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Rating Assigned
Total Bank Facilities Rated* Rs. 70.00 Cr.
Long Term Rating SMERA BBB-/ Outlook: Stable
Short Term Rating SMERA A3

* Refer Annexure for details
Rating Rationale

SMERA has assigned a long term rating of SMERA BBB- (read as SMERA triple B minus)and a short term
rating of SMERA A3 (read as SMERA A three) to the Rs. 70.00 crore bank facilities of Bhrunda Infra Private
Limited.The outlook is ‘Stable’.

Bhrunda Infra Private Limited (BIPL) was incorporated in the year 2008 by Mr. Sreekanth Reddy
Bhimareddy. At present the directors are Mr. Sreekanth Reddy Bhimareddy and Ms. ShanthiVudumula.
BIPL is engaged in civil construction work and interior design catering to both government and private
clients. Apart from this, the company has also dealt with irrigation projects during 2011 to 2014.

Key Rating Drivers

Strengths

« Experienced management and established track record of operations

Incorporated in 2008, BIPL is in the business of EPC contracting for more than a decade. It is currently
headed by Mr. Sreekanth Reddy Bhimareddy and Ms. ShanthiVudumula. The promoter family has also been
engaged in the infrastructure segment for almost 35 years thus providing a background to the current
generation. Mr. Sreekanth Reddy Bhimareddy has more than a decade of experience in this line of
business..The key management of the company consisting of Mr. Kiran Kumar- CEO and Mr. Ramprasad- head
execution are both qualified civil engineers with almost 20 years of experience.

* Reputed customer base

The company has healthy relations with clients- Government/Semi Government/Public Sector Units like
TirumalaTirupathiDevastanams, Engineering Projects India Limited, National Mineral Development
Corporation, Andhra Pradesh Education Welfare and Infrastructure Development Corporation, Rajiv Gandhi
University of Knowledge Technologies only to name a few. The company also deals with private clients like
GMR Infrastructures, IVRCL (Irrigation division), GRN Constructions Private Limited and a few more.

« Comfortable financial profile

The company has moderate financial risk profile marked by moderate net worth of Rs. 18.20 crore as on 31
March, 2017 as against Rs. 10.58 crore as on 31 March, 2016. The networth of the company includes
unsecured loans of Rs. 3.30 crores from promoters. SMERA has treated the unsecured loans a quasi equity
based on an undertaking received from the company that the amount would be maintained in the business
over the medium term. The gearing stood at 1.75 times as on 31 March, 2017 as against 1.42 times as on 31
March, 2016. The Interest Coverage Ratio stood at 2.13 times in FY2017 as against 2.41 times in FY2016. The
DSCR stood at 1.89 times in FY2017 as against 2.11 times in FY2016. The net cash accruals stood at Rs. 4.59
crores in FY2017 as against Rs. 3.94 crore in FY2016.
* Healthy order book position

BIPL has healthy order book position of Rs. 562.12 crore out of which work executed till the month of
December’17 is around Rs. 93.85 crore for both govt. and private clients. This provides revenue visibility for
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the medium term with unexecuted orders amounting to Rs. 468.27 crore to be executed by October ‘19.

Weaknesses

+ Working capital intensive operations
BIPL has working capital intensive operations marked by high GCA days of 209 days in FY2017 as against 135
days in FY2016. This is majorly on account of high receivable days which stood at 113 days in FY2017 as
against 56 days in FY2016 mainly because the company caters to government entities and the nature of
payment structure.

e Tender based nature of business

The profit margins are susceptible to the tender based nature of business and intense competition in the
industry. At present the company generates around 80 per cent revenue from government projects and the
balance 20 per cent from private clients.

Analytical Approach
SMERA has considered the standalone business and financial risk profiles of BIPL to arrive at the rating.

Outlook: Stable
SMERA believes that the outlook on BIPL's rated facilities will remain stable over the medium term on
account of its experienced promoters and healthy order book position. The outlook may be revised to
'Positive’ if the company registers higher than expected growth in liquidity position and capital structure.
Conversely, the outlook may be revised to 'Negative' in case the company registers significant decline in cash
accruals or stretched working capital cycle resulting in deterioration of its financial risk profile.

About the Rated Entity - Key Financials

Operating Income Rs. Cr. 71.48 65.15 36.11
EBITDA Rs. Cr. 10.95 8.59 491
PAT Rs. Cr. 2.44 2.16 1.46
EBITDA Margin (%) 15.33 13.18 13.58
PAT Margin (%) 3.41 3.32 4.04
ROCE (%) 2345 31.55 48.54
Total Debt/Tangible Net Worth Times 1.75 1.42 1.68
PBDIT/Interest Times 2.13 2.41 2.29
Total Debt/PBDIT Times 2.91 1.74 2.29
Gross Current Assets (Days) Days 209 135 171

Status of non-cooperation with previous CRA (if applicable)
None

Any other information
None
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Applicable Criteria

¢ DefaultRecognition-https: //www.smera.in/criteria-default.htm

« FinancialRatiosAndAdjustments-https: //www.smera.in/criteria-fin-ratios.htm
e ManufacturingEntities-https://www.smera.in/criteria-manufacturing.htm
Note on complexity levels of the rated instrument
https://www.smera.in/criteria-complexity-levels.htm

Rating History (Upto last three years)
Not Applicable

*Annexure - Details of instruments rated

Name of the Facilities l?sz:lt:n(::fe C(I){l;lt)gn M:]a)t:tr(:ty Slze((;{fst.l::(;l)ssue Ratings/Outlook
Secured overdraft N.Ot N.Ot N.Ot 12.50 SMERA BBB-/
Applicable | Applicable | Applicable Stable
Not Not Not MERA BBB-
(Cash Credit Applicable | Applicable | Applicable 8.00 ’ Stable /
Proposed N.ot N.ot Nlot 3.00 SMERA BBB- /
Applicable | Applicable | Applicable Stable
Bank Guarantee N.Ot N.Ot N.Ot 4.00 SMERA A3
Applicable | Applicable | Applicable
Bank Guarantee N.Ot N.Ot N.Ot 28.50 SMERA A3
Applicable | Applicable | Applicable
Bank Guarantee N.Ot N.Ot N.Ot 14.00 SMERA A3
Applicable | Applicable | Applicable
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ABOUT SMERA

SMERA Ratings Limited is a joint initiative of SIDBI, D&B and leading public and private sector banks in
India. SMERA is registered with SEBI, accredited by RBI as an External Credit Assessment Institution (ECAI),
under BASEL-II norms for undertaking Bank Loan Ratings. SMERA Bond Ratings is a division of SMERA
Ratings Limited responsible for ratings of bank facilities, and capital market/money market debt
instruments such as Bonds, Debentures, Commercial Papers, Fixed Deposits, Certificate of Deposits etc..For
more details, pleasevisitwww.smera.in.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent
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assessment of whether to buy, sell or hold any security. SMERA ratings are based on the data and information
provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, SMERA, in particular, makes no representation or warranty, expressed or
implied with respect to the adequacy, accuracy or completeness of the information relied upon. SMERA is not
responsible for any errors or omissions and especially states that it has no financial liability whatsoever for any
direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please
visit our website (www.smera.in) for the latest information on any instrument rated by SMERA.
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