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Rating Rationale 
 

Acuité has assigned long-term rating of ‘ACUITE B’ (read as ACUITE B) to the Rs. 12.30 crore bank facilities 

of Shashi Prakash V (SPV). The outlook is 'Stable'. 

 

SPV is a Bengaluru based proprietorship concern established in 1991 by Mr. Shashi Prakash V. SPV is 

engaged in leasing out property at Yeshwanthpur in Bengaluru (Karnataka). The total land area is 

21780 sq. ft. with building area of 44820 sq. ft. SPV  has only  one client  i.e. Gokaldas Intimatewear 

Priv ate Limited which is one of the leading player in the garment industry. The operat ion s of SPV 

commenced from 2002 after construction of the factory building in 2001. 

Analytical Approach 

Acuité has considered the standalone business and financial risk profiles of Shashi Prakash V for arriv ing at 

the rating. 

 
 

Key Rating Drivers 

Strengths 
 

• Long standing relation and stable revenue stream from lease rentals 

SPV has long term lease contracts with its only tenant Gokaldas Intimatewear Priv ate Limited, a reputed 

player in the women’s garment industry. The agreement was initially signed in 2002 and renewed in 2015 

for a period of 15 years. The agreement includes a minimum escalation clause of around 13 percent in 

ev ery three years. 

• Favorable location 

The property is located in Yeshwanthpur which is an industrial-cum-residential area. It is well 

connected to other parts of the cities. Many reputed companies such  as Integra  Micro  Software 

Serv ices, Astra Zeneca, IBM, MRO Tech, Philips, Alcatel Lucent, Nokia Siemens  Networks,  Cerner 

are located here. 

 
Weaknesses 

 

• Tenant concentration risk 

SPV has only one tenant Gokaldas Intimatewear Priv ate Limited. It is exposed to customer 

concentration risk as the timely renewal of the lease contract by the tenants will be  key  rating 

sensitiv ity factor for SPV. 

 
Outlook: Stable 

Acuité believ es SPV will maintain a ‘Stable’ business risk profile ov er the medium term owing to long term 

contract with its tenant. The outlook may be rev ised to 'Positiv e' in case SPV is able to renew its lease 

agreement within the stipulated time frame and generates steady cash flows from rental income. The 

outlook may be rev ised to 'Negativ e' in case of deterioration in the SPV's financial risk profile and liquidity 

position. 
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About the Rated Entity - Key Financials 
 Unit FY18 (A ctual) FY17 (A ctual) FY16 (A ctual) 

Operating Income Rs. Cr. 2.33 0.82 6.56 

EBITDA Rs. Cr. 0.90 1.45 1.76 

PAT Rs. Cr. 0.13 0.82 0.50 

EBITDA Margin (%) 38.51 178.03 26.78 

PAT Margin (%) 5.78 100.00 7.65 

ROCE (%) 6.27 11.36 34.44 

Total Debt/Tangible Net Worth Times 1.65 -15.07 -15.15 

PBDIT/Interest Times 1.25 2.79 1.67 

Total Debt/PBDIT Times 9.39 10.05 5.96 

Gross Current Assets (Day s) Day s 2139 4993 421 

 

Status of non-cooperation with previous CRA (if applicable) 

None 

 
Any other information 

None 

 

Applicable Criteria 

 
• Default Recognition - https://www.acuite.in/criteria-default.htm 

• Financial Ratios And Adjustments - https://www.acuite.in/v iew-rating-criteria-20.htm 
 

Note on complexity levels of the rated instrument 

https://www.acuite.in/criteria-complexity-lev els.htm 
 

Rating History (Upto last three years) 

Not Applicable 

 
 

*Annexure – Details of instruments rated 

 

Name of the 

Facilities 

Date of 

Issuance 

Coupon 

Rate 

Maturity 

Date 

Size of the Issue 

(Rs. Cr.) 
Ratings/Outlook 

Term loans 
Not 

Applicable 

Not 

Applicable 

Not 

Applicable 
12.25 ACUITE B / Stable 

Proposed Long Term 

Loan 

Not 

Applicable 

Not 

Applicable 

Not 

Applicable 
0.05 ACUITE B / Stable 
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About Acuité Ratings & Research: 

Acuité Ratings & Research Limited (Erstwhile SMERA Ratings Limited) is a full-serv ice Credit Rating Agency 

registered with the Securities and Exchange Board of India (SEBI). The company receiv ed RBI 

Accreditation as an External Credit Assessment Institution (ECAI), for Bank Loan Ratings under BASEL -II 

norms in the year 2012. Since then, it has assigned more than 6,000 credit ratings to v arious securities, 

debt instruments and bank facilities of entities spread across the country and across a wide cross section 

of industries. It has its Registered and Head Office in Mumbai. 

 
Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated 

as a recommendation or opinion that is intended to substitute for a financial adviser's or investor's 

independent assessment of whether to buy, sell or hold an y securit y. Acuité ratings are based on the 

data and information provided by the issuer and obtained from other reliable sources. Although 

reasonable care has been taken to ensure that the data and information is true, Acuité, in particular, 

makes no representation or warrant y, expressed or implied with respect to the adequacy, accuracy or 

completeness of the information relied upon. Acuité is not responsible for an y errors or omissions and 

especially states that it has no financial liabilit y whatsoever for an y direct, indirect or consequential loss 

of any kind arising from the use of its ratings. Acuité ratings are subject to a process of surveillance 

which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our 

website (www.acuite.in) for the latest information on any instrument rated by Acuité. 


