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Rating Rationale

Acuite has downgraded its long-term rating to 'ACUITE C' (read as ACUITE C) from 'ACUITE BBB-
'(read as ACUITE triple B minus) and short-term rating to 'ACUITE A4' (read as ACUITE A four)
from 'ACUITE A3' (read as ACUITE A three) on Rs. 163.50 Cr. bank facilities of Siddhartha
Engineering Limited (SEL).

Rationale for rating

The rating downgrade takes cognizance of delay in servicing debt obligations in Medium
Termloan in October 2025 by 1 day as reported in Credit Bureau Information Report.

About the Company

Siddhartha Engineering Limited (SEL) an Orissa based company was incorporated in 1972 as
partnership firm and reconstituted as private limited company in 1986, subsequently as public
limited company with the present name in 2008. The company is engaged in designs, supplies,
erects, commissions and tests electrical substations for various government organizations.
Currently the company promoted by the director Mr. Sudhansu Sekhar Palo who has more
than four decades of experience in fransmission tower and electrical sub-station business. The
other directors Mr. Sidhartha Palo and Mrs. Madhuri Palo also have more than two decades
experience in aforementioned industry.

Unsupported Rating
Not Applicable

Analytical Approach

Acuité has considered the standalone business and financial risk profile of SEL while arriving at
the rating.

Key Rating Drivers
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Strengths
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Experienced management and long frack record of operations

The company has long operational frack record of more than three decades in the
construction industry. The entity was promoted by Mr. Sudhansu Sekhar Palo, who has more
than four decades of experience in the fransmission tower and electrical substation business.
The other directors, Mr. Sidhartha Palo and Mrs. Madhuri Palo, also have more than two
decades of experience in the aforementioned industry. The longstanding experience of the
management and long track record of operations have helped the company establish
relationships with reputed clients such as Power Grid Corporation of India, Odisha Power

Transmission Corporation Limited (OPTCL), etc. The company has been in this industry for an
extended period and has built strong relationships with clients over that time.

Weaknesses
Instance of a delay in servicing of debt obligation

Instance of a delay in servicing debt obligations by SEL in Medium term loan in the month of
October 2025 by 1 day, as reported in Credit Bureau Information report of the company.

Rating Sensitivities

Regular servicing of debt obligations

Liquidity Position
Stretched

The liquidity position of the company is stretched on account of a reported delay by Credit
Bureau Information in servicing of debt obligation by the company.

Outlook: Not Applicable

Other Factors affecting Rating
None
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Key Financials

Particulars Unit FY 25 (Actual) FY 24 (Actual)
Operating Income Rs. Cr. 138.62 130.47
PAT Rs. Cr. 494 6.73
PAT Margin (%) 3.56 5.16
Total Debt/Tangible Net Worth Times 0.59 0.49
PBDIT/Interest Times 1.89 2.17

tatus of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information
None

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm
* Infrastructure Sector: https://www.acuite.in/view-rating-criteria-51.ntm

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criterio-

53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite's categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “*Complexity Level Of Financial

Instruments” on www.acuite.in.
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Rating History

Name of Amount .
Date Instruments/Facilities Term (Rs. Cr) Rating/Outlook
Lefter of Credit | 20on| 7.0 | ACUITE A3 (Upgraded from ACUITE A4+)
Lefter of Credit | 7001 15.00 | ACUITE A3 (Upgraded from ACUITE Ad+)
Bank Guarantee (BLR) ?Q?rg 38.00 | ACUITE A3 (Upgraded from ACUITE A4+)
Bank Guarantee [BLR) |00 17.25 | ACUITE A3 [Upgraded from ACUITE A4+
Bank Guarantee (BLR) ?Q?rg 22.00 | ACUITE A3 (Upgraded from ACUITE A4+)
Proposed Short Term | Short
Bank Facility Term 7.42 | ACUITE A3 (Upgraded from ACUITE A4+
Bank Guarantee (BLR) ?Q?rg 11.50 | ACUITE A3 (Upgraded from ACUITE A4+)
24 Sep Proposed Bank Short
2024 Guarantee Term| 900 ACUITE A3 (Upgraded from ACUITE A4+)
. Long ACUITE BBB- | Stable (Upgraded from
Cash Credit Term| 1000 ACUITE BB+ | Stable)
. Long ACUITE BBB- | Stable (Upgraded from
Cosh Credit | 1erm| 10-00 ACUITE BB+ | Stable]
. Long ACUITE BBB- | Stable (Upgraded from
Cash Credit Term| 200 ACUITE BB+ | Stable)
Working Capital Demand| Long 1 83 ACUITE BBB- | Stable (Upgraded from
Loan (WCDL) Term : ACUITE BB+ | Stable)
Working Capital Demand| Long 537 ACUITE BBB- | Stable (Upgraded from
Loan (WCDL) Term ' ACUITE BB+ | Stable)
Working Capital Demand| Long 113 ACUITE BBB- | Stable (Upgraded from
Loan (WCDL) Term : ACUITE BB+ | Stable)
. Long ACUITE BBB- | Stable (Upgraded from
Cash Credit Term| 1000 ACUITE BB+ | Stable)
Letter of Credit ?Qﬁg 15.00 ACUITE A4+ (Reaffirmed)
3ank Guarantee (BLR] |30 38.00 ACUITE A4+ (Reaffimed)
Bank Guarantee (BLR) ?Qﬁg 17.25 ACUITE A4+ (Reaffirmed)
Bank Guarantee (BLR) ?22;[ 22.00 ACUITE A4+ (Reaffirmed)
Proposed Short Term | Short .
Bank Facility Term| 742 ACUITE A4+ (Reaffirmed)
Bank Guarantee (BLR) ?22;[ 11.50 ACUITE A4+ (Reaffirmed)
Letter of Credit ?Qﬁg 7.00 ACUITE A4+ (Reaffirmed)
| Proposed Bank Short .
0260% Coarantee Term| 500 ACUITE A4+ (Assigned)
Cosh Credit |99 1000 | ACUITE 88+ | Stable [Recffimed]
Cash Credit %gprﬁ 10.00 ACUITE BB+ | Stable (Reaffrmed)
Cosh Credit  |X9n9) 500 |  ACUITE 88+ | Stable [Recffimed]
Working Capital Demand|Long
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Loan (WCDL) Term| 1.83 ACUITE BB+ | Stable (Reaffirmed)
Working Capital Demand| Long .
Loan (WCDL) Term 2.37 ACUITE BB+ | Stable (Reaffirmed)
Working Capital Demand| Long .
Loan (WCDL) Term 1.13 ACUITE BB+ | Stable (Reaffirmed)
Cash Credit #gpr% 10.00 ACUITE BB+ | Stable (Reaffirmed)
Letter of Credit ?22;[ 15.00 |ACUITE A4+ (Downgraded from ACUITE A3)
Bank Guarantee (BLR) %2;?2 38.00 |ACUITE A4+ (Downgraded from ACUITE A3)
Bank Guarantee (BLR) ?22;[ 17.25 |ACUITE A4+ (Downgraded from ACUITE A3)
Bank Guarantee (BLR) %2;?2 22.00 |ACUITE A4+ (Downgraded from ACUITE A3)
Proposed Short Term | Short
Bank Facility Term 7.42 |ACUITE A4+ (Downgraded from ACUITE A3)
Bank Guarantee (BLR) %2;?2 11.50 |ACUITE A4+ (Downgraded from ACUITE A3)
31 Jan Letter of Credit ?22;[ 7.00 |ACUITE A4+ (Downgraded from ACUITE A3)
2023 . Long ACUITE BB+ | Negative (Downgraded from
Cash Credit Term| 10-00 ACUITE BBB- | Stable)
. Long ACUITE BB+ | Negafive [Downgraded from
Cash Credit Term| 1000 ACUITE BBB- | Stable)
. Long ACUITE BB+ | Negative (Downgraded from
Cash Credit Term| 200 ACUITE BBB- | Stable)
Working Capital Demand| Long 1 83 ACUITE BB+ | Negatfive [Downgraded from
Loan (WCDL) Term : ACUITE BBB- | Stable)
Working Capital Demand| Long 537 ACUITE BB+ | Negative (Downgraded from
Loan (WCDL) Term : ACUITE BBB- | Stable)
Working Capital Demand| Long 113 ACUITE BB+ | Negafive (Downgraded from
Loan (WCDL) Term : ACUITE BBB- | Stable)
. Long ACUITE BB+ | Negative (Downgraded from
Cash Credit Term| 10-00 ACUITE BBB- | Stable)
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Annexure - Details of instruments rated

Lender's Date Of |Coupon |Maturity |Quantum [Complexity .
Name | BIN | Faciliies o 0nce | Rate | Date |(Rs.Cr)| Level Rating
ACUITE A4 |
Not avl.l| Bank [Not avl.[Not avl.|Not avl.
State BAk\" /ot Guarantee| /Not | /Not | /Not | 3800 | Simple (Df?gvnqgﬁ{gﬂﬁ‘é
appl. (BLR) appl. | appl. | appl A3)
ACUITE A4 |
Not avl.l| Bank |Not avl.|Not avl.[Not avl.
CSQS]LO /Not |Guarantee| /Not | /Not | /Not | 13.25 | Simple ?f?mg,{g%ﬁ%
appl. (BLR) appl. | appl. | appl. A3)
ACUITE A4 |
Not avl.l| Bank [Not avl.[Not avl.|Not avl.
Kgénr?lg?_,lr(g /Not |Guarantee| /Not | /Not | /Not | 22.00 | Simple ?ﬁgﬂ%@%ﬁ%
appl. (BLR) appl. | appl. | appl. A3)
ACUITE A4 |
Not avl.l| Bank |Not avl.|Not avl.[Not avl.
Ali(llléAllsT/TEI\[l)K /Not |Guarantee| /Not | /Not | /Not | 14.50 | Simple ?f?mg,{g%ﬁ%
appl. (BLR) appl. | appl. | appl. A3)
Punjab [Notavl.l Bank [Not avl.|Not avl.|Not avl. DAo(\:/\l/JrleErggeld
National | /Not |Guarantee| /Not | /Not | /Not | 6.00 | Simple (from%\CUITE
Bank appl. (BLR) appl. | appl. | appl. A3)
ACUITE C |
Not avl. Not avl. [Not avl.[Not avl
Karnataka Cash ' . Downgraded
/ Not : /Not | /Not | /Not | 10.00 | Simple
Bank Ltd appl. Credit appl. | appl. | appl. (froEr:wB é\_C)UITE
Punjab |Notf avl. Cash Not avl.|Not avl.|Not avl. D@SVL:JTEroCdeld
Nationol | /Not | ~c%% | /Not | /Not | /Not | 10.00 | Simple (from%\CUITE
Bank appl. appl. | appl. | appl. BBB- )
ACUITE C |
Not avl. Not avl. [Not avl.[Not avl
State Bank Cash ' . Downgraded
. |/ Not . /Not | /Not | /Not | 10.00 | Simple
of India appl. Credit appl. | appl. | appl. (frog%é\_C)UITE
Canara Not avl. Cash Not avl.[Not avl.|Not avl. D@SVL:LT;EroCdeld
/ Not : /Not | /Not | /Not | 10.00 | Simple
Bank appl Credit appl. | appl. | apol ( frogéx_C)UITE
ACUITE C |
Not avl. Not avl. [Not avl.|Not avl.
ARS BANKL Not | SO /Nt | /Not | /Not | 500 | Simple ?ﬁmgggﬂﬁg
appl. appl. | appl. | appl. BBB- )
. ACUITE C |
Not avl.| Covid Not avl.
Canara 31 Mar 31 Mar . Downgraded
gank | /Not [Emergency) “oqpo | /NOt 1505771 048 | Simple | from acuntE
appl. Line. appl. BBB- )
ACUITE A4 |
Not avl. Not avl.|Not avl.|Not avl
State Bank Letter of ' . Downgraded
. |/ Not : /Not | /Not | /Not | 15.00 | Simple
of India appl Credit appl. | appl. | appl. (frorRQ)CUITE
. ACUITE A4 |
Punjab |Not avl. Not avl.|Not avl.|Not avl.
Nafional | /Not | Tel 17/ Not [ /Not | /Not | 400 | simple [Pomg2ee
Bank appl. appl. | appl. | appl. A3)
ACUITE C |
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Not |Not avl.| Proposed |Not avl.|Not avl.|Not avl. 597 Simp| Downgraded
Applicable| /Not | Cash | /Not | /Not | /Not | * 'MPI€ 1 (from ACUITE
appl. | Credit | appl. | appl. | appl. BBB- )
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Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Ratfing Operations lenders

Manvi Khaitan Mob: +91 8591310146
Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rafing does not constitute an audit of the rated entity and should not
be tfreated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members
of any rating committee and therefore do not participate in discussions regarding the rating
of any entity.
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