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Rating Rationale

Acuite has reaffirmed and withdrawn the long term rating at '"ACUITE A' (read as ACUITE Aa)nd the short term
rating at '"ACUITE A1' (read as ACUITE A one)on the Rs. 96.21 Cr. bank facilities of Durga Processors Private
Limited (DPPL). The rating is being withdrawn on account of request received from the company and No
Objection Certificate (NOC) received from the banker.

Further, Acuite has withdrawn the long-term rating on the Rs. 1.79 Cr. bank facilities of Durga Processors Private
Limited without assigning any rating as the same is a proposed facility. The rating is being withdrawn on account of
request received from the company.

The withdrawal is in accordance with Acuite's policy on withdrawal of ratings as applicable to the respective
facility / instrument.

Rationale for rating

The rating reaffirmation takes into account stable operating performance and efficient working capital operations.
While the FY2025 revenues moderated majorly due to reduced share of deemed exports, the margins improved at
healthy pace owing to reduced power cost and efficiency of operations. Further, the financial risk profile
continues to remain healthy with low gearing and comfortable coverage metrics. Moreover, the strong liquidity
position with moderate bank limit utilisation also provides additional comfort. However, the rating remains
constrained by the competitive and cyclical nature of industry and susceptibility to fluctuation in prices of raw
materials.

About the Company

Incorporated in 1998, DPPL is promoted and managed by Mr. Kunj Bihari Sultania with operations based in Surat,
Gujarat. The company is primarily engaged in dyeing and printing of various textile products on job work basis for
both domestic textile players as well as exporters. The company is also engaged in trading of coal. In FY2020, the
promoters of DPPL took over Durga Polysters Private Limited from the Desai family. Further, basis the NCLT
order dated July 16, 2024, Durga Polysters Private Limited was amalgamated with DPPL w.e.f April 01, 2023.

Unsupported Rating
Not Applicable
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Analytical Approach

Acuite has considered the standalone financial and business risk profile of Durga Processors Private Limited to
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arrive at the rating.

Key Rating Drivers
Strengths

Long track record of operations and experienced management

Incorporated in 1998, the company has an operational track record of more than two decades in the textile industry
with primary line of business being dyeing and printing of various textile products. The promoter, Mr. Kunj Bihari
Sultania possesses an experience of around three decades in this industry. Hence, the extensive experience of the
promoter has enabled the company to forge healthy relationships with customers.

Healthy Financial Risk Profile

The financial risk profile of the company is supported by a healthy networth, low gearing and comfortable coverage
indicators. The tangible networth is estimated to have improved to Rs. 258.48 Cr. on March 31, 2025 from Rs.
192.47 Cr. on March 31, 2024 owing to profit accretions. The gearing continues to remain below unity at 0.27
times on March 31, 2025 (Est) [0.40 times in FY2024]. The coverage indicators improved due to debt prepayment
of ~Rs 42 Cr. in FY2024, with interest coverage ratio at 22.27 times and debt service coverage ratio at 12.90
times in FY2025 (Est.) as against 10.98 times and 3.97 times respectively in FY2024.

Improved profitability despite revenue moderation

Durga Processors Private Limited (post amalgamation) generated a revenue of Rs. 554.87 Cr. in FY2024 as
against Rs. 539.54 Cr. in FY2023. The company is also into deemed exports, the revenue share of which declined
in FY2025, which has led to a moderation in operating income to Rs. 500.99 Cr. However, despite moderation in
the operating revenue, the margins continued to improve with reported EBITDA margin of 22.03 percent in
FY2025 (Est.) as against 15.89 percent in FY2024. The improvement in the operating margins is on account of
reduction in the power and fuel cost as well as due to efficiency of operations.

Efficient working capital operations

The inventory days and debtor days stood increased at 26 days and 59 days respectively in FY2025 (Est). from 14
days and 45 days respectively, however, the operations of DPPL continue to remain efficient as evident from the
working capital cycle of 53 days in FY2025 (Est.) as against 50 days in FY2024 owing to consequent increase in
creditor days which stood at 32 days in FY2025 (Est) (10 days in FY24). The company maintains fabrics in their
inventories which is the stock of cloth received for job work, held as lien for non-payment of the receivables. In
the event of a loss asset (Debtor), the company exercises the option of selling the fabric and encashing on the
receivables amount, with the excess collected, transferred back to the debtor. The overall reliance of working
capital limits is therefore moderate, with average utilisation at 55.87 percent for the last six months ended May
2025.

Weaknesses

Cyclical nature of industry & susceptibility to fluctuation in prices of raw materials

The company's revenue and profitability remain susceptible to the cost of raw materials. Major raw materials
required consists of colour concentrates, dye chemicals etc. and thus the profitability is exposed to adverse
fluctuations in prices of these raw materials. However, given the established market position of the company, it has
been able to transfer the prices to its customers to some extent leading to stability in its operating margins.
Further, the end user industry being textile, home decor etc. any significant slowdown in these industries will
impact the revenues of the fabric dyers & printers.

Highly competitive and fragmented nature of industry

The company is operating in a highly competitive and fragmented textile industry. It is exposed to intense
competition from several organized and unorganized players operating in the industry. Company's income is
derived from job work which is vulnerable to the intense competitive pressures and the cyclicality inherent in the
domestic textile industry. Further, limited value-added nature of job work operations might lead to a moderate
level of margins and low return indicators.

Rating Sensitivities
Not Applicable

Liquidity Position
Strong
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The strong liquidity position is evident from the generation of healthy net cash accruals (NCAs) against maturing
repayment obligations. The company is estimated to have generated NCAs of Rs. 84.21 Cr against repayment
obligation of Rs. 1.91 Cr in FY2025 (Est.). The current ratio remained healthy at 2.49 times on March 31, 2025
(Est.). Further, the bank limit utilisation stood low at 55.87 percent for the last six months ended May 2025 which
provides additional cushion to the liquidity. The company also had an unencumbered cash and bank balance of Rs.
0.20 Cr on March 31, 2025 (Est.)

Outlook: Not Applicable

Other Factors affecting Rating
None

Acuité Ratings & Research Limited www.acuite.in

N N



Key Financials

Particulars Unit FY 24 (Actual) FY 23 (Actual)
Operating Income Rs. Cr. 554.87 539.54
PAT Rs. Cr. 50.60 41.41
PAT Margin (%) 9.12 7.68
Total Debt/Tangible Net Worth Times 0.40 0.88
PBDIT/Interest Times 10.98 6.97

Status of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information
None

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm
» Manufacturing Entities: https://www.acuite.in/view-rating-criteria-59.htm
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such instruments in three
levels: Simple, Complex and Highly Complex. Acuite’s categorisation of the instruments across the three
categories is based on factors like variability of the returns to the investors, uncertainty in cash flow patterns,
number of counterparties and general understanding of the instrument by the market. It has to be understood that
complexity is different from credit risk and even an instrument categorized as 'Simple' can carry high levels of
risk. For more details, please refer Rating Criteria “Complexity Level Of Financial Instruments” on www.acuite.in.
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Rating History

Date Instrunlj:lﬁ:/OFgcilities Term Amog't) (. Rating/Outlook
Proposed Long Term Bank | Long 0.67 ACUITE A | Stable (Upgraded from ACUITE A- |
Facility Term ) Positive)
. Long ACUITE A | Stable (Upgraded from ACUITE A- |
Cash Credit Term 12.00 Positive)
. Long ACUITE A | Stable (Upgraded from ACUITE A- |
Cash Credit Term 6.00 Positive)
. Long ACUITE A | Stable (Upgraded from ACUITE A- |
Cash Credit Term 12.00 Positive)
Term Loan "Ifg;lngq 3.42 ACUITE A | Stable (Assigned)
Term Loan one 4.57 ACUITE A| Stable (Assigned)
Term Loan "Ifg;lngq 7.39 ACUITE A | Stable (Assigned)
Cash Credit %gﬁ% 13.50 ACUITE A | Stable (Assigned)
24 Jan Cash Credit o 900 ACUITE A| Stable (Assigned)
2025 | Proposed Long Term Bank [ Lon, .
PO ci%ity Torts 1.12 ACUITE A | Stable (Assigned)
Long ACUITE A (Upgraded & Withdrawn from ACUITE
Term Loan Term 17.63 A-| Positive)
Long ACUITE A (Upgraded & Withdrawn from ACUITE
Term Loan Term 19.00 A- | Positive)
Bank Guarantee (BLR) §r}elgnr§ 2.00 ACUITE Al (Assigned)

Letter of Credit FSFI;)S 20.83 ACUITE Al (Upgraded from ACUITE A2+)
Bank Guarantee (BLR) %;?3 3.50 ACUITE Al (Upgraded from ACUITE A2+)
Bank Guarantee (BLR) FSFI;)S 1.00 ACUITE Al (Upgraded from ACUITE A2+)
Bank Guarantee (BLR) %;?3 1.00 ACUITE Al (Assigned)

Proposed Long Term Bank | Lon, . .
P Faci%ity T | 2137 ACUITE Not Applicable (Withdrawn)
Cash Credit 12,00 ACUITE A- | Positive (Reaffirmed)
Cash Credit %ggﬁ 6.00 ACUITE A- | Positive (Reaffirmed)
Cash Credit o 12,00 ACUITE A- | Positive (Reaffirmed)
Proposed Long Term Bank | Lon, N
PO e i%ity T | 2254 ACUITE A- | Positive (Reaffirmed)
O;(ggv Term Loan %g;lrrgl 17.63 ACUITE A- | Positive (Reaffirmed)
Term Loan %gg% 19.00 ACUITE A- | Positive (Reaffirmed)
Bank Guarantee (BLR) %ﬁg 1.00 ACUITE A2+ (Reaffirmed)
Bank Guaranice (BLR) | Jron | 3.50 ACUITE A2+ (Reaffirmed)

Letter of Credit %ﬁg 20.33 ACUITE A2+ (Reaffirmed)

. Long ACUITE A- | Stable (Upgraded from ACUITE

Cash Credit Term 12.00 BBB- | Stable)
Long ACUITE A- | Stable (Upgraded from ACUITE

Term Loan Term 16.90 BBB+ | Stable)
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Term Loan Long 1.55 ACUITE A- | Stable (Upgraded from ACUITE
Term BBB+ | Stable)
Term Loan Ifg;lr;gl 13.35 ACUITE A- | Stg%lg J(rlf%%;%cligd from ACUITE
Cash Credit Ifg?n% 6.00 ACUITE A- | St]gt])gl]g ilf%%;%?gd from ACUITE
Term Loan Ifg;ln% 599 ACUITE A- | Stgt])BlE _Elf%%;%%d from ACUITE
Term Loan I"E:;lr% 758 ACUITE A- | Stgt])gl% il{%%;%?gd from ACUITE
o Cash Credit ?ﬁ% 12.00 ACUITE A- | Stg%lg _E['I%%;%?:)d from ACUITE
2022 Covid Emergency Line. Tg?ri 8.50 ACUITE A- | Stﬁk};lgil{%%;%(ligd from ACUITE
Proposed Long Term Bank | Long 1.00 ACUITE A- | Stable (Upgraded from ACUITE
Facility Term BBB+ | Stable)
Bank Guarantee (BLR) Fsrlél?rl;lt 1.00 ACUITE A2+ (Upgraded from ACUITE A2)
Bank Guarantee (BLR) 'szﬁrl;tl 2.50 ACUITE A2+ (Upgraded from ACUITE A2)
Letter of Credit Fsrlél?rl;lt 9.33 ACUITE A2+ (Upgraded from ACUITE A2)
Bank Guarantee (BLR) 'szﬁrl;tl 1.00 ACUITE A2+ (Assigned)
Letter of Credit Fsrlél?rl;lt 0.67 ACUITE A2+ (Assigned)
Letter of Credit ot 10,00 ACUITE A2+ (Assigned)
Letter of Credit Jort) 033 ACUITE A2+ (Assigned)
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Annexure - Details of instruments rated

Lender’s el Date Of | Coupon |Maturity| Quantum|Complexity .
Name ISIN' | Facilities Issuance| Rate | Date |(Rs.Cr.)| Level Rating
Not avl. ACUITE AL |
kel | ey | Bnk s (ot oo N0 1| e | el
appl. ' ' ‘ Withdrawn
Kotak |Notavl. ACUITE Al |
Mahindra | /Not Bank(}(3}1iafr{a)ntee Egz ZVI'I/ Eg‘i 2\’1'1/ Egi 2\/1'1/ 3.50 Simple Reaffirmed &
Bank | appl. PP PP PP Withdrawn
Not avl. ACUITE Al |
Stk | Bk e (ol Ntk Nt 200 | Simple | R
appl. ' ' ‘ Withdrawn
Not avl. ACUITE Al |
kel | Bk s Notor oo, oo | 00| imple | Rl
appl. PP PP PP Withdrawn
Not avl. ACUITE A|
]]332213(?: /Not | Cash Credit Egi 2\]1'1/ Egt 2V1‘1/ Egi :Vl'l/ 12.00 | Simple Reaffirmed &
appl. PP PP PP Withdrawn
Not avl. ACUITE A|
S?}elggg /Not | Cash Credit ng[ ZVLI/ Eg‘i 3V1‘1/ Egi 2\/1'1/ 6.00 Simple Reaffirmed &
appl. PP PP PP Withdrawn
Kotak |Notavl. ACUITE A|
Mahindra | /Not | Cash Credit [Nt &V-/{Notav AROUVLI 45 69 | Simple | Reaffirmed &
Bank | appl PP PP PP Withdrawn
Not avl. ACUITE A|
S?}elggg /Not | Cash Credit ng[ ZVLI/ Eg‘i 3V1‘1/ Egi 2\/1'1/ 9.00 Simple Reaffirmed &
appl. PP PP PP Withdrawn
Not avl. ACUITE A|
Bankof |/ Not | Cash Credtit [NOVVE/\NotavL ROVl 1} 3 56 | imple | Reaffimed &
appl. PP PP PPl Withdrawn
Kotak |Notavl. ACUITEAL |
Mahindra | /Not | Letter of Credit| 0t &1 /| ROtV AROLVL L 50 83 | Simple | Reaffirmed &
Bank | appl. PP’ PP PPl Withdrawn
Not avl.| Proposed Long
Apgﬂg;ble /Not | Term Bank |0t 2;;1/ Not 2;;1/ Not Zlvai&l/ 067 | Simple Applicabﬁ%sithdrawn
appl. Facility ' ' '
Not avl.| Proposed Long
Apgﬁgetble /Not | Term Bank- |\ 2;;1/ No 2;;1/ No 2;151/ 112} Simple Apphcabg%tfithdrawn
appl. Facility ' ' ’
Not avl. ACUITE A |
Stg}elgg?;( /Not | Term Loan Egi 2\]1'1/ Eg: 2V1‘1/ 32101\24; "l 739 Simple Reaffirmed &
appl. PP PP Withdrawn
Not avl. ACUITE A |
}}3311;1;5)5 / Not Term Loan ng[ ZVLI/ Eg‘i 2V1'1/ 32003691) 4.57 Simple Reaffirmed &
appl. PP PP Withdrawn
Not avl. ACUITE A |
%ZTS(?; /Not | Term Loan Egi 2\]1'1/ Eg: 2V1‘1/ 32003691) 3.42 Simple Reaffirmed &
appl. PP PP Withdrawn
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Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Rating Operations lenders

Kruti Patel . . Mob: +91 8591310146

Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board of India
(SEBI). The company received RBI Accreditation as an External Credit Assessment Institution (ECAI) for
Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has assigned ratings to various
securities, debt instruments and bank facilities of entities spread across the country and across a wide
cross section of industries. It has its Registered and Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent
assessment of whether to buy, sell or hold any security. Ratings assigned by Acuité are based on the data
and information provided by the issuer and obtained from other reliable sources. Although reasonable care
has been taken to ensure that the data and information is true, Acuité, in particular, makes no
representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness
of the information relied upon. Acuité is not responsible for any errors or omissions and especially states
that it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind, arising
from the use of its ratings. Ratings assigned by Acuité are subject to a process of surveillance which may
lead to a revision in ratings as and when the circumstances so warrant. Please visit our website
(www.acuite.in) for the latest information on any instrument rated by Acuité. Please visit
https://www.acuite.in/fags.htm to refer FAQs on Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members of any rating
committee and therefore do not participate in discussions regarding the rating of any entity.
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