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Rating Rationale

Acuité has assigned long-term rating of 'ACUITE B' (read as ACUITE B) and short term rating of 'ACUITE
A4' (read as ACUITE A four) fo the Rs. 9.00 crore bank facilities of Pinto'S Cold Storage And Ice Plant
(PCIP). The outlook is 'Stable'.

Goa based, PCIP is established as a partnership firm by Mr. Gabriel L. Pinto, Mr. Sanjiv Gomes, Mr. Ariston

E. Severes Mr. Sueman Ahamad and Mr. Nazario Pinfo. PCIP is planning to produce ice and provide
cold storage facility for sea food. The construction started in July, 2017 and the firm commenced
operations from November, 2018. The storage capacity for ice plant is 100 fons/day for block ice and
20 tons/day for tube ice. The cold storage capacity is 1000 tons.

Analytical Approach
Acuité has considered the standalone financial and business risk profile of Pinto's Cold Storage and Ice
Plant to arrive atf the rating.

Key Rating Drivers
Strengths

* Logistical advantage

The plant is strategically located. It is at a distance of 8 km from the fishing trawler harbor. Hence, the
tfransportation of raw material would be economical. The plant is also close to Vasco Port, which
makes it easier for the firm to export its products. Further, it is at a distance of 10 kms to Margao,
making it feasible to cater to the domestic market. Acuité believes that PCIP's logistical advantage
will help the firm have a competitive edge in delivering its products at a faster rate in the market.

Weaknesses

* Intense competition and susceptibility to risks inherent in the seafood industry

PCIP is engaged in procuring raw materials from fishers. Hence, there is an inherent risk of availability
of sea food, government regulations, good quality produce, widespread diseases and floods. This
particular sector is also marked by the presence of several mid to big size players.

* Exposure to voldtility in prices and forex rates
PCIP's margins are suscepftible to fluctuations in prices of shrimps, mackerels and other sea food
products which vary as per their availability. Further, PCIP also faces foreign exchange risk as it will
export its products to Indonesia and China, among others.

Liquidity Position:

The operations of the firm commenced from November, 2018 against which the repayment of debt
obligations started from October, 2018. The ability of the firm to generate adequate net cash accruals in the
inifial phase of its operations is yet to be seen. Currently, the partners are supporting the repayment of debt
obligations by bringing in funds. However, the ability of the firm to generate adequate net cash accruals
remains a key rating sensitivity.
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Outlook: Stable

Acuité believes that PCIP will maintain a 'Stable' outlook on the back of its logistical advantage. The
outlook may be revised to 'Positive’ if the firm achieves the projected scale of operations and
profitability. Conversely, the outlook may be revised to 'Negative' in case of delays in project

implementation.

About the Rated Entity - Key Financials

Not applicable as the firm commenced operations in November 2018.

Status of non-cooperation with previous CRA (if applicable)

Not applicable

Any other information
Not applicable

Applicable Criteria

» Default Recognition - hitps://www.acuite.in/criteria-default.htm

* Entities In Services Sector -https://www.acuite.in/view-rating-criteria-8.htm

* Financial Ratfios And Adjustments -https://www.acuite.in/view-rating-criteria-20.ntfm

Note on complexity levels of the rated instrument
https://www.acuite.in/criteria-complexity-levels.htm

Rating History (Upto last three years)

Not Applicable

*Annexure - Details of instruments rated

Name of the Facilities Isl,)s?.vtqenzfe Cz::?:n Mgt’::y Size (c:zfsfl'l:er.l)s sve Ratings/Outlook
Cash Credit Appll\ilc?;ble Appll\ilc?;ble App'ﬁg;ble 0.80 ACUITE B / Stable
Term loans Appll\ilc?;ble Appll\ilc?;ble App'ﬁg;ble 6.96 ACUITE B / Stable
Iljcrjocﬁ)li?;ed short ferm Bork Appll\ils;ble Appll\ilc?;ble Appll\ilggble 1.24 ACUITE A4
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About Acuité Ratings & Research:

Acuité Ratings & Research Limited (Erstwhile SMERA Ratings Limited) is a full-service Credit Rating
Agency registered with the Securities and Exchange Board of India (SEBI). The company received RBI
Accreditation as an External Credit Assessment Institution (ECAI), for Bank Loan Ratings under BASEL-II
norms in the year 2012. Since then, it has assigned more than 6,000 credit rafings to various securifies,
debt instruments and bank facilities of entities spread across the country and across a wide cross
section of industries. It has its Registered and Head Office in Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated
as a recommendation or opinion that is infended to substitute for a financial adviser's or investor's
independent assessment of whether to buy, sell or hold any security. Acuité ratings are based on the
data and information provided by the issuer and obtained from other reliable sources. Although
reasonable care has been taken to ensure that the data and information is true, Acuité, in particular,
makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy or
completeness of the information relied upon. Acuité is not responsible for any errors or omissions and
especially states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind arising from the use of its ratings. Acuité ratings are subject to a process of surveillance
which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our
website (www.acuite.in) for the latest information on any instrument rated by Acuité.
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