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Rating Rationale

Acuité has downgraded the long-term rating to ‘ACUITE D' (read as ACUITE D) from ‘ACUITE BBB’
(read as ACUITE triple B) and the short-term rating to ‘ACUITE D’ (read as ACUITE D) from ‘ACUITE
A3+’ (read as ACUITE A3 plus) on the Rs. 44.50 Cr bank facilities of Map Oil LLP (MOL).

Rationale for rating downgrade

The rating downgrade reflects instances of delay in servicing of debt by MOL for the months of
January, February and March 2021. The dues for February 2021 and March 2021 are yet to be
serviced by the entity as confirmed by the bankers. The rating downgrade also reflects the
overdrawn status of the Cash Credit account for over 30 days as on April 26, 2021.

It may be noted that Acuité had conducted a review of the rating of MOL in January 2021 and
there was no indication of any significant stress on the liquidity position, provided either by the
entity or its bankers at that point in time. Further, MOL had furnished no default statements (NDS)
for the months of January and February 2021 confirming regular debft servicing, which clearly was
a misrepresentation of facts given the latest feedback received from the bankers.

Analytical Approach

Acuité has considered a consolidated view of business and financial risk profiles of MOL and MAP
Refoils India Limited (MRIL) to arrive at this rating, owing to similar line of business, common
management and operational as well as financial synergies between the entities. Both the entities
together hereinafter referred to as "“Map Group”. Extent of consolidation: Full.

About the Company: MAP Oil LLP

Established in the year 2016, MOL is based out of Gujarat and is engaged in the production of
Vanaspati Ghee with an installed capacity of 100 fonnes per day. The partners of the firm are Mr.
Mehulkumar A. Patel and Mrs. Khushboo M. Patel. The firm caters to retail segment under the
brand name of “Sur”. MOL is distributing its goods in across the country through its established
dealer distribution network.

The firm is a part of ‘MAP Group’, which has diverse business interests across cotton ginning,
pressing, spinning, refining of edible oil, agro commodity trading, production of Vanaspati Ghee,
efc.

Key Rating Drivers

Strengths

e Experienced management

Map group is promoted by Mr. Arvindbhai Patel along with his family who have an experience of
more than two decades in the aforementioned industry. With extensive experience, active
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participation and theirin-depth understanding of the industry has helped the group in developing
long-term relationships with its customers and suppliers. Promoters have experience of more than
two decades in various businesses across various sectors such as cotton ginning, pressing,
spinning, refining of edible oil, agro commodity trading and production of Vanaspati Ghee.

Acuité believes that the group will continue to benefit from the extensive experience of the
promoters in the varied line of businesses.

e Healthy business risk profile

The operations of the group have improved marked by an increase in the operating income to
Rs. 1,147.92 Crin FY2020 (Provisional) as against Rs. 986.03 Cr in FY2019. The operating income of
the group has improved at a CAGR of 69.89 per cent over the past five years. In addition to this,
the group has reported sustained improvement in EBITDA margins to 3.80 per cent in FY2020
(Provisional) from 3.61 per centin FY2019 and 2.94 per cent in FY2018.

Additionally, MOL and MRIL has an average order book position of Rs. 25.43 Cr and Rs. 252.30 Cr,
respectively to be executed over a period of 2.5 to 3 months ensuring revenue visibility.

The improvement in overall business risk profile is on account of stabilized business operations,
established brand name and healthy demand for the products in the market.

Weaknesses

¢ Profitability susceptible to volatility in raw material prices

Oilseed production in India is insufficient to meet rising demand in India; thus, gap between
demand and supply is generally met through imports. Thus, prices are determined by global forces
of demand and supply which results in volatility in prices both at input level as well as at end
product level. Moreover, government intervenes at regularintervals in the form of changes in duty
structure to protect the interest of refiners and to narrow the gap between duties on crude oil
and refined oil. Also, oilseed production is exposed to vagaries of nature. The group's raw material
cost accounts for ~93 per cent in its cost of sales. Thus, its profitability is exposed to volatility in raw
material prices.

* Competitive and fragmented industry

The group operates in a highly competitive and fragmented industry and faces ftough
competition from various established brands in the edible oil industry as well as several
unorganised players, which can have an impact on the bargaining powers with the customers
and hence the margins.

* Delays in servicing of debt obligations

The latest feedback received from the bankers confirm that MOL has been delaying the servicing
of its debt obligations since the month of January 2021; The stretch in liquidity is due to slow
realisation from debtors and increased cash flow mismatches vis-a-vis repayment obligations. This
has also caused overdrawals of the working capital fund-based facility.

Rating Sensitivity
e Timely servicing of debt servicing obligations for more than three months

Material Covenants
None

Liquidity: Stretched

The group has stretched liquidity profile marked by recent instances of delays in servicing of debt
obligations. The fund-based working capital limits for MOL is overdrawn since March 1, 2021. Also,
the term loan obligations for the month of February and March 2021 are yet to be serviced at this
point in time.
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Unit FY20 FY19
(Provisional) (Actual)
Operating Income Rs. Cr. 1,147.92 986.03
PAT Rs. Cr. 7.51 4.15
PAT Margin (%) 0.65 0.42
Total Debt/Tangible Net Worth Times 0.76 1.04
PBDIT/Interest Times 1.63 1.61

Status of non-cooperation with other CRA

None

Any other information

Not Applicable

Applicable Criteria

e Default Recognition - hifps://www.acuite.in/view-rating-criteria-52.htm
* Financial Ratios And Adjustments -hitps://www.acuite.in/view-rating-criteria-53.htm
* Manufacturing Entities - hitps://www.acuite.in/view-rating-criteria-59.ntm

Note on complexity levels of the rated instrument
https://www.dcuite.in/view-rating-criteria-55.ntm

Rating History (Up to previous three years)

Name of Instrument / Amount
Date Facilities Term Ratings/Outlook
(Rs. Cr.)
Cash Credit Long term 29.00 AC%SE;EZ;;?ble
Term Loan Long term 10.82 ACL(JSE;rBOIZeSé(;Ue
05 February 2021 ACUITE BBB/ Stable
Proposed Bank Facility] Long term 4.18 (Upgraded)
Bank Guarantee/
Letter of Guarantee Short term 0.50 ACUITE A3+ (Upgraded)
Cash Credit Long term 29.00 ACL{ggqﬁ%i}{sgble
Term Loan Long term 14.64 ACl?'IQTéEGE}I;Er—T{eS(;(;bIe
19 September 2017 N ACUITE BBB-/ Stable
Proposed Bank Facility] Long term 0.50 (Reaffirmed)
Bank Guarantee/ ACUITE A3
Lefter of Guarantee short ferm 0.36 (Reaffirmed)
Cash Credit Long ferm 29.00 A esaomad) e
26 June 2018 Term Loan Long term 14.64 ACUI(TIESZBgi-éj;ObIe
Bank Guarantee Short term 0.50 acs:sliJlgTrEepc\d?))
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- ACUITE A3
Proposed Bank Facility| Short term 0.36 (Assigned)
*Annexure — Details of instruments rated
N f th Date of Coupon Size of the
ame of the Maturity Date Issue ;
Facilities Issuance Rate (Rs. Cr.) Ratings/Outlook
. Not Not Not ACUITED
Cash Credit Applicable | Applicable | Applicable 29.00 (Downgraded)
Term Loan July 2017 10.82% | March 2025 10.82 ACUITED
(Downgraded)
Proposed Fund- Not Not Not 418 ACUITE D
based facilities | Applicable | Applicable | Applicable ’ (Downgraded)
Not Not Not ACUITED
Bank Guarantee Applicable | Applicable | Applicable 0.50 (Downgraded)
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About Acvuité Ratings & Research:

Acuité Ratings & Research Limited is a full-service Credit Rating Agency registered with the Securities and
Exchange Board of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI), for Bank Loan Ratings under BASEL-Il norms in the year 2012. Since then, it has assigned more
than 8,383 credit ratings to various securities, debt instruments and bank facilities of entities spread across the
country and across a wide cross section of industries. It has its Registered and Head Office in Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be freated as a
recommendation or opinion that is infended to substitute for a financial adviser’s or investor’s independent
assessment of whether to buy, sell or hold any security. Acuité ratings are based on the data and information
provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken
to ensure that the data and information is frue, Acuité, in particular, makes no representation or warranty,
expressed or implied with respect to the adequacy, accuracy or completeness of the information relied
upon. Acuité is not responsible for any errors or omissions and especially states that it has no financial liability
whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its ratings. Acuité
ratings are subject to a process of surveillance which may lead to a revision in ratings as and when the
circumstances so warrant. Please visit our website (www.acuite.in) for the latest information on any instrument
rated by Acuité, Acuité’s rating scale and its definitions.
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