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Total Instruments Rated* Rs.17.95Cr.

Long Term Rating A((I:D%l\TNEnZBr;/d S;g)ble
Short Term Rating (D/gv(\:/gglrzo/éc\lltetj)
Total Bank Facilities Rated Rs.10.05 Cr

Long Term Rating ( Downgra/ggctjJ lcTJEZBVT/i‘rhdrown)

* Refer Annexure for details
Rating Rationale

Acuité has downgraded its long term rating from ‘ACUITE BBB (CE)' (read as ACUITE Triple B Credit
Enhancement) to ‘ACUITE BB+’ (read as ACUITE double B plus) and short termrating from ‘ACUITE A3+ (CE)’
(read as ACUITE A three plus Credit Enhancement) to ‘ACUITE A4+’ (read as ACUITE A four plus) on the Rs.
17.95 Cr bank facilities of ‘Abellon Clean Energy Limited’. The outlook is ‘Stable’.

Acuite has also downgraded and withdrawn long termrating from ‘ACUITE BBB (CE)’ (read as ACUITE Triple
B Credit Enhancement) to ‘ACUITE BB+’ (read as ACUITE double B plus) on the Rs. 10.05 Cr bank facilities of
‘Abellon Clean Energy Limited’.

The downgrade of the ratings takes info account subdued operational performance of the company led
by halt in biomass sales for the SPVs, continuous losses during FY19-20 with decline in financial performance
in FY21 (Prov.), significant reliance on the SPVs for revenue generation in the form of EPC work for the
various greenfield projects, project execution risk of SPVs engaged in waste-to-energy projects with major
portion of funding tie-up still pending. Further, the ratings are also underpinned by moderation in credit
profile of the parent company which has been extending support to the SPVs. The ratings confinue to
deriv e strength from experienced promoters and div ersified business portfolio, steady revenue stream from
solar EPC and adequate liquidity led by lower debt lev el of the company.

About the company

Abellon Clean Energy Limited (ACEL) is a Gujarat based company and was incorporated in 2008 by Mr.
Aditya Handa. The company along with its SPV's are engaged into clean energy generation through focus
on bio-energy which includes bio-fuel and bio-power. ACEL has 12 different projects which are housed in
different SPVs.

The business segment of the company involves Solar EPC (installation of solar roof top, solar panels and
modules for residential households). The SPVs of the company is involv ed in greenfield projects w.r.t waste
to energy wherein plastic waste recycling is done under Swach Bharat Mission. The SPVs are also inv olved
generating power through compressed bio gas. The company has undertaken the design and project
monitoring (EPC) for the set-up of plants in SPV. ACEL had also been involved in supplying of biomass to
SPVs through bulk purchases at relatively lower price on behalf of SPVs rather. The company have not
made any purchases from Sept 2020- til date, due to halt in operations of plant across all SPVs.

Analytical Approach
The team has considered the standalone financials to Abellon Clean Energy Limited (ACEL) to arrive at the
rating. In previous years, the credit ratings were notched up based on the credit enhancement provided by
Altheon Enterprises Limited (outstanding rating ACUITE D/ ACUITE C/ ACUITE A4). In thisregard the team has
decided to withdraw the support arising from the credit enhancement provided by AEL and contfinue with
a the standalone financial and business risk profile of ACEL.
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Key rating drivers

Strengths

e Experienced promoters and diversified business portfolio

Mr. Arjun Handa and Mr. Aditya Handa has extensive experience in div ersified segment over the last two
decades. Mr. Arjun Handa, promoter of Claris Lifesciences Limited post sale, concentrated on renewable
energy segment and treasury business whereas, Mr. Aditya Handa has experience of more than a decade
in non-renewable energy segment through Abellon Clean Energy Private Limited, formerly Abellon Clean
Gas Private Limited. The long standing presence and extensiv e experience of the promoters in the div ersified
business has resulted in building healthy relationship with customers and suppliers.

« Steady revenue from Solar EPC

The company has been deriving steady revenue from solar EPC income which inv olv es installation of solar roof
top, solar panels and modules for residential households. ACEL derived revenue of Rs.36.36 crore during FY21
(Prov.) vis-O-vis Rs.45.87 crore during FY20, reporting around 23-38% of total operating income during the year.

Weaknesses
e Continuous losses during FY19-20 with decline in TOl during FY21 (Prov.)
The company has been reporting continuous losses during FY19-20, due to write-off of investment in one
of its SPV. Further, the company also withessed decline in total operating income of the company during
FY21. The company reported total operating income of Rs.122.84 crore in FY21 (Prov.) as against Rs. 153.89
crore in FY20, registering y-o-y de-growth of 20.18%. This is mainly on an account of absence of revenue from
EPR power segment which has been reconstituted as separate SPV during the year. The operating profit
continues to remain at similar lev el with marginal decline to Rs.33.72 crore in FY21 as against Rs.35.21 crore in
FY20. The company has, further reported net profit of Rs. 17.34 crore in FY21 (Prov.) against net loss of Rs.6.98
crore in FY20.

¢ Significant reliance on SPV for revenue generation

The company derives around 63-72% through service carried out for its SPVs. The company derived
around 50% of therevenue in FY20 through biomass sale to its SPVs. However, the same were discontinued
from September 2020-March 2021, resulting in decline in revenue from Rs.76.40 crore in FY20 to Rs.41.94
crore in FY21 (Prov.). Further, the company has also been reporting revenue to the tune of Rs.29.88 crore
during FY21 through EPC for SPVs involved in waste-to-energy projects. However, the major funding fie -
up of SPVs greenfield projects are still pending. With halt in biomass trading as on date and pending
funding tie-up, the ability of the company to maintain the revenue would be key monitorable factor.

e Project executionrisk of SPVs

The SPVs of the company is involved in greenfield projects w.r.t waste to energy wherein plastic waste
recycling is done under Swach Bharat Mission. The SPVs are also involved generating power through
compressed bio gas. The company has undertaken the design and project monitoring (EPC) for the set-up of
plants in SPV. The aggregate expected project cost SPVs is Rs.1,546.56 crore, which is being funded
through equity and debt with D-E ratio of 2.33 times. The projects are expected to be completed
between Nov 2021-October 2024. As on October 2021, the pending funding tie-up is to the extent of
Rs.953.80 crore. Hence, the project off-take of SPVs areyet to be seen. ACEL has also extended corporate
guarantee to the fune of Rs.515.53 crore. Any further deviation in the commencement of the plant
leading to cost overrunis further expected to impact the revenue segment of the company.

e Moderation in credit profile of parent company

Abellon Clean Energy Limited (ACEL) is a wholly owned subsidiary of Atheon Enterprises Limited (AEL).
The company has also been supporting the funding requirements of the SPVs through infusion of funds in
the form of loans and advances routed through ACEL. However, there had been moderation in credit
profile of the parent, wherein the rating had been downgraded to ACUITE C/ACUITE D/A4 from ACUITE
BBB; Stable/ACUITE A2. The same was due to liquidity stretch. Further, the company had been diluting
investments to pay off debts.

Liquidity Position: Adequate
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The liquidity position of the company remains at adequate level, led by net cash accruals of Rs.18.49 crore
against repayment of Rs.0.47 crore during current fiscal, thereby providing sufficient cushion. The cash and
balance as on March 31, 2021, remained at Rs.2.80 crore vis-a-vis Rs.1.77 crore as on March 31, 2020. The
current ratio continues to remain abov e unity at 1.19 times during FY21. The company is not planning to av ail
any additional debt in medium term.

Rating Sensitivities
* Increase in revenues while improvement in profitability
* Any delay in funding tie-up of SPVs, thereby impacting revenue segment of the company

Outlook: Stable

Acuité believ es that the outlook on ACEL will remain 'Stable' over the medium term on account of
its experienced promoter and long track record of operations. The outlook may be revised to
'Positive’ in case of significant improvement in scale of operations while maintaining the profitability.
Conversely, the outlook may be revised to 'Negative' in case of any stretch in its working capital
management or any significant cost or time ov errun in its proposed capex leading to deterioration
of itsrevenue stream.

About the Rated Entity - Key Financials

Unit FY21 (Provisional) FY20 (Actual)
Operating Income Rs. Cr. 122.84 153.89
PAT Rs. Cr. 17.34 (6.98)
PAT Margin (percent) 14.11 (4.54)
Total Debt/Tangible Net Worth Times 0.35 0.10
PBDIT/Interest Times 5.98 1.15

Status of non-cooperation with previous CRA (if applicable)
Not Applicable

Any other information
Not Applicable

Any Material Covenants
None

Applicable Criteria
e Default Recognition - https://www.acuite.in/view-rating-criteria-52.htm
e FinancialRatios And Adjustments- hitps://www.acuite.in/view-rating-criteria-53.ntm
e Trading Entities - hitps://www.acuite.in/view-rating-criteria-61.htm

Note on complexity levels of the rated instrument
https://www.acuite.in/view-rating-criteria-55.nhtm

Rating History (Up to last three years)

Date | Name of Instrument/ Facilities Term Amount (Rs. Cr) Ratings/Outlook
Secured Ov erdraft Long Term 0.55 ACUITE BBB (CE)/Stable
(Assigned)
Cash Credit Long Term 6.00 ACUITE BBI_3 (CE)/Stable
14 (Assigned)
Aug Cash Credit Long Term 3.50 ACUITE BBI.3 (CE)/Stable
2020 (Assigned)
. Short Term ACUITE A3+ (CE)
Letter of credit 4.32 .
(Assigned)
Proposed Bank Facility Long Term 13.63 ACUITE BBI.B (CE)/Stable
(Assigned)
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. Size of
Lender Name Ndm? .o.f the| Date of | Coupon | Maturity the Issue Ratings/Outlook
Facilities Issuance Rate Date
(Rs. Cr.)
Not Not ACUITE BB+
South Indian Bank| Cash Credit Applicable 11.00% Applicable 3.50 (Dowr\groded and
Withdrawn)
Not Not ACUITE BB+
South Indian Bank| Cash Credit . 11.00% . 6.00 (Downgraded and
Applicable Applicable Withdrawn)
ACUITE BB+
Cenftral Bank of Not Not
India Overdraft Applicable 11.00% Applicable 0.55 (Dowr.mgroded and
Withdrawn)
Cenftral Bank of Letter of Not Not Not 437 ACUITE A4+
India Credit Applicable |Applicable| Applicable ’ (Downgraded)
. Proposed Not Not Not ACUITE BB+/Stable
Not Applicable bank facility |Applicable |Applicable| Applicable 13.63 (Downgraded)
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About Acuité Ratings & Research:

Acuité Ratings & Research Limited is a fullservice Credit Rating Agency registered with the Securities and
Exchange Board of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI), for Bank Loan Ratings under BASEL-lIl norms in the year 2012. Since then, it has assigned
more than 8,850 credit ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and Head Office in
Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that isintended to substitute for a financial adviser's or investor'sindependent assessment
of whetherto buy, sell orhold any security. Acuitératings are based on the data andinformation provided bythe issuer
and obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and
information is true, Acuité, inparticular, makes no representation or warranty, expressed or implied with respect tothe
adequacy, accuracy or completeness of the information relied upon. Acuité is not responsible for any errors or omissions
and especially statesthat it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind
arising from the use of itsratings. Acuité ratings are subject to a process of surveillance which may lead to a revision in
ratings as and when the circumstances so warrant. Please visit our website (www.acuite.in) for the latest information on
anyinstrument rated by Acuité.

www.acuite.in

h

Acuité Ratings & Research Limited




