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* Refer Annexure for details
Rating Rationale

SMERA has assigned long-term rating of ‘SMERA D’ (read as SMERA D) and short term rating of ‘SMERA D’
(read as SMERA D) on the Rs. 242.00 crore bank facilities of PCI Limited (PCIL).

Incorporated in 1986 by Mr. Surinder Mehta PCIL is the flagship company of the Prime group. The
company is engaged in providing technology-related solutions for power sector which includes marketing,
distribution and after-sales service support for power testing, maintenance of power conditioning
equipment and machine tools. Furthermore, it owns three windmills with combined capacity of 4.5
megawatt in Kutch, Gujarat.

List of key rating drivers and their detailed description
Strengths

Long track record of operations and established position

PCI Limited- the flagship company of the Prime group was set up in 1986 by Mr Surinder Mehta who has
over three decade of experience in providing technology-related solutions to the power sector. Currently
the business is managed by Mr. Surinder Mehta, Mr. Rohan Mehta (son of Mr. Surinder Mehta) and a set of
experienced professionals. Being in the market for more than three decade has led to an established
position where they are catering to some of the reputed customers namely Uttar Pradesh Power
Corporation Limited, Andhra Pradesh State Electricity Board, Reliance Power Limited and Siemens Limited.

Weaknesses

Established default

Delays were observed in debt servicing by the company. Currently the company has consortium banking
arrangement and irregularity has been observed where November term loan instalment and interest is due.
Letter of Credit is devolved in December’17. Currently the entity is rated as SMA 1.

Operating Level Losses

The company is incurring operating level which stood at Rs 30.14 crs in FY 17 as against losses of Rs 24.10
crs in FY 16. The operating losses are on account of rise of raw material, research and development cost,
high selling and marketing expenses which cannot be passed on to customers on account of competitive
price pressure from domestic and Chinese players.
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Analytical Approach

For arriving at the rating, SMERA has considered the standalone business and financial risk profile of PCIL.

About the Rated Entity - Key Financials

Operating Income Rs. Cr. 164.92 180.37 290.97
EBITDA Rs. Cr. (30.14) (24.10) 4.16
PAT Rs. Cr. 23.96 11.54 2.39
EBITDA Margin (%) (18.27) (13.36) 1.43
PAT Margin (%) 14.53 6.40 0.82
ROCE (%) 27.47 20.87 33.25
Total Debt/Tangible Net Worth Times 191 2.77 3.93
PBDIT/Interest Times 2.69 1.73 141
Total Debt/PBDIT Times 2.29 3.05 3.88
Gross Current Assets (Days) Days 369 297 185

Status of non-cooperation with previous CRA:

None
Any other information:
None

Applicable Criteria

« Default Recognition - https://www.smera.in/criteria-default.htm

Financial Ratios And Adjustments - https://www.smera.in/criteria-fin-ratios.htm

e Service Entities - https://www.smera.in/criteria-services.htm

Note on complexity levels of the rated instrument: https://www.smera.in/criteria-complexity-

levels.htm

Rating History for the last three years:

Not Applicable

*Annexure - Details of instruments rated:

Name of the Date of Coupon Rate | Maturity Date Size of the Ratings/

Facilities Issuance Issue Outlook
(Rs. Crore)

Cash Credit NA NA NA 27.00 SMERA D

Working SMERA D

Capital Term NA NA NA 22.00

loan

Overdraft NA NA NA 65.00 SMERA D

Cash Credit NA NA NA 10.00 SMERA D

Cash Credit NA NA NA 18.00 SMERA D

Bank NA NA NA 48.00 SMERA D

Guarantee

Letter of Credit NA NA NA 10.00 SMERA D

Bank NA NA NA 10.00 SMERA D

Guarantee

Letter of Credit NA NA NA 16.00 SMERA D

Bank NA NA NA 16.00 SMERA D

Guarantee
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ABOUT SMERA

SMERA Ratings Limited is a joint initiative of SIDBI, D&B and leading public and private sector banks in
India. SMERA is registered with SEBI, accredited by RBI as an External Credit Assessment Institution
(ECAI), under BASEL-II norms for undertaking Bank Loan Ratings. SMERA Bond Ratings is a division
of SMERA Ratings Limited responsible for ratings of bank facilities, and capital market/money
market debt instruments such as Bonds, Debentures, Commercial Papers, Fixed Deposits, Certificate of
Deposits etc. For more details, please visit www.smera.in.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated
as a recommendation or opinion that is intended to substitute for a financial adviser's or investor's
independent assessment of whether to buy, sell or hold any security. SMERA ratings are based on the
data and information provided by the issuer and obtained from other reliable sources. Although
reasonable care has been taken to ensure that the data and information is true, SMERA, in particular,
makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or
completeness of the information relied upon. SMERA is not responsible for any errors or omissions and
especially states that it has no financial liability whatsoever for any direct, indirect or consequential
loss of any kind arising from the use of its ratings. SMERA ratings are subject to a process of
surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please
visit our website (www.smera.in) for the latest information on any instrument rated by SMERA.
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