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Rating Rationale

Acuité has assigned long-term rating of ‘ACUITE B+’ (read as ACUITE B plus) to the Rs. 30.00 crore bank
facilities of WAII INFRA PRIVATE LIMITED (WIPL). The outlook is'Stable’.

WIPL, incorporated in 2010 by Mr. Taluk Sonam and Mrs. Devi Miji, is currently operating a 3-star hotel
in ltanagar (Arunachal Pradesh) under the name ‘Waii International Hotel'. The hotel commenced
operations from September 2017. The hotel consists of 61 rooms which includes four presidential suits,
three each elite suits and executive suits and fifty-one luxury rooms. The hotelis expected to have peak
season occupancy in the range of 55-60 percent.

Analytical Approach
Acuité has considered the standalone business and financial risk profiles of the WIPL to arrive at the
rating.

Key Rating Drivers

Strengths

e Experienced management
The Directors, Mr. Taluk Sonam and Mrs. Devi Miji have been associated with civil construction and
hotel industry respectively for more than a decade. The company also proposes to set up a sports
academy in Arunachal Pradesh. Acuité believes that experience of the promoters and assistance in
the form of subsidies from the government for new initiatives within the state will help the company in
implementation of the projects.

¢ Location advantage
The proximity of the hotel at Itanagar is also known for its wildlife, forests, waterfalls, adventure sports
and rich tribal & cultural heritage which attracts tourist to visit this place for a short vacation.

Weaknesses

* Nascent stage of operations
The operations commenced in September 2017 and the hotelis not yet fully operational, henceis at a
nascent stage.

* Project execution risk
The proposed project for construction of sports academy is scheduled to be completed by FY2021 at
an estimated fund outlay of ~Rs. 63 crores. The said project cost is to be funded by way of Rs. 30.00
crores from bank loans and the balance from own sources. Since the project is still at the inifial phase
it is exposed to significant execution risk. Acuité believes that the timely completion of the project at
the envisaged cost would be a key monitorable.

Outlook: Stable

Acuité believes that the outlook on WIPL will remain ‘Stable’ over the medium term. The outlook may
be revised to 'Positive' in case the company generates healthy cash flows from operations. The
outlook may be revised to 'Negative' in case of failure in generating expected revenues due to
presence of established competitors in the region or delays in completion of proposed project
thereby pressuring the cashflows of the company.
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Liquidity Position
The current liquidity position of the company is under pressures on account of newly commenced
hotel operations and the same is expected to confinue in the near to medium term till the company
is able to generate adequate cashflows from its hotel business and successfully complete ifs

upcoming project for construction of sports academy.

About the Rated Entity - Key Financials

Unit FY18 (Actual) FY17 (Actual) FY16 (Actual)

Operating Income Rs. Cr. 2.15 0.00 0.00
EBITDA Rs. Cr. -0.03 0.00 0.00
PAT Rs. Cr. -3.70 -0.50 0.00
EBITDA Margin (%) -1.20 83.83 0.00
PAT Margin (%) -172.17 -16997.59 0.00
ROCE (%) -26.83 -0.08 0.00
Total Debt/Tangible Net Worth Times -86.43 8.40 1.76
PBDIT/Interest Times -0.23 0.00 0.00
Total Debt/PBDIT Times -534.89 9881.35 0.00
Gross Current Assets (Days) Days 101 106250 0
Status of non-cooperation with previous CRA (if applicable)
None
Any other information
None
Applicable Criteria
« Service sector entities- https://www.acuite.in/view-rating-criteria-8.htm
* Default Recognition - https://www.acuite.in/criteria-default.ntm
e Financial Ratios And Adjustments -hitps://www.acuite.in/view-rating-criteria-20.htm
Note on complexity levels of the rated instrument
https://www.acuite.in/criteria-complexity-levels.htm
Rating History (Upto last three years)
Not Applicable
*Annexure — Details of instruments rated

Name of the Date of Coupon Maturity Size of the Issue .

Facilities Issuance Rate Date (Rs. Cr.) Ratings/Outlook

Not Noft Noft

Proposed Applicable Applicable | Applicable 30.00 ACUITE B+ / Stable
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About Acuité Ratings & Research:

Acuité Ratings & Research Limited (Erstwhile SMERA Ratings Limited) is a full-service Credit Rating
Agency registered with the Securities and Exchange Board of India (SEBI). The company received RBI
Accreditation as an External Credit Assessment Institution (ECAI), for Bank Loan Ratings under BASEL-II
norms in the year 2012. Since then, it has assigned more than 6,000 credit ratings to various securities,
debt instruments and bank facilities of entities spread across the country and across a wide cross
section of industries. It has its Registered and Head Office in Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent assessment
of whether to buy, sell or hold any security. Acuité ratings are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and
information is true, Acvuité, inparticular, makes no representation or warranty, expressed or implied with respect to the
adequacy, accuracy or completeness of the information relied upon. Acuité is not responsible for any errors or omissions
and especially states that it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind
arising from the use of its ratings. Acuité ratings are subject to a process of surveillance which may lead to a revision in
ratings as and when the circumstances so warrant. Please visit our website (www.acuite.in) for the latest information on
any instrument rated by Acuité.

Acuvité Ratings & Research Limited (crstwhile SMERA Ratings Limited) www.acuite.in

I, T


http://www.acuite.in/

