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Rating Rationale

Acuité has reaffirmed and withdrawn its long term rating of 'ACUITE C’ (read as ACUITE Co) n the Rs.30.15
Cr. bank facilities of Kailash Devbuild India Private Limited (KDIPL).

Further, Acuité has upgraded and withdrawn its long term rating at "ACUITE C’ (read as ACUITE C)from
'ACUITE D’ (read as ACUITE Do) n the Rs.36.77 Cr. bank facilities of Kailash Devbuild India Private Limited

on account of entity meeting the curing period criteria post default.
Acuite has also withdrawn its rating on the proposed long term bank facility of Rs.0.08 Cr. of Kailash Devbuild

India Private Limited without assigning any rating as it is a proposed facility.

The rating has been withdrawn as per Acuite's policy of withdrawal of ratings as applicable to the respective
instrument/facility. The rating has been withdrawn on account of the request received from the company and the
NOC (No Objection Certificate) received from the banker.

Rationale for the Rating

The rating action is on account of recent delays in debt servicing being reflected in the credit bureau information
report of the company.

About the Company

Kailash Devbuild India Private Limited (KDBIL) was established in 1988 as a sole proprietorship under the name
of ‘Kailash Constructions’ by Mr. K. K. Shukla. It is based out of Jabalpur, Madhya Pradesh and undertakes turnkey
construction projects for EHV transmission lines and substations and is also engaged in tower fabrication
business. The firm was later converted in 2013 and took over the proprietary books. KDBIL constructs high quality
EHV transmission lines and substations. For this purpose, they offer integrated services through electrical systems
design, complete solutions for civil design and construction activities, complete engineering procurement and
turnkey solutions, commissioning and also maintenance services.

Unsupported Rating
Not Applicable
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Analytical Approach

Acuité has considered the standalone financial and business risk profiles of KDIPL to arrive at the rating.

Key Rating Drivers
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Strengths

Experienced management coupled with long track of operations

KDBIL, a special-class civil contractor, has been into existence for more than three decades in construction of
high-quality EHV transmission lines and substations. Mr. K. K. Shukla, the promoter of KDBIL, is having more
than three decades of experience in the civil construction industry. Currently, the business operations are handled
and managed by Mr. Bhanu Shukla, who brings an experience of around a decade. KDBIL has executed multiple
orders which included construction work of line bays along with installation of line reactors, turnkey construction
of pooling substations and others. With promoter's extensive industry experience and timely execution of past
projects, KDBIL has been able to establish a long-standing relationship with its suppliers and various government
bodies. Further, the revenue of the company grew by ~53.37% to Rs.93.50 Cr. in FY2024 against Rs.60.97 Cr. in
FY2023. The improvement in the revenue is primarily on account of timely execution and billing of projects. The
operating profit margin improved to 6.24 per cent in FY2024 compared against 5.48 per cent in FY2023. The PAT
margin of the company stood at 0.62 percent in FY2024 compared to 0.38 percent in FY2023.

Weaknesses

Intensive Nature of Working Capital Operations

The company has an intensive nature of working capital operations marked by Gross Current Asset (GCA) days of
219 days in FY2024, as against 391 days in FY2023. The inventory levels stood at 104 days in FY2024 when
compared against 237 days in FY2023. The debtor days stood at 21 days in FY2024 as compared against 91 days
in FY2023.

Average Financial Risk Profile

The financial risk profile of the company is average marked by moderate net worth, gearing, and debt protection
metrics. The tangible net worth of the company stood at Rs.27.87 Cr. as on 31 March 2024 as against Rs.28.71
Cr. as on 31 March 2023. The gearing level of the company is below unity at 0.75 times as on 31 March 2024 as
against 0.71 times as on 31 March 2023. The total debt of the company stood at Rs.20.95 Cr. as on March 31,
2024. Interest Coverage Ratio (ICR) stood at 1.30 times for FY2024 against 1.31 times for FY2023. However,
Debt Service Coverage Ratio (DSCR) stood below unity at 0.96 times for FY2024 against 0.55 times in
FY2023.The total outside liabilities to tangible net worth (TOL/TNW) of the company stood at 1.59 times as of
March 31, 2024, as against 1.84 times as of March 31,2023. The Debt/EBITDA levels stood at 3.25 times as of
March 31, 2024, as against 4.51 times as of March 31,2023.

Instances of delays in debt servicing
Instances of delays in debt-servicing have been reported in recent months in the Credit Bureau Information report
of the company.

Rating Sensitivities
Not Applicable

Liquidity Position
Stretched

The company has a stretched liquidity position marked by insufficient net cash accruals against its maturing debt
obligations. The company generated cash accruals of Rs.1.31 Cr. in FY2024 compared against Rs.1.56 Cr.
maturing debt obligation over the same period. The company maintains unencumbered cash and bank balances of
Rs.0.03 Cr. as on March 31, 2024. The current ratio stood at 2.71 times as on March 31, 2024.

Outlook: Not Applicable

Other Factors affecting Rating
None
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Key Financials

Particulars Unit FY 24 (Actual) FY 23 (Actual)
Operating Income Rs. Cr. 93.50 60.97
PAT Rs. Cr. 0.58 0.23
PAT Margin (%) 0.62 0.38
Total Debt/Tangible Net Worth Times 0.75 0.71
PBDIT/Interest Times 1.30 131

Status of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information
None

Applicable Criteria

« Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm
« Infrastructure Sector: https://www.acuite.in/view-rating-criteria-51.htm
« Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such instruments in three
levels: Simple, Complex and Highly Complex. Acuite’s categorisation of the instruments across the three
categories is based on factors like variability of the returns to the investors, uncertainty in cash flow patterns,
number of counterparties and general understanding of the instrument by the market. It has to be understood that
complexity is different from credit risk and even an instrument categorized as 'Simple' can carry high levels of
risk. For more details, please refer Rating Criteria “Complexity Level Of Financial Instruments’ on www.aculite.in.
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Rating History

Date Instrur#:mgllg];cilities Term Amognrt) (Rs Rating/Outlook
Cash Credit 'T-gr”n% 8.00 ACUITE C (Reaffirmed)
Letter of Credit -Iltgrnr% 1.00 ACUITE C (Reaffirmed)
Bank Guarantee (BLR) 'T-g{‘n% 19.00 ACUITE C (Reaffirmed)
Covid Emergency Line. -Iltgrnr% 1.20 ACUITE C (Reaffirmed)
18 Jan Covid Emergency Line. -Iltgrnn% 0.95 ACUITE C (Reaffirmed)
2024 | Proposed FL;(;?itI,erm Bank | Long 0.08 ACUITE C (Reaffirmed)
Covid Emergency Line. -Iltgrnn% 0.77 ACUITE D (Downgraded from ACUITE C)
Bank Guarantee (BLR) 'T-gr”r% 22.00 | ACUITE D (Downgraded from ACUITE C)
Letter of Credit 'T-g{‘n% 8.00 | ACUITE D (Downgraded from ACUITE C)
Cash Credit 'T-gr”r?] 6.00 | ACUITE D (Downgraded from ACUITE C)
Cash Credit 'T-g{‘n% 8.00 ACUITE C (Reaffirmed)
Cash Credit o 6.00 ACUITE C (Reaffirmed)
Letter of Credit 'T-g{‘n% 1.00 ACUITE C (Reaffirmed)
Letter of Credit o 8.00 ACUITE C (Reaffirmed)
22 Sep Bank Guarantee (BLR) %gpn% 19.00 ACUITE C (Reaffirmed)
2023 1" Bank Guarantee (BLR) IT_gPr% 22.00 ACUITE C (Reaffirmed)
Covid Emergency Line. %gpn% 1.20 ACUITE C (Reaffirmed)
Covid Emergency Line. ‘Il:gpr% 0.95 ACUITE C (Reaffirmed)
Covid Emergency Line. %gpn% 0.77 ACUITE C (Reaffirmed)
Proposed FL;Q?“T;“ Bank | Long 0.08 ACUITE C (Reaffirmed)
Bank Guarantee (BLR) ‘Iltgrnn% 2900 ACUITEC (Downgrsati(agom ACUITE BBB- |
Bank Guarantee (BLR) _Il:gpr% 19.00 ACUITEC (Downgrsat(;eijdlgom ACUITE BBB- |
24 Jun L etter of Credit ‘Iltgrnn% 8.00 ACUITEC (Downgrsati(agom ACUITE BBB- |
2022 Letter of Credit _Il:gpr% 4.00 ACUITEC (Downgrsat(;eijdl gom ACUITE BBB- |
Cash Credit IT_gPr% 6.00 ACUITEC (Downgrsatiebdlgom ACUITE BBB- |
Cash Credit 'Il:grnn% 8.00 ACUITEC (Downgrsat(;%dlgom ACUITE BBB- |
Bank Guarantee (BLR) IT_an% 19.00 ACUITE BBB- | Stable (Assigned)
Bank Guarantee (BLR) %gr”n% 22.00 ACUITE BBB- | Stable (Assigned)
07 Jan Cash Credit IT_an% 8.00 ACUITE BBB- | Stable (Assigned)
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2021 Cash Credit Long 6.00 ACUITE BBB- | Stable (Assigned)
Term
. Long .
Letter of Credit Term 8.00 ACUITE BBB- | Stable (Assigned)
Letter of Credit %gr”n% 4.00 ACUITE BBB- | Stable (Assigned)
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Annexure - Details of instruments rated

Lender’s ISIN Date Of| Coupon |Maturity|Quantum|Complexity

Name Facilities Issuance| Rate | Date |(Rs. Cr.)| Level Rating
State Bank N/O&lg\tll' Bank Guarantee |Not avl. /|{Not avl. //Not avl. / 19.00 | Simple R'Z\aclftélraneg (l&
of India appl. (BLR) Not appl.|Not appl.| Not appl. Withdrawn

Punjab | Notavl.
National | /Not

ACUITE C | Upgraded

Bank Guarantee |Not avl. /|Not avl. /| Not avl. / 2900 Simple | & Withdrawn ( from

(BLR) Not appl.|Not appl.| Not appl.

Bank | appl. ACUITED)
Not avl. ACUITEC|
State Bank .. [Notavl. /[Notavl. /| Not avl. / . :
.| /Not | Cash Credit 8.00 Simple Reaffirmed &
of India appl. Not appl.|Not appl.| Not appl. Withdrawn

Punjab | Notavl.
National | /Not | Cash Credit

ACUITE C | Upgraded

Not avl. /|Not avl. /| Not avl. / 6.00 Simple | & Withdrawn ( from

Not appl.|Not appl.| Not appl.

Bank | appl. ACUITED)
State Bank N/O&lg\tll' Covid  |Notavl./|Notavl. /| 20 May 120 Simple Rﬁgf%mig (l&
of India appl. Emergency Line.|Not appl.Not appl.| 2024 Withdrawn
State Bank NIOI{I?)\tIII Covid  |Notavl./|Notavl. | 20 May 0.95 Simple Régfl#r-lr;]Eegcl&
of India appl. Emergency Line.|Not appl.Not appl| 2024 Withdrawn

Punjab | Notavl.
National | /Not

ACUITE C | Upgraded

Covid Not avl. /|Notavl. /| 30 Apr 0.77 Simple | & Withdrawn ( from

Emergency Line.[Not appl.Not appl| 2024

Bank | appl. ACUITED)
Not avl. ACUITEC|
State Bank .. [Not avl. /|Not avl. /| Not avl. / . .
.| /Not | Letter of Credit 1.00 Simple Reaffirmed &
of India appl. Not appl.|Not appl.| Not appl. Withdrawn

Punjab | Notavl.
National | /Not | Letter of Credit

ACUITE C | Upgraded

Not avl. /|Not avl. /| Not avl. / 8.00 Simple | & Withdrawn ( from

Not appl.|Not appl.| Not appl.

Bank | appl. ACUITED)
Not avl.| Proposed Long
Appl}:::)atble /Not | Term Bank [\ Z\S:o'll Not g\é:o'll Not g\p/):d/ 008 | Simple Applicablle\f\?\}ithdrawn
appl. Facility ' ' '
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Contacts

Mohit Jain Contact details exclusively for investors and
Senior Vice President-Rating Operations lenders

Sanidhya Jain _ _ Mob: +91 8591310146

Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board of India
(SEBI). The company received RBI Accreditation as an External Credit Assessment Institution (ECAI) for
Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has assigned ratings to various
securities, debt instruments and bank facilities of entities spread across the country and across a wide
cross section of industries. It has its Registered and Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent
assessment of whether to buy, sell or hold any security. Ratings assigned by Acuité are based on the data
and information provided by the issuer and obtained from other reliable sources. Although reasonable care
has been taken to ensure that the data and information is true, Acuité, in particular, makes no
representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness
of the information relied upon. Acuité is not responsible for any errors or omissions and especially states
that it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind, arising
from the use of its ratings. Ratings assigned by Acuité are subject to a process of surveillance which may
lead to a revision in ratings as and when the circumstances so warrant. Please visit our website
(www.acuite.in) for the latest information on any instrument rated by Acuité. Please visit
https://www.acuite.in/fags.htm to refer FAQs on Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members of any rating
committee and therefore do not participate in discussions regarding the rating of any entity.

Acuité Ratings & Research Limited www.acuite.in

T S



