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Rating Rationale
Acuité has reaffirmed the long-term ratfing to ‘ACUITE BBB-' (read as ACUITE t riple B
minus) on the Rs.150.00 Cr. bank facilities of Sai Point Finance Corporation Limited (SPFC). The
outlook has been revised from 'Stable' 1o 'Negative'.

Rationale for rating

The revision in outlook takes into account the decline in the Net interest income and the
AUM levels in FY2024. The rating continues to factor experience of the management and
resourceful promoters, the rating also factors in the healthy capitalization levels marked by
Capital Adequacy Ratio (CAR) which stood at 37.89 percent as on March 31, 2024 (32.11
percent as on March 31, 2023). SPFC has a net worth of Rs. 63.89 Cr. as on March 31, 2024 ( Rs.
62.08 crore as of March 31, 2023). The rating is, however, constrained due to the modest scale
of operations and geographic concentration of portfolio. SPFC's loan portfolio marginally
declined to Rs. 179.82 crore as on March 31, 2024 from Rs. 195.79 crore as of March 31, 2023.
The disbursement levels during FY2024 also saw a decrease from Rs. 68.47 Cr.in FY2023 to Rs.
48.10 Cr. Going forward, the ability of the company to scale up its loan book, while
maintaining asset quality and operating metrics will be key to monitoring.

Going forward, the ability of the company to scale up its loan book, while maintaining asset
quality and operating metrics will be key monitorables.

About the company

Thane (Maharashtra)-based Sai Point Finance Corporation Limited was incorporated in 1995
as non-deposit faking NBFC. The company commenced operations in 2014 under the current
management of Sai Point Group (SPG). The company is engaged in financing of two wheelers
through a network of 46 branches across 5 regions of Maharashtra, namely Mumbai, Pune,
Vidharbha, Nashik, Ratnagiri and Goa as on March 31, 2024. SPFC is promoted by Mr. Dilip
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Patil (Managing Director). SPG consists of Sai Point Automobiles Private Limited, Sai Point Cars
Private Limited and Sai Point NEXA. Sai Point Automobiles Private Limited is engaged in Honda
two wheeler dealership business. Sai Point Cars Private Limited and Sai Point NEXA are
engaged in Maruti Suzuki four wheeler dealership business.

Analytical Approach
Acuité has considered the standalone financial and business risk profile of SPFC to arrive at
the rating.

Key Rating Drivers

Strength

Experienced promoter supported by the established presence of Sai Point Group in
the two wheeler dealership segment

Sai Point Group forayed into the auto dealership industry in 2001 with Sai Point Automobiles
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Private Limited (SPAPL), which is engaged in Honda two wheeler dealership business. Later in
2010, the group commenced four wheeler dealerships of Maruti Suzuki and Nexa by setting up
Sai Point Cars Private Limited and Sai Point Nexa, respectively. Subsequently, SPFC was
started in 2014 as two wheeler financing to customers sourced through their Honda two Press
Release SAI POINT FINANCE CORPORATION LIMITED Rating Reaffrmed wheeler dealership
company. All the entities are overseen by Mr. Dilip Patil (Managing Director). The group enjoys
two decades of experienced promoters and an operational frack record of entities in the
auto dealership segment, which in furn has supported the business growth of SPFC. SPFC
operates in Maharashtra with a network of 46 branches as on March 31,2024. Around 35
percent of SPFC's portfolio is attributed to Sai Point Group's Honda two wheeler dealership
business carried out under SPAPL, with the remaining 65 percent coming from financing for
other dealers. The SPFC mainly finances Honda two-wheelers, which account for 60~65
percent of the portfolio financed, followed by 20 percent of Bajaj two-wheelers and 10-15
percent of TVS scooters and other brands. SPFC’s capitalization levels stood healthy at 38.75
percent as on September 30, 2021, as against 30.71 percent as of March 31, 2021. The
promoters infused Rs. 5 crore in H1 FY2022. This ensures adequate room is available for the
future growth of the company. Acuité believes that SPFC’s business profile will continue to
benefit from the established presence of Sai Point Group in the two-wheeler dealership
industry, backed by experienced promoters and healthy capitalization levels.

Weakness

Moderate Profitability

Return on Average Assets (ROAA) stood low at 0.95 percent as of March 31, 2024. The return
on capital employed (RoCE) has been in the range of 0.9% to 1.2% for last three years. The
Net interest income reported a decline at 29.64 Cr. In FY24 as compared with 35.61 Cr. in
FY23.

Rating Sensitivity

+ Movement in collection efficiency and asset quality.
« Movement in liquidity buffers.

« Movement in profitability parameters.

« Changes inregulatory environment.

Liquidity Position

Adequate

SPFC’s overall liquidity profile remains adequate as on March 31, 2024, with no cumulative
negative mismatches in near to medium term. The company has maintained cash and bank
balances of Rs. 3.52 Cr. as on March 31, 2024,

Outlook: Negative

Acuité believes that the outlook of the company would remain ‘Negative' on account of
decline in the Net interest income and the AUM levels in FY2024. The outlook may be revised
to 'Stable' in case of growth in AUM and improvement in the earning profile.

Other Factors affecting Rating
None

Key Financials - Standalone / Originator

. .. [FY24

Particulars Unit (Actual) FY23(Actual)

Total Assets > 18346 19643
Rs.

Total Income* Cr 13.87 18.80
Rs.

PAT o |18l 1.71
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Net Worth (F§S- 63.89 62.08
r.

Return on Average Assets (RoAA) ((%) (0.95 0.88
Return on Average Net Worth |

(RONW) (%) |(2.87 2.79
Debt/Equity Times|1.79 2.06
Gross NPA (Owned portfolio) %) |1.70 3.37
Net NPA (Owned portfolio) %) |1.51 2.96

*Total income equals to Net Interest Income plus other income

Status of non-cooperation with previous CRA (if applicable):

Not Applicable

Any other information
None

Applicable Criteria

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-

53.htm

* Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm

* Non-Banking Financing Entities: https://www.acuite.in/view-rating-criteria-44.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite’ s categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria "Complexity Level Of Financial
Instruments” on www.acuite.in
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Rating History

Name of Amount .
Date Instruments/Facilities Term (Rs. Cr) Rating/Outlook
Proposed Long Term Bank | Long 40.00 ACUITE Not Applicable
Facility Term : (Withdrawn)
Term Loan %gpr% 44.09 | ACUITE BBB- | Stable (Reaffirmed)
Cash Credit %gr”n% 0.48 | ACUITE BBB- | Stable (Reaffirmed)
Term Loan %grnr% 9.81 | ACUITE BBB- | Stable (Reaffirmed)
29 May Term Loan %grnn% 4.93 | ACUITE BBB- | Stable (Reaffirmed)
2023 Term Loan %grnr% 5.00 | ACUITE BBB- | Stable (Reaffirmed)
Term Loan %grnn% 11.00 | ACUITE BBB- | Stable (Reaffirmed)
Cash Credit -Ongl 769 | ACUITE BBB- | Stable (Reaffimed
Term Loan %gr”n% 3.43 | ACUITE BBB- | Stable (Reaffirmed)
Proposed Long Term Bank | Long .
Facility Term 63.57 | ACUITE BBB- | Stable (Reaffirmed)
Term Loan %gr”n% 100.00 | ACUITE BBB- | Stable (Reaffimed)
28 Feb Cash Credit -Ongl 5000 | ACUITE BBB- | Stable (Reaffimed
2022 Proposed Long Term Loan %gpn% 40.00 | ACUITE BBB- | Stable (Assigned)
Proposed Non Convertible | Long 2500 ACUITE Provisional A- (Reaffirmed
Debentures Term : & Withdrawn)
Cash Credit %Ce’{‘n% 50.00 | ACUITE BBB- | Stable (Reaffimed)
Og(lj:ze]b Term Loan %gpr% 100.00 | ACUITE BBB- | Stable (Reaffirmed)
Proposed Non Convertible | Long 2500 ACUITE Provisional A- | Stable
Debentures Term : (Assigned)
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Annexure - Details of instruments rated

Lender's Name |ISIN [Facilities IIZSJ:n?ef Clg:[:gn MSLUSY Cogellg)l(liy G(l;san(i:ur? Rating
ACUITE
BBB- |
Nof Negative
State Bank of |avl. /| Cash [Notavl./ N?LO}/L N?LG;/L Simol 100
India Not | Credit |Not appl. Ol Ol mpie ' Reaffirmed
appl. appl.| - appl. | Stable
to
Negative
ACUITE
BBB- |
Nof Negative
IDFC First Bank |avl./| Cash |Notavl. / NfLOIL NfLOIL simole | 10.00
Limited Not | Credit |Not appl. Ol OI mpie : Reaffirmed
appl. appl | appL. | Stable
to
Negative
ACUITE
Proposed N BBB'TJ
C']\\l/?f/ Long ot avl / Not avl.| Not avl. egative
Not Applicable Not Eerrrll No’ropbl. /Nol’r /Nol’r Simple 39.56 Reaffimed
opm.ngﬁf appl. | appl. | Stable
Y to
Negative
ACUITE
BBB- |
Noft Negative
Union Bank of [avl./| Term | 09 Sep N?LO};" 25Sep Simpl .64
India Not| Loon | 2023 o | 2027 | MR %% Reaffimed
appl. appl | Stable
to
Negative
ACUITE
BBB- |
Not Negative
AUSmal |avi/| Tem | 21Feb N0 20sep | o |, 2
Finance Bank | Not| Loan 2024 / Ol 2025 mpie ' Reaffirmed
appl. appl | Stable
to
Negative
ACUITE
BBB- |
Cholamandalam| Not Not avl Negative
Investment |avl. /| Term | 01 Nov N ’r' 02 Nov Simol 033
Finance  [Nof| Loan | 2023 o | 2025 | MR 2 Reaffimed
Company Ltd. |appl. appl | Stable
to
Negative
ACUITE
BBB- |
Noft Not avl. Negative
. avl./| Term | 30Mar | /Not | 03Apr| ..
KF Finonce Lid. | Not| | oan | 2029 éng 205; Simple | 1.53  [Reqffimed
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appl. | Stable
to
Negative
ACUITE
BBB- |
Not Negative
Not avl.
, avl./| Term | 31Jan 03 Feb :
IKF Finance Ltd. Not| Loan 2023 ésg 2026 Simple 2.92 ngfﬁrrgfd
appl. ' table
to
Negative
ACUITE
BBB- |
Not Negative
Not avl.
. avl./| Term | 20Feb 03 Mar :
IKF Finance Ltd. Not| Loan 2024 {JESIT 2027 Simple 4.72 R|ngfrﬁer|ed
appl. ' able
to
Negaftive
ACUITE
BBB- |
Not Not avl Negative
Shine Star Build|avl. /| Term | 29 Aug /NoT. 29 Aug Simple 0.40
Cap Private Ltd. NO’r| Loan 2023 app 2024 P ' R|ec§Jfrﬁrrkr)1|ed
appl. ' able
to
Negative
ACUITE
BBB- |
Not Not av Negative
Shine Star Build|avl. /| Term | 23 May /No’r' 23 May Simple 500
Cap Private Ltd.|Not | Loan | 2024 | 0" | 2025 P : ngﬁmQFd
appl. ‘ table
to
Negative
ACUITE
BBB- |
Noft Negative
Electronica |avl./| Term | 01 Oct N?Lg}r/l‘ 10 Nov Simple 0.80
finance Ltd. | Nof | Loan | 2022 | {0 | 2024 P - ngfmgfd
appl. ' able
to
Negative
ACUITE
BBB- |
Not Not av Negative
IDFC First Bank [avl. /| Term | 08 Oct /No’r. 08 Oct Simple 0.90 |
Limited Not| Loan 2021 app 2024 P : R|e<§1Jfrﬁrrkr)1|ed
appl. ' able
to
Negative
ACUITE
BBB- |
Not Negative
State Bank of |avl./| Term | 01Sep N;’L‘;:' 00ct| o« | 45 |
India Not| loan | 2022 | (o | 2026 P 7 Reaffimed
appl. ' | Stable
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to
ACUIIE
. BBB—TJ
Not egative
State Bank of [avl./| Term | 013ep N?LO:[/" 01 Sep Simol 774
India Not| Loan 2022 Ol 2027 pie : Reaffirmed
appl. app!. | Stable
to
Negative
ACUITE
Not Nega
o) egative
State Bank of |avl. /| Term | 01Sep N?LO;/L 01 Sep Simpol 3.94
India Not| Loan 2022 a Ol 2027 mpie : Reaffrmed
appl. PP | Stable
fo
Negative
ACUITE
Not Neoai
o) egative
State Bank of |avl. /| Term | 01Sep N?Lg}f/l' 01 Sep Simole 3.97
India Not| Loan 2022 a0l 2027 P ) Reaffirmed
appl. PPl | Stable
fo
Negative
ACUITE
ot Negative
o) iV
Union Bank of |avl./| Term | 09 Dec N;)Lo;/l' 09 Dec Simol 750
India Not| Loan 2021 a Ol 2026 mpie ) Reaffirmed
appl. PP | Stable
fo
Negative
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About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratfings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not
be treated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is frue, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of ifs ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
insfrument rated by Acuité. Please visit hitps://www.acuite.in/fags.htm to refer FAQs on
Credit Rafing.
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