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Rating Rationale
Acuité has withdrawn the long-term rating of ‘ACUITE BB+' (read as ACUITE double B
Plus) and short term rating of ‘ACUITE A4+ (read as ACUITE A four plus) on the Rs.100.00
crore bank facilities of Royal Touch Fablon Private Limited(RTFPL).The rating is being withdrawn
on account of request received from the company and NOC received from concerned
bankers.

The ratings reflect moderate the scale of operation along with comfortable financial risk
profile. The ratings also factor company's established track record of more than two decades
in plastic packaging industry. These credit strengths are partly offset by the company's
working capital intensive nature of operations.

About the Company

RTFPL is a Kolkata based company incorporated in 1999. The company is engaged
in manufacturing of highdensity polyethylene (HDPE), low-density polyethylene
(LDPE) and polypropylene (PP) woven bags, and flexible intermediate bulk
containers (FIBC)/ jumbo bags. The company is promoted by the Kandoi family and
the operations are currently managed by Mr. Vikas Kandoi and Mr. Prakash
Kandoi. The company has five manufacturing facilities located at West Bengal and
Raipur with an annual installed capacity of 30,000 MT.

Analytical Approach
Acuité has taken a standalone view of business and financial risk profile of RTFPL to arrive at
this rating.
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Key Rating Drivers

Strengths

Long operational track record

RTPL is engaged in manufacturing of HDPE bags, FIBC bulk bags, PP Woven Sacks/Bag, Carry
Bags and PP Yamn bags. RTPL, has a long established track record of operations of over two

decades in the plastic packaging goods industry which has resulted in established market
position in the Eastern regions of India. The company is promoted by Mr. Vikas Kandoi and Mr.
Prakash Kandoi who possess more than two decades of experience in the same industry andis
well supported by second line of business. The long track record of the company coupled with
extensive experience has enabled the company establish a strong longstanding relationship
with its customers and suppliers. The company has moderate scale of operation as revenue stood
at 270.84 Crin FY21 as against 271.98 Crin FY20.

Comfortable financial risk profile

The financial risk profile of the company is marked by its moderate net worth, modest gearing
and comfortable debt protection ratio. The net worth of the company stood at Rs.76.73 Cr.
as on 31st March'2021 as compared to Rs 73.79 Cr. in the previous year. The gearing of the
company stood af 1.08 times as on 31st March 2021 as against 1.01 times as on 315t March
2020.The total debt of Rs. 83.08 Crin FY2021 consists of short term borrowing of Rs 54.31 Cr and
Long term borrowing of Rs 28.96 Cr. TOL/TWN stood at 1.76 times in FY21 as against 1.57 times
in FY20. The interest coverage rafio stood strong at 2.26 times as on 31st March, 2021 as
against 1.01 times in FY20.Net cash accruals to Total Debt (NCA/TD) stood at 0.09 times in
FY2021 as against 0.10 times in FY20. Acuité believes the financial risk profile to remain
comfortable over the medium term backed by steady accruals and absence of any large
debt funded capex plan.

Weaknesses

Working capital intensive

The operations of the company are working capital intensive as evident from its high gross
cument asset (GCA) days of 179 days in FY21 as 153 days in the previous year. The high GCA
days are mainly due to high inventory days of 114 days in FY21. The company maintains
considerable stock of granules in order to avoid shortage of raw materials. The debtor days of
the company stood at 56 days in FY21 as compared to 48 days in FY20. Acuité believes the
working capital requirement is likely to remain similar due to high inventory levels.

Liquidity profile :Adequate

The company has adequate liquidity as reflected from 61 percent utilization of fund
based limit during last 6 months ended September 2021.Net cash accrual of the
company stood comfortable at Rs 7.21 crore in FY21 as against current maturity of
Rs 5.08 Cr.However, the working capital requirement had increased in FY21 which s
reflected from 179 GCA days in FY21 as against 153 days in FY20.Current ratio of
the company stood comfortable at 1.41 times in FY21.Acuite believes the company
will continue to maintain adequate liquidity profile in medium term backed by
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healthy cash accruals.

Rating Sensitivities
Not Applicable

Material covenants
None

Outlook : Stable

Acuité believes the outlook on company will remain ‘Stable’ over the medium term backed
by its long frack record of operations and comfortable financial risk profile. The outlook may
be revised to ‘Positive’ if the company is able to ramp up its scale of operations significantly
along with sustaining their financial risk profile. Conversely, the outlook may be revised to
‘Negative' in case of decline in scale of operation or profitability margin.
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Key Financials

Particulars Unit FY 21 (Actual) FY 20 (Actual)

Operating Income Rs. Cr. 270.84 271.98
PAT Rs. Cr. 3.33 3.89
PAT Margin (%) 1.23 1.43
Total Debt/Tangible Net Worth Times 1.08 1.01
PBDIT/Interest Times 2.26 2.01

Status of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information

None

Applicable Criteria

* Default Recognition - https://www.acuite.in/view-rating-criteria-52.htm

* Entities In Manufacturing Sector -https://www.acuite.in/view-rating-criteria-59.htm

Note on complexity levels of the rated instrument

https://www.acuite.in/view-rating-criteria-55.htm
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Rating History

Name of

Amount

Date | st ruments/Facilities Term (Rs. Cr) Rating/Outlook
Term Loan TL((a)rnmg 0.35 |ACUITEBB+ (I%%v\_/g%rcejﬁj(;?n%rlsj Issuer not
Cash Credit IT.grnr% 3150 |ACUITEBB+ (%%vg%rgrd;?n%rlsj Issuer not
Secured Overdraft |T_grnrr? 1000 (ACUTEBB (Dc%vfg%rgggr?nggf lssuer not
Bank Guarantee %2% 600 (ACUTEA4+ (Ii%vyg%rg%??ngg)d Issuer not
0230526 ]p Proposed Bank Facility |T_grnrr? 22.65 ACUITE BB+ ([z;%vfg%rgrdc?ridncég? sswernel
Bank Guarantee %2% 300 |[ACUTEA4+ (Dcoovi/g%rg%efngg)d Issuer not
Proposed Bank Facility %cgronq 8.00 ACUITE Ad (%%V.Vggprg%?r?ngg)d ssvernol
Cash Credit %grnrg 1550 ACUITE BB+ (Dc%v\_/g%rg;jg?ncégsj Issuer not
Letter of Credit %2% 3,00 ACUITE Ad+ ([():%v_vg%rg%eﬁjngg)d Issuer not
Cash Credit %gr”mg 31.50 ACUITE BBB | Stable (Reaffirmed)
Proposed Bank Faciity| >0or 8.00 ACUITE A3+ (Reaffirmed)
Proposed Bank Facility %gfrﬁ 22.65 ACUITE BBB | Stable (Reaffirmed)
Bank Guarantee | 2000 6,00 ACUITE A3+ (Reaffirmed|
ooy | BankGuarantee | 207 3.00 ACUITE A3+ [Reaffrmed)
Lefter of Credit | 2000 300 ACUITE A3+ (Reaffirmed
Cash Credit %g{‘n? 15.50 ACUITE BBB | Stable (Reaffirmed)
Secured Overdraft %grnrr? 10.00 ACUITE BBB | Stable (Assigned)
TermLoan %gpn% 0.35 ACUITE BBB | Stable (Reaffirmed)
Bank Guarantee %2% 3.00 ACUITE A3+ (Assigned)
Cash Credit %gr”rﬁ 25.50 ACUITE BBB | Stable (Assigned)
TermLoan %gfrﬁ 2.75 ACUITE BBB | Stable (Assigned)
Lumor|  Bank Guarantee | 2090 6,00 ACUITE A3+ [Assigned
2017 proposed Bank Faciity| 1ond | 2025 ACUITE BBB | Stable (Assigned)
CashCredit | rond| 3150 ACUITE BBB | Stable (Assigned)
Proposed Bank Facilty| ron 8.00 ACUITE A3+ [Assigned
Letter of Credit %2% 3.00 ACUITE A3+ (Assigned)
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Annexure - Details of instruments rated
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Name ISIN Facilities | ssuance Rate Date ?;sanct:t:r;\ ((Q;sanct:t:r;\ Rating
ACUITE
axisBank |, N | cashcredit |, NO Mot Not | 3150 | 000 |Reutime
Applicable Applicable|Applicablel Applicable : ' &
Withdrawn
ACUITE
Kotak BB+ |
; Noft ; Noft Not Not .
MENNAIa | appiicabley - ©2" edl I appiicabie ApplicablelAppiicaple -0 | 000 |Reaflimed
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ACUITE
Kotak BB+ |
: Not Not Not Not ,
Mongﬂciro Applicable TermLoan available | available | available 0.35 0.00 Reoﬁ;l;med
Withdrawn
ACUITE
BB+ |
Noft Noft Proposed Long Noft Noft Not )
Applicable|Applicable Term Bank Facility| Applicablel Applicable|Applicable 22.65 0.00 Reoffgmed
Withdrawn
ACUITE
axis Bank |, NOT | Letter of Credit |, NOT Mot Not | 300 | 000 |Reofiimed
Applicable Applicable Applicable Applicablel ™ ' 8
Withdrawn
ACUITE
Bank Ad+ |
: Noft Noft Noft Not ,
Ads Bank | appiicable CUMaNee/Leel s o icaiel pplicable Applicaple. 00| 000 Reafimed
Withdrawn
ACUITE
Kotak Ad+ |
; Not ; Not Not Not ,
M%gﬂﬁro Applicable Lefter of Crealt Applicable|Applicablel Applicable 6.00 0.00 ReOmeed
Withdrawn
ACUITE
BB+ |
DBS Bank Noft Noft Noft Noft ,
Ltd  |Applicable Overdraft Applicable|Applicablel Applicable 10.00 0.00 Regff;{med
Withdrawn
ACUITE
A4+ |
Not Not Proposed Short Not Not Not .
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About Acuité Ratings & Research

Acuité Ratings & Research Limited is a full-service Credit Rafing Agency registered with the
Securities and Exchange Board of India (SEBI). The company received RBI Accreditation as an
External Credit Assessment Institution (ECAI), for Bank Loan Ratings under BASEL-Il norms in the
year 2012. Since then, it has assigned more than 8,850 credit ratings to various securities, debt
instruments and bank facilities of entities spread across the country and across a wide cross
section of industries. It has its Registered and Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entityand should not
be treated as a recommendation or opinion that is infended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Acuité ratings are based on the data and information provided by the issuer and obtained
from other reliable sources. Although reasonable care has been taken to ensure that the
data and information is frue, Acuité, in particular, makes no representation or warranty,
expressed or implied with respect tothe adequacy, accuracy or completeness of the
information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind arising from the use of its ratings. Acuité ratings are subject to a process of
surveillance which may lead to a revision in ratings as and when the circumstances so
warrant, Please visit our website (www.acuite.in) for the latest information on any instrument
rated by Acuité
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