86 80

Status of non-cooperation with previous CRA (if applicable)
None.

Any other information
None.

Applicable Criteria
* Default Recognition - hitps://www.acuite.in/criteria-default.htm

* Entities In Serv ices Sector - https://www.acuite.in/view-rating-criteria-8.htm
* Financial Ratios And Adjustments -https://www.acuite.in/view-rating-criteria-20.htm

Note on complexity levels of the rated instrument
https://www.acuite.in/criteria-complexity-lev els.htm
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About Acuité Ratings & Research:

Acuité Ratings & Research Limited (Erstwhile SMERA Ratings Limited) is a full-serv ice Credit Rating Agency
registered with the Securities and Exchange Board of India (SEBI). The company receiv ed RBI
Accreditation as an External Credit Assessment Institution (ECAI), for Bank Loan Ratings under BASEL-II
norms in the year 2012. Since then, it has assigned more than 6,000 credit ratings to v arious securities,
debt instruments and bank facilities of entities spread across the country and across a wide cross section
of industries. It has its Registered and Head Office in Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated
as a recommendation or opinion that is intended to substitute for a financial adviser's or investor's
independent assessment of whether to buy, sell or hold an y securit y. Acuité ratings are based on the
data and information provided by the issuer and obtained from other reliable sources. Although
reasonable care has been taken to ensure that the data and information is true, Acuité, in particular,
makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or
completeness of the information relied upon. Acuité is not responsible for an y errors or omissions and
especially states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind arising from the use of its ratings. Acuité ratings are subject to a process of surveillance
which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our
website (www.acuite.in) for the latest information on any instrument rated by Acuité.

Acuité Ratings & Research Limited (crstwhile SMERA Rafings Limited) www.acuite.in

N



