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Rating Rationale

SMERA has assigned the long-term rating of ‘SMERA BBB’ (read as SMERA triple B) on the Rs.15.00
crore bank facilities of Petrole Services India Private Limited. The outlook is 'Stable’.

Petrole Services India Private Limited (PSIPL) based out of Haryana was incorporated in 1994. The
company was taken over by Mohan Clothing Company Private Limited (MCCPL) in 2015. PSIPL is a
wholly owned subsidiary of MCCPL which is engaged in manufacturing of men’s apparels under the
brand name ‘Blackberrys’. PSIPL is currently developing a commercial property to be leased out to
MCCPL. The estimated project cost is Rs.26.08 crore which will be funded through Rs.15.00 crore of
bank debt and Rs.11.08 crore by way of promoters support.

Key Rating Drivers

Strengths

 Support from parent company-MCCPL
The rating factors in the strong credit profile of PSIPL’s parent company Mohan Clothing Company
Private Limited (MCCPL) (SMERA A/Stable). MCCPL is having 99 percent stake in PSIPL and has
entered into a lease agreement with PSIPL to setup its head office.

MCCPL is a Haryana-based company incorporated by Mr. Mohan and family. The company is engaged
in manufacture of men's apparels under the brand name 'Blackberrys'. Its clothing line includes
formals, casuals, party wears among others.

The property being developed by PSIPL will be leased out to MCCPL on a lease agreement of nine years
and will be operationally important to MCCPL. The lease is expected to commence from November
2018. SMERA believes that PSIPL will benefit from MCCPL's strong financial risk profile and liquidity
position, thus assuring stable cash flows.

» Comfortable debt servicing ability along with structured paymentmechanism
PSIPL has comfortable debt servicing ability with adequate lease rentals for payment of interest and
principal on term loan. Further, the rating is supported by structured payment mechanism with the
presence of Debt Service Reserve Account (DSRA) for amount equivalent to one month lease rental
along with corporate guarantee provided by MCCPL.

Weaknesses

* Project execution risk
The company is developing a commercial property to be leased out to MCCPL. The total project cost is
around Rs.26.08 crore and it is expected to be complete by July 2018. SMERA believes that attaining
project completion as per schedule without any cost overruns will remain the key rating sensitivity.
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« Susceptibility of future cash flows of PSIPL to the counterparty’s performance under the lease
arrangements
PSIPL's ability to meet its repayment obligations will be dependent on the continued and timely flow of
rentals under the lease arrangement. The occurrence of events such as delays in receipt of rentals or
early exits/renegotiation by lessee may result in disruption of cash flow streams, thereby affecting the
debt servicing ability of PSIPL. However, the risk is mitigated on the back of strong credit profile of the
counterparty i.e. MCCPL.

Analytical Approach
SMERA has taken a standalone view of PSIPL and also has factored in the support by MCCPL.

Outlook: Stable

SMERA believes that PSIPL will maintain a ‘Stable’ outlook over the medium term on the back of its
experienced management and reputed tenant. The outlook may be revised to 'Positive’ in case the
company is able to demonstrate significantly better than envisaged coverage indicators. Conversely, the
outlook may be revised to 'Negative' in case the company faces challenges in completion of project,
maintaining coverage indicators or adverse movements in the credit profile of the tenant.

About the Rated Entity - Key Financials

Operating Income Rs. Cr. 0.00 0.00 0.00
EBITDA Rs. Cr. -0.08 -0.11 -0.04
PAT Rs. Cr. -0.18 -0.11 -0.17
EBITDA Margin (%) 0.00 0.00 0.00
PAT Margin (%) 0.00 0.00 0.00
ROCE (%) -16.86 -24.40 66.96
Total Debt/Tangible Net Worth Times -2.23 -1.72 -0.78
PBDIT/Interest Times -1.06 -0.38 -15.28
Total Debt/PBDIT Times -15.56 -28.42 -1.77
Gross Current Assets (Days) Days 0 0 0

Any other information
Not Applicable

Applicable Criteria
» Default Recognition - https://www.smera.in/criteria-default.htm
« Financial Ratios And Adjustments - https://www.smera.in/criteria-fin-ratios.htm

Note on complexity levels of the rated instrument
https://www.smera.in/criteria-complexity-levels.htm

Rating History (Upto last three years)

Not Applicable

*Annexure - Details of instruments rated
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ABOUT SMERA

SMERA Ratings Limited is a joint initiative of SIDBI, D&B and leading public and private sector banks in India.
SMERA is registered with SEBI, accredited by RBI as an External Credit Assessment Institution (ECAI), under
BASEL-II norms for undertaking Bank Loan Ratings. SMERA Bond Ratings is a division of SMERA Ratings Limited
responsible for ratings of bank facilities, and capital market/money market debt instruments such as Bonds,
Debentures, Commercial Papers, Fixed Deposits, Certificate of Deposits etc.. For more details, please visit
www.smera.in.

Disclaimer: A SMERA rating does not constitute an audit of the rated entity and should not be treated as a recommendation or
opinion that is intended to substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold
any security. SMERA ratings are based on the data and information provided by the issuer and obtained from other reliable
sources. Although reasonable care has been taken to ensure that the data and information is true, SMERA, in particular, makes no
representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness of the information relied
upon. SMERA is not responsible for any errors or omissions and especially states that it has no financial liability whatsoever for
any direct, indirect or consequential loss of any kind arising from the use of its ratings. SMERA ratings are subject to a process of
surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our website
(www.smera.in) for the latest information on any instrument rated by SMERA.

Registered Office: 102, Sumer Plaza, Marol Maroshi Road, Marol, Andheri (East), Mumbai - 400 059
CIN: U74999MH2005PLC155683 | SEBI Permanent Registration No.: IN/ CRA / 006 / 2011



