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Rating Rationale

Acuité has assigned its long-term rafing of ‘ACUITE BBB-' (read as ACUITE Triple B Minus)
on the Rs. 100.00 Cr. bank facilities of Velicham Finance Private Limited (VFPL). The
outflook 'Stable’'.

Acuité has upgraded its long-term rating from ‘ACUITE BB+’ (read as ACUITE Double B
Plus) to ‘ACUITE BBB-' (read as ACUITE Triple B Minus) on the Rs. 100.00 Cr. bank facilities
of Velicham Finance Private Limited (VFPL). The outlook has been revised from ‘Positive’
to 'Stable’.

Reason for revision in outlook

The revision in the rating takes in to consideration the growth in AUM, disbursements and
profitability metrics of VFPL. The AUM of VFPL stood at Rs.191.31 Cr. (56% in ownbook) at the
end of March 2024, which improved from Rs.119.19 Cr. (49.41% in ownbook) at the end of
March, 2023. The growth in AUM was inline with the growth in disbursements for FY2024, which
stood at Rs.110.21 Cr. (56% towards own book). The profitability metrics of VFPL has captured
the impact of the growth in the portfolio as the PAT for FY2024 improved to Rs. 6.57 Cr. from
Rs. 2.47 Cr. for FY2023. RoAA and NIM which stood at 6.84% and 10.95%, respectively, has
seen similar growth in FY2024.

The ratings continue to factor in VFPL's established presence in its area of operations and
experienced management. The rating also factors in healthy asset quality metrics of VFPL. The
company's asset quality was marked by on-time portfolio of 98.75 percent with GNPAs at
0.24 percent as on March 31, 2024. VFPL classifies NPA at 120+ DPD. The asset quality was also
aided by average overall collection efficiency for six months ended March 31, 2024, which
stood at 98.06 percent.

Going forward, the company's ability to raise capital and profitably scale up its operations
while maintainig asset quality shall be key monitorable.
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About the company

Chennai based Velicham Finance Private Limited (VFPL) is an NBFC engaged in extending
loan against property (LAP) towards MSME borrowers and income generation loans. Velicham
Finance Private Limited (VFPL) has its genesis with Bharathi Women Development Centre
(BWDC), which was established in December 1987 as a Society by Mr. Nagarajan
Muthukrishnan, who is the Managing Director of Velicham Finance Private Limited (VFPL).
Along with Mr. Nagarajan (MD), Mr. Rahul Nagarajan is the executive director (ED) since 2021
who has been driving the company forward. The company operates in Tamil Nadu,
Puducherry, Maharashtra and Kerala with a network of 28 branches as on March 31, 2024.
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Unsupported Rating
Not Applicable

Analytical Approach
Acuité has considered the standalone business and financial risk profile of VFPL to arrive at
the rating.

Key Rating Drivers

Strength

Experienced management in MSME segment

VFPLis engaged in extending loans to MSMEs and for income generation purpose to women
entrepreneurs in rural areas since 2016. The Company operates in Tamilnadu, Puducherry,
Kerala with a network of 35 branches as on March 31, 2024. The company is promoted by Mr.
Nagarajan (MD) who has over three decades experience in the micro finance business and
has been associated with various societies and micro-finance institutions. Mr. Nagarajan is
the secretary of Bharathi Women Development Centre, a society that primarily offers
unsecured Income generation loans (IGL) to Self Help Groups (SHG - Women) and under Joint
Liability Group (JLG) model for economically weaker section of women borrowers. The society
has been in operations since 1987 and over the years has established its tfrack record in social
and micro finance activities. Mr. Nagarajan is supported by Mr. Rahul Nagarajan (ED), who
joined VFPLIn 2019, in the day-to-day operations of the company. The BoD also consists of Mr.
Mathavan Krishna Kumar and Mr. Palavalasa Saikamalakar having close to three decades
of experience in MFIl, MSME and consulting services.

Acuité believes that established presence of the promoters in the MSME segment will be
central to support the business risk profile of the company in the near to medium term.

Growth in AUM, profitability metrics and sustained healthy asset quality

VFPL's AUM stood at Rs. 191.31 crore in March 2024 as against Rs. 119.19 crore in March 2023.
The off book portfolio of VFPL, consisting of BC arrangements, increased fo Rs. 84.52 Crore in
March 31, 2024 from Rs. 60.3 crore as on March 31, 2023. Its own book loan portfolio increased
to Rs. 106.78 crore in March 2024 as against Rs. 58.89 crore in March 2023. The AUM growth
was inline with the growth in disbursements for FY2024, which stood at Rs.191.31 Cr (56%
towards own book). VFPL's PAT for FY2024 improved to Rs. 6.57 Cr. from Rs. 2.47 Cr. for FY2023.
RoAA and NIM which stood at 6.84% and 12.88%, respectively.

VFPL has healthy asset quality with GNPAs at 0.24 percent on March 31, 2024. VFPL has
reported an average overall collection efficiency for 12 months ended March 31, 2024 at
~98.06 percent.

Weakness

Modest capital structure

VFPL's capital structure is modest marked by networth of Rs.24.46 Cr. for FY24. The gearing
stood at 3.93 times and the CAR stood at 28.56 percent. Even though Rs. 4Cr. of capital was
infused by promoters in FY2024, Acuite believes that further infusions are necessary to scale up
the business and to keep the gearing under control.

Geographical concentration

VFPL has presence maijorly in Tamil Nadu with ~95 percent of the AUM spread across 14
districts as on March 31, 2024. This exposes the company to high geographical concentration
risk. The company's performance is expected to remain exposed to competitive landscape in
these regions and occurrence of events such as natural calamities, are likely to adversely
impact the credit profile of the borrowers. Besides geography, the company will be exposed
to competition and any changes in the regulatory framework thereby impacting credit profile
of VFPL.

Rating Sensitivity

« Resources raising ability
e Movement in profitability metrics
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« Movement in collection efficiency and asset quality
« Movement in liquidity and capitalization buffers
« Changes in regulatory environment

Liquidity Position

Adequate

VFPL's liquidity profile is adequate as on March 31, 2024. The borrowings of VFPL have maturity
of 24-60 months vis a vis the loan book which has average tenure of 18 - 24 months. There
were no negative cumulative mismatches in ALM statement dated March 31, 2024,

Outlook: Stable

Acuité believes that Velicham Finance Private Limited credit profile will have a 'stable’
outlook in the near to medium term, as it draws support from its experienced management
and will be able to continue the growth momentum. The outlook could turn 'positive’ if there is
substantial growth in the AUM while improving its capital structure, maintating its asset quality
and profitablity metrics at healthy levels.The outlook could become 'negative' if there is
significant deterioration in the asset quality/profitability levels.

Other Factors affecting Rating
None

Key Financials - Standalone / Originator

, . [FY24  [FY23
Particulars Unit (Actual)|(Actual)
Total Assefs (R:Sr' 123.95 167.95
Total Income* E:SE 2066 |10.83

Rs.
PAT o 1657 [247
Rs.
Networth Cr 24.46 13.8
Return
on
Average (%) |6.84  |4.79

Assets (ROAA)
Return on Net Worth (RoNW) |(%) [34.32 |21.56

Tot al

Debt/Tangible .

Net  Worth Timeg3.93 3.77
(Gearing)

Gross NPA's (%) 10.24 0.11
Net NPA's (%) 10.14 0.05

Status of non-cooperation with previous CRA (if applicable):
Not Applicable

Any other information
None

Applicable Criteria

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-
53.htm

* Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm

* Non-Banking Financing Entities: https://www.acuite.in/view-rating-criteria-44.htm
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Note on complexity levels of the rated instrument

In order o inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite’ s categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “"Complexity Level Of Financial
Instruments” on www.acuite.in.
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Rating History

Acuité Ratings & Research Limited

Date Instruggtr'nrt‘se/szciliﬁes Term ?Rr:ogrr;i Rating/Outlook
Term Loan %gpr% 2.32 ACUITE BB+ | Positive (Reaffirmed)
Term Loan lfgpr% 0.46 ACUITE BB+ | Positive (Reaffirmed)
Term Loan %gpr% 3.50 ACUITE BB+ | Positive (Reaffirmed)
Term Loan lfgrnr% 1.33 ACUITE BB+ | Positive (Reaffirmed)
Term Loan %gpr% 3.43 ACUITE BB+ | Positive (Reaffirmed)
Term Loan lfgrnr% 6.04 ACUITE BB+ | Positive (Reaffirmed)
Term Loan %gpr% 2.00 ACUITE BB+ | Positive (Reaffirmed)
Term Loan lfgrnr% 0.05 ACUITE BB+ | Positive (Reaffirmed)
07 Jun Term Loan %gpr% 0.36 ACUITE BB+ | Positive (Reaffirmed)
2023 Term Loan lfgrnr% 0.13 ACUITE BB+ | Positive (Reaffirmed)
Term Loan %gpr% 0.90 ACUITE BB+ | Positive (Reaffirmed)
Term Loan lfgrnr% 5.19 ACUITE BB+ | Positive (Reaffirmed)
Term Loan %gpr% 0.87 ACUITE BB+ | Positive (Reaffirmed)
Term Loan %gpr% 1.73 ACUITE BB+ | Positive (Reaffirmed)
Term Loan %gpr% 17.91 ACUITE BB+ | Positive (Reaffirmed)
o e M | [OMS) 038 | ACUITE BB+ | Posiive [Recffimed)
Pro%g%edeéogﬁTLerm %gpr% 3.40 ACUITE BB+ | Positive (Reaffirmed)
o e M | 1OMS) 5000 | ACUNE BB+ | Postive (Asigned)
Term Loan %gpr% 0.99 ACUITE BB+ | Stable (Reaffirmed)
Proposed Term Loan %gpr% 30.00 ACUITE BB+ | Stable (Assigned)
Term Loan %gpr% 2.75 ACUITE BB+ | Stable (Reaffirmed)
Term Loan %gpr% 1.47 ACUITE BB+ | Stable (Reaffirmed)
Term Loan Ifgrnr% 0.42 ACUITE BB+ | Stable (Reaffirmed)
Term Loan %gpr% 0.24 ACUITE BB+ | Stable (Reaffirmed)
07 Sep Term Loan Ifgrnr% 0.95 ACUITE BB+ | Stable (Reaffirmed)
2022 Term Loan %gpr% 1.00 ACUITE BB+ | Stable (Reaffirmed)
Long
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Proposed Term Loan | Term 0.94 ACUITE BB+ | Stable (Reaffirmed)

Term Loan %grnr% 4.62 ACUITE BB+ | Stable (Reaffirmed)

Term Loan %gprﬁ 2.00 ACUITE BB+ | Stable (Reaffimed)

Term Loan %grnr% 2.00 ACUITE BB+ | Stable (Reaffirmed)

Term Loan Ifgpr% 1.96 ACUITE BB+ | Stable (Reaffirmed)

Term Loan #gpmg 0.66 ACUITE BB+ | Stable (Reaffirmed)
ProposeL% (Iaonng Term Ifgpr% 1401 ACUITE BE\+C L|JITSETOB€|e| (Sl{rgglrg)ded from
emloon | 108 17 | AU [ o0 Tpgaded o
omtoon |18 10 | PCOTERE | S g
gou| _ Temioon |18 oss | ACUTERE: [ o pgaded o
2021 rerm Loan Ifgpr% 0.67 ACUITE BE\+C L|JITSETOB€|e| (Sl{rgglrg)ded from
emtoon|lonel ozs | MU [ Tpgedeaon
omtoon |18 10 | COTERE | S0k [pgaedfor
emtoon | Sonel o7y | VR [ Tpgedeaton

Acuité Ratings & Research Limited www.acuite.in

N S



Annexure - Details of instruments rated

. ...  |Date Of (Coupon [Maturity |[Complexity [Quantum .

Lender's Name|ISIN |Facilities Issuance | Rate | Date Level | (Rs. Cr.) Rating
ACUITE

BBB- |

Not Prcfposed Nof avl.|Not avi Stable |
. ong Ot1 avl.| NoT avl. Upgraded
No’rAppllcobIeO,\\I/é,r/ Term Hglg\gb{ /Not | /Not Simple 17.38 | | Positive
appl| Bank | appl. | oppl. o Stable

Facility ( from

ACUITE

BB+ )

Proposed

O'\f/?f/ Long  |\ot |/No’r avl.|Not avl. ACUITE

Not Applicable| | 5¢| Term Nngébl /Not | /Not | Simple | 100.00 SEggl_eH
appl. Fg(?:w#y appl. | appl. Assigned

ACUITE

BBB- |

Not Not avl. |Not avi rorade,
City Union Bank |avl. /| Secured| 10Nov |97 9V ROT OV Upgraded
yUnionBank v /1 Secured) 1 ooa. | /Not | /Not | Simple | 008 || Posiive
appl. appl. | appl. to Stable

( from

ACUITE

BB+ )

ACUITE

BBB- |

Cholamandalam Not Not avl Stable |
investment |avl./| Term | 30Mar |77 T 29 Mar | Upgraded
Finance Not| Loan 2024 / Ol 2026 Simple 200 | | Posifive
Company Ltd. |appl. appt. fo Stable
( from

ACUITE

BB+ )

ACUITE

BBB- |

Not Not av Stable |
FINSTARS _[avl./| Term | 23Nov "0\ OV 05 Aug | . Upgraded
CAPITALUMITED| Not | Loan | 2023 | /NOT | "oppg™ | Simple | 1.04 | Fositive
appl. appl. to Stable

( from

ACUITE

BB+ )

ACUITE

BBB- |

Incred Capital Not Not avl Haple |
ncred Cop . 30 De - . Upgraded
Finacial Services OI\\l/o’r/ [(e)gmn 2023C / Noft 2%82e5p Simple 0.84 || Positive
Private Ltd. appl. appl. to Stable
( from

ACUITE

BB+ )

ACUITE

BBB- |

Noft Stable |
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RealTouch [aVl-/| Term | 29Jul [Notavll g9 gy | Upgraded
Finance Limited |NOt| Loan | 2023 | /Not | 2025 | Simple | 0.70 1 Posiive
appl. appl. to Stable
( from
ACUITE
BB+ )
ACUITE
BBB- |
Not Nof | Stable |
RealTouch |avl./| Term | 03Nov ?Nch. BNov | o 0.80 Ungrqged
Finance Limited | Not| Loan 2023 Ol 2025 Imple : ’r| Scfrs'k')vle
appl. appl. o Stable
( from
ACUITE
BB+ )
ACUITE
BBB- |
Stable |
Alwar Generall O'\f/?f/ Term | 19 Aug Not avl. 19 Aug Upgraded
FinoncLerCo. Pvi. Not| Loan 2023 /Nol’r 2025 Simple 1.56 T|PSOTSHti)vIe
. appl. appl. o Stable
( from
ACUITE
BB+ )
ACUITE
BBB- |
Stable
Alwar General gf/?T/ Term | 02 Feb Not avl. 02 Feb Upgrgdeld
FinoncLerCo. Pvt. Not| Loan 2024 /Nol’r 2026 Simple 2.41 TlPsc?rsiTkiDvle
. appl. appl. o Stable
( from
ACUITE
BB+ )
ACUITE
BBB- |
Not Not avl STOblg ld
Flectronica |avl./| Term | 20Jun Not Mdun | o 0.88 ngqu.e
Finance Ltd. | Not| Loan 2023 Ol 2025 Impie : T| SOTSItl)vIe
appl. appl. o Stable
( from
ACUITE
BB+ )
ACUITE
BBB- |
Not Not avl Smrblg ld
Flectronica |avl./| Term | 20Dec INot 0Dec| o .85 IOFS? qT_e
Finance Ltd. |Not| Loan 2023 Ol 2025 mpie : ’r| S?rSIklaVIe
appl. appl. o Stable
( from
ACUITE
BB+ )
ACUITE
BBB- |
Stable |
Not
SHRRAM lovt | e | 09aun (M o9un | g | o [V
LIMITED Not Loan 2023 Oppl. 2026 to Stable
appl. ( from
www.acuite.in
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ACUITE
BB+ )

ACUITE

Not
avl. /
Not

appl.

SHRIRAM
FINANCE
LIMITED

28 Nov

Term
2023

Loan

Not avl.
/ Not
appl.

09 Jun
2025

Simple

4.60

BBB- |

Stable |
Upgraded
| Positive
to Stable

( from
ACUITE
BB+ )
ACUITE
BBB- |

Not

MAS Financial
Service Ltd.

avl./
Not

appl.

23Feb

Term
2024

Loan

Not avl.
/ Noft
appl.

25 Feb
2026

Simple

1.94

Stable |
Upgraded

| Positive
to Stable
( from
ACUITE
BB+ )
ACUITE

MAS Financial
Service Ltd.

Not
avl. /
Not

appl.

Term | 30No

Loan

2023

Not avl.
Y / Not
appl.

30 Nov
2025

Simple

2.50

BBB- |
Stable |
Upgraded
| Positive
to Stable

( from
ACUITE
BB+ )
ACUITE
BBB- |

MAS Financial |a
Service Ltd.

Not

Noft
appl.

Term 22F

vl. /
Loan 20

Not avl.
/ Not
appl.

eb
24

22 Feb
2026

Simple

Stable |
Upgraded
| Positive
to Stable
( from
ACUITE
BB+ )
ACUITE

Tamil Nadu
Mercantile Bank

Not
avl. /
Not

appl.

Term | 11
Loan

2022

Not avl.
/ Not
appl.

Nov

31 Jan
2027

Simple

BBB- |

Stable |
Upgraded
| Positive
to Stable
( from
ACUITE
BB+ )

ACUITE

UC Inclusive
Credit Private
Limited

Not
avl. /
Not

appl.

Term | 2
Loan

7 Mar

2024 | /Nof

Not avl.

appl.

28 Mar
2026

Simple

BBB- |
Stable |

5.00

Upgraded
| Positive
to Stable
( from
ACUITE
BB+ )

ACUITE
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BBB- |

Noft Not avl Stable |
Vivrit Capital |avl./| Term | 30Sep N T. 28 Feb . Upgraded
Privafe Lid. [Not| Loan | 2023 | /NOT | 5095 | SIMPle | 250 | posive
appl. appl. to Stable

( from

ACUITE

BB+ )

ACUIIE

BBB- |
Caspian Impact Not Not avl Smblg ld
: pgrade
:Dr}\i/vegs;r;nﬁg’r OI\\l/cl'S’r/ [g[]mn 3%; 2 / Noft 33532 Simple 483 || Positive
- lappl. appl. to Stable

( from

ACUITE

BB+ )

ACUITE

BBB- |

Not Stable |
Not avl. Upgraded
Fiends of wwg |90/ TemM 1 B0 /Not | 200 | simple | 070 [ Posiive
appl appl. to Stable

( from

ACUITE

BB+ )

ACUITE

BBB- |

Not Stable |
Not avl. Upgraded
Friends of WWB O,\\l/(l,;,r/ [ggﬂ QQSOJQL;.J / Not 2250']2%' Simple 0.83 || Positive
appl. appl. to Stable

( from

ACUITE

BB+ )

ACUITE

BBB- |

Not Stable |
RarFincare |avl./| Term | 29 Jul Notavl.l og 5 . Upgraded
Limited  |Not| Lloan | 2024 | /NOT | “ogps | Simple | 0.74 | Posiiive
appl. appl. to Stable

( from

ACUITE

BB+ )

ACUITE

BBB- |

Not Stable |
RarFincare  |avl. /| Term | 22Mmar [N M 93 mar | . Upgraded
Limited  [Not| Loan | 2024 | /Not | onpq | Simple | 1.00 ] Posifive
appl. appl. to Stable

( from

ACUITE

BB+ )

ACUITE

BBB- |

Not Stable |
avl. / Not avl. Upgraded
State Bank of Not Term 25 Jul / Not 25 Jul Simple 20.67 || Positive
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appl. | 2026 to Stable

( from
ACUITE
BB+ )
ACUITE
BBB- |
Stable |
Upgraded

. . Noft
Millap Social Not avl.
avl. /| Term | 31 OCt 17\ oy 2%;? Simple | 139 || Positive
to Stable

Ventures Private
Not| Loan 2023 appl.
( from
ACUITE

Limited appl.
BB+ )

ACUITE
BBB- |
Stable |
Upgraded
| Positive
to Stable

India appl| Loan 2023

Not
. Not avl.
Tamil Nadu favl. /|- Term | 11 Nov |7 2 10 Nov Simple 1.47
2027
( from

Mercantile Bank ol\;)%fl. Loan 2022 appl.
ACUITE

BB+ )

ACUITE
BBB- |
Not Nof vl Stable |
UC Inclusive ot avl. Upgraded
o/ Term | 279 Not | O lr | simple | 249 || Posiive

to Stable

( from

Credit Private
o Not| Loan 2024
Limited appl. appl.
ACUITE
BB+ )

ACUITE
BBB- |
Stable |
Upgraded
| Positive
to Stable

Not
Not avl.
avl. /| Term 30 Sep 09 Feb .
Not| Loan | 2023 | /Not | “poo5 | Simple | 0.86
appl.
( from
ACUITE

appl.

BB+ )
ACUITE
BBB- |
Stable |
Upgraded

Not
Not avl.
avl. /| Term | 28 Nov / Nof Oéé%? Simple 0.17 | | Positive
to Stable

Not| Loan 2022 appl.
( from
ACUITE

appl.

BB+ )
ACUITE
BBB- |
Stable |
Upgraded

Not avl.
23 Dec Simple 1.55 || Positive

. Not
Caspian Impact

avl./| Term 30 Jan
investment I\t Loan | 2024 | ZNOt | o004

appl. to Stable

( from

ACUITE

Private Ltd. appl.
BB+ )

Vivrit Capital
Private Ltd.

A U Small
Finance Bank
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ACUITE
BBB- |
Not Stable |
Not avl. Upgraded
- avl./| Term | 31 Aug 12Aug | o
Friends of WWB Not|  Loan 0003 /OESIT 2025 Simple 0.35 TloPSO’ri;Tllo\Tg
appl. ' ( from
ACUITE
BB+ )
ACUITE
BBB- |
Not Stable |
RarFincare |avl./| Term | 25Mar N?Lg\fll' BMar | 078 UF%;%?S
Limited  |Not| Loan | 2024 | ‘)0 | 2026 P : o Stable
appl. . ( from
ACUITE
BB+ )
ACUITE
BBB- |
Not Stable |
State Bank of |avl./| Term | 21 Jul N?Lg\(l‘ 10 Jun Simple 19,30 UF%;??S
India Nof| loon | 2023 | [ o' | 2026 P s S
appl . ( from
ACUITE
BB+ )
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About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratfings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not
be treated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is frue, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of ifs ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
insfrument rated by Acuité. Please visit hitps://www.acuite.in/fags.htm to refer FAQs on
Credit Rafing.
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