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Rating Rationale

Acuite has reaffirmed and withdrawn the long-term rating of 'ACUITE BBB' (read as ACUITE
triple B) and the short term rafing of 'ACUITE A3+' (read as ACUITE A three plus) on the Rs.
122.50 Cr bank loan facilities of Rochem Separation Systems India Private Limited (RSSIPL).
Acuite has also withdrawn the rating on the long term and short term bank facilities of Rs.

25.50 Cr without assigning any rating as the same have been repaid.

The withdrawal is in accordance with Acuite's policy on withdrawal of ratings as applicable to
the respective facility / instrument. The rating is being withdrawn on account of request
received from the company, and NOC (No Objection Certificate) received from the lender.

Rationale for rating

The rating reaffirmation fakes into account the steady growth in operating performance and
financial risk profile of the company over the years. Further, the rating draws comfort from the
experienced management and reputed clientele base of the company. However, the rating
continues to remain constrained on account of working capital-intensive operations of the
company

About the Company

Incorporated in 1991, Mumbai based, Rochem Separation Systems India Private Limited
(RSSIPL) is engaged in the business of manufacturing water freatment systems, water pollution
control equipment, bio filters, resource recovery systems using membrane technology. Along
with manufacturing of recycling plants the company is also involved in trading and
replacement of spare parts used in its freatment plants. Furthermore, RSSPL also provides
after sale and maintenance services on a monthly contract basis which includes specialised
manpower services to operate and maintain (O&M services) the commissioned plants at
customer site. The current directors of the company are Mr. Prayas Goel, Mr. Prerak Goel, Mr.
Alipt Sharma and Mr. Kamal Sandeep Shanbhag.
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Unsupported Rating
Not Applicable

Analytical Approach
Acuite has considered the standalone business and financial risk profile of RSSIPL while arriving
at the rating.

Key Rating Drivers
Strengths

Extensive experience of the management, established track record of operations and reputed
clientele

RSSIPL was incorporated in 1991, thus the company has an operational frack record of around
three decades in industrial machinery segment. The second generation of Goel family, Mr.
Prayas Goel (Managing Director) and Mr. Prerak Goel (Director) have an experience of over
two decades in the same line of business. The long frack record of operations and extensive
experience of the management has helped the company create an established market
position in the waste-water management segment and develop healthy relationships with its
customers and suppliers. The company caters to reputed clientele which includes names like
Jubilant Life Sciences Limited, Lupin Limited, Grasim Industries etc. Apart from this, company
also caters to government entities like ONGC and Indian Navy as well.

Growing scale of operations

The revenue of the company grew by ~17 percent to Rs. 408.06 Cr in FY2025 from Rs. 348.15 Cr
in FY2024, majorly on account improved sales in the manufacturing segment. The operating
margins also stood improved at 10.50 percent in FY2025 from 8.47 percent in FY2024 due to
decline in expenses and efficiency in operations. Similarly, PAT margin stood at 4.69 percent in
FY2025 from 3.28 percent in FY2024. Further, the company has generated a revenue of Rs. 160
Crin H1 FY2026. However, the operational profitability stood lower at 4.16 percent.

Healthy financial risk profile

The financial risk profile of the company is marked by growing networth, low gearing and
adequate coverage metrics. The tangible networth stood at Rs. 138.57 Cr on March 31, 2025
post profit accretion. Further, the gearing continues to remain below unity at 0.68 times in
FY2025 (0.79 times in PY). Similarly, TOL/TNW and Debt-EBITDA levels remain moderate at 1.61
times and 2.14 times respectively in FY2025.

The coverage indicators stood adequate with interest coverage ratio (ICR) at 3.27 times and
debt service coverage ratio (DSCR) at 2.14 times in FY2025.

Weaknesses

Intensive working capital operations

The operations of the company are working capital intensive, evident from high gross current
assets (GCA) of 279 days, primarily driven by inventory (114 days) and receivables (153 days)
in FY2025. The company is required to maintain adequate stock of inventory due to the
tfrading segment and project based business structure. For the manufacturing segment,
payment is received in tranches - (15% on advance, 10% on drawing submission, 35% before
dispatch, 30% post-dispatch / completion of commissioning and 10% on submission of
performance bank guarantee). For O&M and trading segment, the company provides a
credit period of 60-90 days. Further, high quarter end revenue booking also contributes to
elevated receivable period on the year end.

Presence in a highly competitive industry

RSSIPL operates in the wastewater freatment sector, which is marked by strong competition
from both domestic and international players. The high level of competition restricts pricing
flexibility and places pressure on profitability. Despite these challenges, the company’s
established presence, proven execution capabilities, and relationships with reputed clients
provide support and help mitigate the risks associated with operating in such a competitive
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environment.

Rating Sensitivities
Not Applicable

Liquidity Position
Adequate

The adequate liquidity position of RSSIPL is supported by sufficient net cash accruals of Rs.
26.19 Cr against maturing repayment and lease obligations of Rs. 5.10 Cr in FY2025. Further,

current ratio stood moderate at 1.41 times on March 31, 2025. The average bank limit
utilization stood at 90.70 percent for the last six months ended November 2025. Further, the
company had an unencumbered cash and bank balance of Rs. 0.72 Cr on March 31, 2025
Outlook: Not Applicable

Other Factors affecting Rating
Not Applicable
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Key Financials

Particulars Unit FY 25 (Actual) FY 24 (Actual)
Operating Income Rs. Cr. 408.06 348.15
PAT Rs. Cr. 19.13 11.43
PAT Margin (%) 4.69 3.28
Total Debt/Tangible Net Worth Times 0.68 0.79
PBDIT/Interest Times 3.27 3.23

tatus of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information
None

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm

* Manufacturing Entities: https://www.acuite.in/view-rating-criteria-59.htm

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criterio-

53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite's categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “*Complexity Level Of Financial

Instruments” on www.acuite.in.

Acuité Ratings & Research Limited

WwWw.acuite.in

W




Rating History

Date | Name of Instruments/Facilities | Term Amogp)’r (Rs. Rating/Outlook
Bank Guarantee/Letter of Short .
Guarantee Term 14.00 ACUITE A3+ (Reaffirmed)
Letter of Credit ?Qﬁq 7.50 ACUITE A3+ (Reaffirmed)
Letter of Credit ?grorq 2.00 ACUITE A3+ (Reaffirmed)
Lefter of Credf onort 450 | ACUIE A3+ (Reaffimed
Bank Guarantee/Letter of Short .
Guarantee Term 8.80 ACUITE A3+ (Reaffirmed)
Bank Guarantee/Letter of | Short .
Guaranfee Term 6.20 ACUITE A3+ (Assigned)
Bank Guarantee/Letter of Short .
04 Oct Guarantee Term 6.20 ACUITE A3+ (Reaffrmed)
2024 . Long ACUITE BBB | Stable
Cash Credit Term ?.00 (Reaffirmed)
. Long ACUITE BBB | Stable
Cash Credit Term 17.50 (Reofﬁrmed)
Cash Credit %gr”rﬁ 10.00 |ACUITE BBB | Stable [Assigned)
. Long ACUITE BBB | Stable
Cash Credit Term 23.50 (Reofﬁrmed)
. Long ACUITE BBB | Stable
Cash Credit Term 16.20 (Reofﬁrmed)
Cash Credit LONG | 3.80 |ACUITE BB | Stable [Assigned]
. Long ACUITE BBB | Stable
Cash Credit Term 18.80 (Reoffirmed)
Bank Guarantee/Letter of Short :
Guarantee Term 14.00 ACUITE A3+ (Reaffirmed)
Lefter of Credf 2O 1250 | ACUITE A3+ [Rectfimed
Letter of Credit ?gﬁq 7.00 ACUITE A3+ (Reaffirmed)
Lefter of Credf 2O 450 | ACUITE A3+ [Recffimed
Bank Guarantee/Letter of Short :
Guarantee Term 8.80 ACUITE A3+ (Reaffirmed)
02 Aug | Bank Guarantee/Letter of | Short .
2023 Guaranfee Term 6.20 ACUITE A3+ (Reaffirmed)
. Long ACUITE BBB | Stable
Caosh Credif Term ?.00 (Reaffirmed)
. Long ACUITE BBB | Stable
Cash Credit Term 12.50 (Reoffirmed)
. Long ACUITE BBB | Stable
Cash Credit Term 18.50 (Rerﬁrmed)
. Long ACUITE BBB | Stable
Cash Credit Term 16.20 (ReOfﬁrmed)
. Long ACUITE BBB | Stable
Cash Credit Term 18.80 (Rerﬁrmed)
Bank Guarantee/Letter of | Short 10.00 ACUITE A3+ (Reaffirmed &
Guarantee Term ' Withdrawn)
Bank Guarantee/Letter of | Short
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Guarantee Term 14.00 ACUITE A3+ (Reaffirmed)
Letter of Credit %Srq 7.50 ACUITE A3+ (Reaffirmed)
Letter of Credit 20O 200 | ACUIE A3+ (Recfimed)
Letter of Credit %Srq 4.50 ACUITE A3+ (Reaffirmed)
. Short ACUITE A3+ (Reaffirmed &
Letter of Credit Term 10.00 Withdrawn)
. Long ACUITE BBB | Stable
]928333’ Cash Credit Term o0 (Reaffirmed)
Cash Credit Long 17.50 ACUITE BBB | Staple
Term (Reaffirmed)
. Long ACUITE BBB | Stable
Cash Credit Term 23.50 (Reaffrmed)
. Long ACUITE BBB | Stable
Cash Credit Term 18.00 (Reaffirmed)
Cash Credit %gprﬁ 7.00 |ACUITE BBB | Stable (Assigned)
. Long ACUITE BBB | Stable
Cash Credit Term 25.00 (Reaffirmed)
. Long ACUITE BBB (Reaffirmed &
Cash Credit Term 5.00 Withdrawn)
. . Lon ACUITE BBB (Reaffirmed &
Working Capital Term Loan Terrﬁ 2.35 Wi’rho(lrown)
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Annexure - Details of instruments rated

Lender’s Date Of [Coupon [Maturity [Quantum [Complexity .
Name | ISIN Facilities  isyance | Rate | Date |(Rs.Cr)| Level Rafing
ACUITE
o ch?T/ Bank  |Nof avl. g‘vcl”/ g‘v?*/ A3+ |
BANK ‘. |Guarantee/Letter| /Not ' ' 14.00 | Simple [Reaffrmed
UMITED | MO | "of Guarantee | appl. | hO! | Mot &
PPl PPl PPl Withdrawn
ACUITE
INDUSIND (_ffv?f/ Bank  |Not avi. <:|Nv(|ﬁ/ oNv?T/ A3+ |
BANK ‘+ |Guarantee/Letter| / Not ' ' 15.00 | Simple [Reaffirmed
LIMITED ONo’rl of Guarantee | appl. ONoTl ONo’rl &
PpL. PPl PPl Withdrawn
ACUITE
IDFC First (;\\I/CI)T/ Bank  |Nofavl. ONV?T/ ONV?T/ A3+ |
Bank Not Guarantee/Letter| / Noft Not | Not 6.20 | Simple |Reaffimed
Limited aool of Guarantee | appl. aool. | aool &
PPl PPl PRl Withdrawn
ACUITE
INDUSIND (_ffv?f/ Not avi. <:|Nv(|)f/ oNv?T/ BBB |
BANK : Cash Credit / Not ' ' 20.00 | Simple [Reaffirmed
LIMITED | MOt appl. | Mot | Mot &
PpL. PPl PPl Withdrawn
ACUITE
IDFC First (;\\I/CI)T/ Not avl. ONV?T/ glv?T/ BBB |
Bank ‘ Cash Credit / Not ' ' 18.80 | Simple [Reaffrmed
Limited ONo’rl appl. ONo’rl ONo’rl &
PPl PPl PPl Withdrawn
ACUITE
Standard (;\lv?f/ Not avl. ngOT/ <1ch|ﬂ/ BBB |
Chartered No”r Cash Credit / Not No"r Nd’r 27.50 | Simple |[Reaffirmed
Bank appl. &
appl. appl. | appl. Withdrawn
ACUITE
BANK OF (;“VCI’T/ Not avl. CI;IV?T/ glv?T/ Not
INDIA Not Cash Credit / Not Not | Not 23.50 | Simple |Applicable
(BOI) appl. I
appl. appl. | appl. Withdrawn
ACUITE
ICICI ONV?T/ Not awl. ONV?f/ QNV?T/ BBB |
BANK : Cash Credit / Not ' ' 9.00 Simple |Reaffimed
UmeD | Mot appl. | Mot | Mot &
PpL. PPl PPl Withdrawn
ACUITE
BANK OF (;“VCI’T/ Not avl. CI;IV?T/ glv?T/ Not
INDIA Not Letter of Credit | /Not Not | Not 2.00 | Simple |Applicable
(BOI) appl. I
appl. appl. | appl. Withdrawn
ACUITE
cicr | N Not avi.| Not | Nof A+ |
BANK /| Letter of Credit | /Not S AT 450 | Simple  |Reaffrmed
UMITED | NOF appl. | ot | Mot &
PoL. PoL. PPl Withdrawn
Not Not | Not ACUITE
Standard| vl / Not avL| w7 | avi7 A3+ |
Chartered| Not | Letter of Credit | /Not | Not | Not | 7.50 | Simple [Reaffimed
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‘ Bank ‘oppl. appl. | appl.| appl. &
Withdrawn
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Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Ratfing Operations lenders

Kruti Patel Mob: +91 8591310146
Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rafing does not constitute an audit of the rated entity and should not
be tfreated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members
of any rating committee and therefore do not participate in discussions regarding the rating
of any entity.
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