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June 18, 2021 

Rating Downgraded 

 

Total Bank Facilities Rated* Rs.11.70 Cr. 

(Enhanced from Rs.9.00 Cr.) 

Long Term Rating 
ACUITE D 

(Downgraded) 

* Refer Annexure for details 

Rating Rationale 

Acuité has rev ised the long term rating to ‘ACUITE D’ (read as ACUITE D) from ‘ACUITE B+’ (read as ACUITE B 

plus) to the Rs.11.70 crore bank facilities of S K M Buildcon (SKM). 

The downward revision in the rating factors in the unfavorable debt-servicing track record of the firm in 

the recent past, as confirmed by the lenders. The firm is yet to clear its overdues pertaining to COVID 

loan. The rating is also impacted by the short term challenges faced by the group to maintain stable 

liquidity profile and efficiently manage its working capital cycle.  

The ratings continue to factor in high levels of working capital utilization, receivables stretched for more 

than six months, and increase in debt levels.  

About the rated entity 

Raipur based, SKM is a partnership firm established in 2005 by Mr. Suresh Kumar Mrigani and Mr. Ravi 

Mrigani. The firm is engaged in civil construction work for Raipur Development Authority, Nagar Nigam 

Birgaon, and Chhattisgarh Police Housing Board among others.  

 

Analytical Approach 

Acuité has taken a standalone view of the business and financial risk profile of SKM to arrive at the rating.  

Key Rating Drivers 

Strength 

 Experienced management  

The partners of SKM, Mr. Suresh Kumar Mrigani and Mr. Ravi Mrigani have extensive experience of 

more than 15 years in the construction and infrastructure industry. Acuité believes that the firm will 

continue to benefit from its promoters' extensive industry experience. 

 

Weakness 
 Unfavorable debt-serving track record of the group  

The downward revision in the rating considers unfavorable debt-serving track record of the firm in 

the recent past, as confirmed by the lenders. The rating downgrade is based on recent 

interactions/feedback received from existing lender of firm, confirming overdue in interest payouts 

of cash credit facility and overdue in repayment of COVID-19 loans beyond the period allowed 

under the RBI guidelines as Covid relief measure. The firm has faced short term challenges to maintain 

stable liquidity profile amidst of second wave of pandemic resulting in higher working capital 

requirements and additional funds required to manage operations. 
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Rating Sensitivities 

 Regularisation of overdue repayments, following improvement in liquidity profile of the firm 

 Stretch in liquidity profile due to further elongation of already stretched receivables 

 Further increase in debt level leading to deterioration of financial risk profile. 

 

Material Covenants 

None 

Liquidity Position: Poor 

The firm’s liquidity profile is stretched marked by bank limit utilisations that have been more than 100 

percent along with low net cash accruals. The firm has been delaying the interest payouts in the recent 

past and is yet to repay dues against COVID loans. The firm had also undergone restructuring during 

February 2021.  

Outlook: NA 

About the Rated Entity - Key Financials 

 Unit FY20 (Actual) FY19 (Actual) 

Operating Income Rs. Cr. 17.00 26.05 

PAT Rs. Cr. 0.50 0.70 

PAT Margin (%) 2.94 2.68 

Total Debt/Tangible Net Worth Times 2.39 7.47 

PBDIT/Interest Times 1.47 1.47 

Status of non-cooperation with previous CRA (if applicable) 

Not Applicable 

Any other information 

None. 

Applicable Criteria 

• Default Recognition - https://www.acuite.in/v iew-rating-criteria-52.htm  

• Infrastructure Entities - https://www.acuite.in/v iew-rating-criteria-51.htm 

• Financial Ratios and Adjustments - https://www.acuite.in/v iew-rating-criteria-53.htm 

Note on complexity levels of the rated instrument 

https://www.acuite.in/v iew-rating-criteria-55.htm 

Rating History (Upto last three years) 

Date 

Name of 

Instrument / 

Facilities 

Term 
Amount 

(Rs. Cr.) 
Ratings/Outlook 

06-Nov-2020 Cash Credit Long Term 3.00 
ACUITE B+/Stable  

(Reaffirmed) 

20-Dec-2019 Cash Credit Long Term 9.00 
ACUITE B+ 

(Indicative) 

11-Oct-2018 Cash Credit Long Term 9.00 
ACUITE B+/Stable 

(Assigned) 
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*Annexure – Details of instruments rated 

Name of the 

Facilities 

Date of 

Issuance 

Coupon 

Rate 

Maturity 

Date 

Size of the 

Issue 

(Rs. Cr.) 
Ratings/Outlook 

Cash Credit 
Not 

Applicable 

Not 

Applicable 

Not 

Applicable 
9.00 

ACUITE D 

(Downgraded) 

Term Loan 
Not 

Available 

Not 

Available 

August 

2024 
2.70 

ACUITE D 

(Downgraded) 
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About Acuité Ratings & Research: 

Acuité Ratings & Research Limited is a full-serv ice Credit Rating Agency registered with the Securit ies 

and Exchange Board of India (SEBI). The company received RBI Accreditation as an External Credit 

Assessment Institution (ECAI), for Bank Loan Ratings under BASEL-II norms in the year 2012. Since then, 

it has assigned more than 6,000 credit ratings to various securit ies, debt instruments and bank facilit ies 

of entit ies spread across the country and across a wide cross section of industries. It has its Registered 

and Head Office in Mumbai. 

Disclaimer: An Acuit é rat ing does not  const it ut e an audit  of t he rat ed ent it y and should not  be t reat ed as a  

recommendat ion or opinion t hat  is int ended t o subst it ut e for a financial adviser's or invest or's independent  assessment  

of whet her t o buy, sell or hold any securit y.  Acuit é rat ings are based on t he dat a and informat ion provided by t he i ssuer  

and obt ained from ot her reliable sources. Alt hough reasonable care has been t aken t o ensure t hat  the dat a and 

information is t rue, Acuit é, in part icular, makes no represent ation or warrant y, expressed or implied wit h respect  t o t he 

adequacy,  accuracy or complet eness of  t he information relied upon. Acuit é is not  responsible for any errors or omissions 

and especially st at es t hat it  has no financial liabilit y what soever for any direct, indirect  or consequent ial loss of any kind 

arising from t he use of it s rat ings. Acuit é rat ings are subject  t o a process of surveillance which may lead t o a revision in 

rat ings as and when t he circumst ances so warrant . Please visit  our websit e (www.acuit e.in) for t he lat est  information on  

any inst rument  rat ed by Acuit é.  


