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Rating Rationale

Acuité has downgraded its long term rating to ‘ACUITE D (read as ACUITE D)’ from ‘ACUITE
B-' (read as ACUITE B minus) and the short term rating to ‘ACUITE D (read as ACUITE D)’
from'ACUITE A4" (read as ACUITE A Four) on the Rs.395.00 crore bank facilities of Shah brother
Ispat private limited. The rating continues to be flagged as “Issue Not-Cooperating”.

The downgrade is on the basis of publicly available information that the company has
delayed in servicing of ifs debt obligation.

About the Company

Shah Brothers Ispat Private Limited (SBIPL) is a Mumbai based company established in 1958
and promoted by Mr. Rajesh Shah and Mr. Sanjiv Mehta. SBIPL is engaged trading of iron and
steel products such as Boiler quality steel plates, vessel steel plates, HR Coils, Mild Steel
Plates, Alloy Steel Plates and High Strength Steel Plates. SBIPL is an importer and distributor of
boiler quality steel plates in India. The promoters of the firm Mr. Rajesh Shah and Mr. Sanjiv
Mehta possess around three decades experience in metal trading industry.

Non-cooperation by the issuer/borrower:

Acuité has been requesting for data, information and undertakings from the rated entity for
conducting surveillance & review of the rating. However, the issuer / borrower failed to submit
such information before due date. This rating continues to be flagged as “Issuer not-
cooperating”, in line with prevailing SEBI regulations and Acuité’s policies.

Limitation regarding information availability:

The rating is based on information available from sources other than the issuer / borrower (in
the absence of information provided by the issuer / borrower). Acuité endeavored to gather
information about the entity / industry from the public domain. Therefore, Acuité cautions
lenders and investors regarding the use of such information, on which the indicative credit
rating is based.

Key Financials
The rated entity has not shared the latest financial statements despite repeated requests.
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Rating Sensitivity
No information provided by the issuer / available for Acuite to comment upon

Material Covenants
None

Liquidity Position
No information provided by the issuer / available for Acuite to comment upon.

Outlook
Not Applicable

Other Factors affecting Rating
Acuité is yet to receive the latest No Default Statement (NDS) from the rated entity, despite
repeated requests and follow-ups.

Status of non-cooperation with previous CRA
None

Any other information
Brickwork Ratings vide its press release dated June 09, 2022 had downgraded the rating of
Shah Brothers Ispat Private Limited as ‘BWR D'.

Applicable Criteria

* Trading Entities: https://www.acuite.in/view-rating-criteria-61.htm

* Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-
53.htm

Rating History

Name of Amount .

Date Instruments/Facilities Term (Rs. Cr) Rating/Outlook
Cash Credit %gpr% 7.70 ACUITE B- ( Issuer not co-operating®)
Bank Guarantee ?gﬁg 3.74 ACUITE A4 ( Issuer not co-operating®)
Cash Credit %gpr% 4.50 ACUITE B- ( Issuer not co-operating®)
Propogjerde éﬁﬁer of ?gﬁg 0.80 ACUITE A4 ( Issuer not co-operating®)
Bank Guarantee ?gﬁg 3.25 ACUITE A4 ( Issuer not co-operating®)
Letter of Credit ?gfnq 43.75 ACUITE A4 ( Issuer not co-operating®)
]%g Letter of Credit ?gﬁg 43.75 ACUITE A4 ( Issuer not co-operating®)
Bank Guarantee ?Qﬁg 3.25 ACUITE A4 ( Issuer not co-operating®)
Bank Guarantee ?gﬁq 12.50 ACUITE A4 ( Issuer not co-operating®)
Letter of Credit ?Qﬁg 168.50 ACUITE A4 ( Issuer not co-operating®)
Cash Credit %g;;ﬁ 16.50 |  ACUITE B- ( Issuer not co-operating®|
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Short

Letter of Credit Term 82.26 ACUITE A4 ( Issuer not co-operating®)
Cash Credit Ifgpr% 4.50 ACUITE B- ( Issuer not co-operating®)
Bank Guarantee ?Qﬁg 3.25 ACUITE A4 (Eg_v(v)rger?gﬁggq‘r;d ssuer nof
Bank Guarantee ?gﬁg 395 ACUITE A4 ([C)g_v(v)rg)gercr;gﬁgg%r)wd lssuer not
Cash Credit Ifgrnr% 450 ACUITE B- (DOWQSS%?%SQF Issuer not co-
Cash Credit Ifgpr% 770 ACUITE B- (DOWQSS%?%SQF Issuer not co-
Proposed Letter of | Short 0.80 ACUITE A4 (Downgraded and Issuer not
Credit Term co-operating®)
Cash Credit Ifgpr% 450 ACUITE B- (DOWQSS%?%SQF Issuer not co-
Poecl  lefterof Credit  [qron 8224 | ACUTEAS (Eggrggﬁgﬁggﬂg‘d ssuer not
Letter of Credit ?gﬁg 43.75 ACUITE A4 (Egy)rgercr}gﬁgg%?d ssuer nof
Cash Credit Ifgrnr% 16.50 ACUITE B- (DOWQSS%?%SQF Issuer not co-
Leffer of Credlt | yoon| 16850 | ACUTEA%Toowngracec qnd fsuer not
Lefter of Credlt | qoon| 4375 | ACUTEA%(Bowngrade qnd fsuer not
Bank Guarantee ?gﬁg 12.50 ACUITE A4 (Egy)rgerggﬁgg%?d ssuer nof
Bank Guarantee ?gﬁg 3.74 ACUITE A4 (Eg_vgrger(r}gﬁgg%r)wd ssuer nof
Short ACUITE A4+ (Downgraded from ACUITE
Bank Guarantee | Term 3.74 A3+)
Lefter of Credit ?Qﬁg 822 ACUHEA4+(Dov&ggdedﬂonwACUﬂE
Bank Guarantee ?gsnrr;r 395 ACUITE A4+ (Dow/Ar\wngrc)Jded from ACUITE
Cash Credit Ifce)prg 16.50 ACUITE BB+A|CUI?g%’rBi\ée|(I§%vglr§roded from
Cash Credit Ifgpr% 450 ACUITE BB+A|CU|$g%’g\éel(lls)%vgllf;g);roded from
Bank Guarantee ?gﬁg 1250 ACUITE A4+ (Dow:g_rl_c;ded from ACUITE
O;gﬁ? Letter of Credit ?Qﬁg 43.75 ACUHEA4+(Dow&ggdedﬁonwACUﬂE
Lefter of Credit ?Qﬁg 148.50 ACUHEA4+(Dov&ggdedﬂonwACUﬂE
Proposed Letter of | Short 0.80 ACUITE A4+ (Downgraded from ACUITE
Credit Term A3+)
Cash Credit %gprg 450 ACUITE BB+A|CU|?g<é’E\ée|([S)%vglne%roded from
Cash Credit Ifgpr% 770 ACUITE BB+AEUﬁg%g\éel(g%ng\eg);roded from
Lefter of Credit ?Qﬁg 43.75 ACUHEA4+(Dox&ggdedﬂonwACUﬂE
Bank Guarantee ?Qﬁﬂ 395 ACUITE A4+ (Dow/Ar\wcs;;Jrrc)Jded from ACUITE
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07 Nov
2017

Long

Cash Credit Term 16.50 ACUITE BBB | Stable (Assigned)
Cash Credit #gr”rﬁ 7.70 ACUITE BBB | Stable (Assigned)
Cosh Credit |91 450 ACUITE BBB | Stable (Assigned)
Cash Credit #gr”rﬁ 4.50 ACUITE BBB | Stable (Assigned)
Bank Guarantee ?gﬁg 12.50 ACUITE A3+ (Assigned)
Lefter of Credit | 300 168.50 ACUITE A3+ (Assigned)
Bank Guarantee | 300 374 ACUITE A3+ [Assigned)
. Short .
Letter of Credit Term 82.26 ACUITE A3+ (Assigned)
Bank Guarantee ?gﬁg 3.25 ACUITE A3+ (Assigned)
. Short .
Letter of Credit Term 43.75 ACUITE A3+ (Assigned)
Bank Guarantee ?gﬁg 3.25 ACUITE A3+ (Assigned)
Lefter of Credit | 3000 43.75 ACUITE A3+ (Assigned)
Proposed Lefter of | Short .
Credit Term 0.80 ACUITE A3+ (Assigned)
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Annexure - Details of instruments rated

Lender’s Date Of | Coupon | Maturity |Quantum .
Name ISIN Faciliies Issuance Rate Date |(Rs.Cr.) Ratfing
ACUITE D |
Central Bank Downgraded
Not Not Not Not
Bank of . Guarantee . - : 12.50 | | Issuer not
India Applicable (BLR) Applicable|Applicable|Applicable co-
operating*
ACUITE D |
UnionBank|  Not Gu%?onnlfre e Not Not Not 374 D|0\|/svsrzjgerro r?;d
of India |Applicable (BLR) Applicable|Applicable|Applicable ' o
operating*
ACUITE D |
Bankof | Not |5 29mK | Not Not Not | 5o Dflvsvsr:)%rfﬁoetd
Baroda [Applicable (BLR) Applicable|Applicable|Applicable : o
operatfing*
ACUITE D |
State Bank Not Gu%?onnlfre e Not Not Not 395 D|0\|/svsrzjgerro r?;d
of India |Applicable (BLR) Applicable|Applicable|Applicable ' o
operating*
ACUITE D |
sanof |, Not | Casn| Mot | Not | Not |, g PPICETCS
India Applicable| Credit  |Applicable|Applicable{Applicable : co-
operating*
ACUITE D |
UnionBank|  Not Cash Not Not Not 770 D|O\|/Svsrzjgerro r?;d
of India |Applicable| Credit  |Applicable/Applicable/Applicable ' o
operatfing*
ACUITE D |
Bank of Not Cash Not Not Not 4.50 D|()\|/S\grL1Jgerrc1 r?;d
Baroda |Applicable| Credit  |Applicable|Applicable{Applicable ' co-
operatfing*
ACUITE D |
State Bank|  Not Cash Not Not Not 4.50 D|O\|/Svsrzjgerro r?;d
of India |Applicable| Credit  |Applicable/Applicable/Applicable ' o
operafing*
ACUITE D |
som | Not | Letterof | Not Not Not | 48 55 Dfmgeﬂ?;d
India Applicable| Credit |Applicable|Applicable{Applicable : co-
operating*
ACUITE D |
Bank of Not Letter of Not Not Not 43.75 D|O\|/S\/srzjgerro r? ;d
Baroda [Applicable| Credit |Applicable|Applicable|Applicable : co-
operating*
ACUITE D |
) Downgraded
Union Bank|  Not Letter of Not Not Not
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of India [Applicable| Credit |Applicable{Applicable|Applicable| 82.26 | | Issuer not
co-
operafing*
ACUITE D |
State Bank|  Not Letter of Not Not Not 43.75 D|0\|/Svsrl1Jgerro r? oer
of India |Applicable| Credit |Applicable|Applicable|Applicable : o
operating*
ACUITE D |
Not Not | 1OR¥C|  Nof Nof Nof I 080 DFTSV!L%? r?c?’rd
Applicable|Applicable Credit Applicable|Applicable|Applicable : o
operating*
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Vice President-Rating Operations Senior Manager-Rating Operations
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About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratfings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not
be treated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in rafings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité.
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