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Rating Rationale
Acuité has reaffirmed & withdrawn its long-term rating to ‘ACUITE BB+’ (read as ACUITE double B plus)
and its short-term rating of ‘ACUITE A4+’ (read as ACUITE A four plus)on the Rs.243.00 Cr. bank facilities
of Accord Chemical Corporation (ACC). The rating is being withdrawn on account of request received from the
company and No Objection Certificates (NOCs) received from the lenders.
Acuité has withdrawn the long-term and short-term rating of Rs. 25.00 Cr. bank facility without assigning any
rating as instrument is fully repaid of Accord Chemical Corporation (ACC). The rating is being withdrawn on
account of request received from the company and No Due Certificate (NDC) received from the lender.
Acuité has withdrawn the long-term and short-term rating of Rs. 32.00 Cr. facility without assigning any rating as it
is a proposed facility of Accord Chemical Corporation (ACC). The rating is being withdrawn on account of request
received from the company.
The rating withdrawal is in accordance with Acuité's policy on withdrawal of rating as applicable to the respective
facility / instrument.

Rationale for rating

The rating of group considers the healthy Net worth and the rating also draws comfort from the experienced
promoters and the group’s long track record in the industry. These strengths are however, offset by the working
capital-intensive in nature of operations along with the regulatory industry.

About the Company

Incorporated in 2009, Accord Chemical Corporation (ACC), a Mumbai-based partnership firm, is engaged in
trading, indenting, distribution, imports, and exports of various petrochemicals. It is led by its partners, Mr. Jinesh
Shah and Mrs. Meghna Shah, who have more than two decades of experience in the petrochemical industry. Jinesh
Shah used to work at Tresent Organics as a business manager for around 10 to 12 years before launching his own
firm.

About the Group

Incorporated in 2014, Accord Chemcorp Private Limited has been established with a vision to cater the fast-
growing needs of the Chemical Industry in terms of providing the customers innovative solutions with dedicated
and quality services. The company understands demands of various chemicals with the multiple industrial
applications and give the upper edge to source and procure the products at competitive price and deliver the same
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to the customers to maintain cost effectiveness. The company is located at Borivali, Mumbai.

Unsupported Rating
Not Applicable
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Analytical Approach

Extent of Consolidation
«Full Consolidation

Rationale for Consolidation or Parent / Group / Govt. Support

Acuite has considered the consolidated business and financial risk profile of Accord Chemical Corporation (ACC)
and Accord Chemcorp Private Limited (ACPL) together referred to as Accord Group. The consolidation is mainly
on account of the similar line of business and common management.

Key Rating Drivers

Strengths

Experienced management and established track record of operations

The group has established a presence since 2009 and is engaged in trading, indenting, distribution, imports, and
exports of various petrochemicals. Accord Group is promoted by Mr. Jinesh Shah and Mrs. Meghna Shah. The
promoters have over two decades of experience in the trading business. The group benefits from its experienced
management, which is reflected in its healthy turnover of more than ~Rs.1380 crore in FY 2024 facilitated through
its longstanding relationship with its customers and suppliers. This has ensured a steady flow of imports and
exports of chemicals in a timely manner.

Average financial risk profile

The group has an average financial risk profile is marked by healthy net worth, comfortable gearing and healthy
debt protection metrics. The revenue of the group stood at Rs.1380.10 Cr. in FY2024. The tangible net worth has
increased to Rs. 96.73 Cr. as on FY2024 as compared to Rs.90.71 Cr. as on FY2023 due to accretion of reserves.
The gearing of the group stood at 1.60 times as on FY2024 as compared to 1.57 times as on FY2023. The Total
outside Liabilities/Tangible Net Worth (TOL/TNW) stood at 3.71 times as on FY2024 as against 3.22 times as on
FY2023. The debt protection metrics of the group marked by comfortable Interest Coverage Ratio (ICR) at 2.47
times as on FY2024 as compared to 3.12 times as on FY 2023 and Debt Service Coverage Ratio at 2.37 times as on
FY2024 as compared to 2.97 times as on FY2023. Net Cash Accruals/Total Debt (NCA/TD) stood low at 0.07
times as on FY2024. Acuité believes that financial risk profile is expected to be remain average over the medium
term in absence of major debt funded capex plans.

Weaknesses

Working capital intensive nature of operations

The working capital-intensive nature of operations of the group is marked by high Gross Current Asset days (GCA)
of 79 days as on FY2024. The debtor days stood at 52 days as on FY2024. The inventory period stood relatively
low at 146 days as on FY2024. Acuité believes that the working capital management of the group will remain
intensive given the nature of the industry.

Cyclicality associated with chemical industry and profitability remain susceptible towards foreign
currency fluctuations

The operations of the group are dependent primarily on imports and exports of chemicals. The sector is also
marked by the presence of several other players, which leads to intense competition. Chemicals and the other by-
products managed by the group remain extremely sensitive to fluctuations in commodity prices, thereby impacting
the overall profitability and margin profile of the group.

Rating Sensitivities
Not Applicable

Liquidity Position

Adequate

The group’s liquidity position is adequate marked by net cash accruals of Rs. 10.07 Cr. as on FY 2024 as against nil
Cr. long-term debt repayment during the same period. The current ratio stood at 1.25 times as on FY 2024, and
same on FY2023. The cash and bank balances stood at Rs. 40.62 Cr. FY2024. However, the working capital-
intensive nature of operations of the group is marked by Gross Current Assets (GCA) of 79 days. Acuité believes
that going forward the liquidity position of the group will remain stretched due to the improving net cash accruals.

Outlook: Not Applicable

Other Factors affecting Rating
None
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Key Financials

Particulars Unit FY 24 (Actual) FY 23 (Actual)
Operating Income Rs. Cr. 1380.10 1347.91
PAT Rs. Cr. 7.83 6.64
PAT Margin (%) 0.57 0.49
Total Debt/Tangible Net Worth Times 1.60 1.57
PBDIT/Interest Times 2.47 3.12

Status of non-cooperation with previous CRA (if applicable)

Not Applicable

Any Other Information
None

Applicable Criteria

« Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-53.htm
« Consolidation Of Companies: https://www.acuite.in/view-rating-criteria-60.htm
« Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm

« Trading Entities: https://www.acuite.in/view-rating-criteria-61.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such instruments in three
levels: Simple, Complex and Highly Complex. Acuite’s categorisation of the instruments across the three
categories is based on factors like variability of the returns to the investors, uncertainty in cash flow patterns,
number of counterparties and general understanding of the instrument by the market. It has to be understood that
complexity is different from credit risk and even an instrument categorized as 'Simple' can carry high levels of
risk. For more details, please refer Rating Criteria “Complexity Level Of Financial Instruments’ on www.aculite.in.
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Rating History

Date Instrurrl:lgr?zgllggcilities Term Amognrt)(Rs. Rating/Outlook
Letter of Credit 'Sl'ggrrr;[ 30.00 ACUITE A4+ (Reaffirmed)
Letter of Credit -Sl-};?r:;[ 17.50 ACUITE A4+ (Reaffirmed)
Letter of Credit Short T 35,00 ACUITE Ad+ (Assigned)
Letter of Credit -Sl-zm 37.00 ACUITE A4+ (Assigned)
Letter of Credit 'Srgtr)rrr;[ 22.00 ACUITE A4+ (Assigned)
Letter of Credit -Sl-zm 25.00 ACUITE A4+ (Assigned)
Letter of Credit 'Srgtr)rrr;[ 35.00 ACUITE A4+ (Assigned)
P Letter of Credit Short T 25,00 ACUITE A+ (Assigned)
Letter of Credit 'Srgtr)rrr;[ 22.50 ACUITE A4+ (Assigned)
Proposed égg{fi&erm Bank | Short 7.00 ACUITE Ad+ (Assigned)
Prom%dé;é}?it;erm Bank | Long 1 95,00 ACUITE BB+ | Stable (Reaffirmed)
Secured Overdraft %grnr% 0.50 ACUITE BB+ | Stable (Assigned)
Cash Credit Ifgpr% 3.00 ACUITE BB+ | Stable (Assigned)
Cash Credit If(e)rr;% 3.00 ACUITE BB+ | Stable (Assigned)
Cash Credit %gpr?] 12.50 ACUITE BB+ | Stable (Assigned)
Letter of Credit ?2%;[ 30.00 ACUITE A4+ (Reaffirmed)
320'359 Letter of Credit -Sl-g?rrrf 17.50 ACUITE A4+ (Reaffirmed)
Letter of Credit If(e)rr;% 25.00 ACUITE BB+ | Stable (Reaffirmed)
21 Dec Letter of Credit %gpr?] 4250 ACUITE BB+ (cl)?pe::‘faitrirngif [ssuer not co-
2022 L etter of Credit Ifgrnr% 30.00 ACUITE BB+ (cl)?pegrf;fiitrir::;3](3c )& Issuer not co-
01 Oct Letter of Credit 'f‘e’;‘rﬂ 30.00 ACUITE BB+ | Stable (Assigned)
2021 Letter of Credit If(e)rr;% 42.50 ACUITE BB+ | Stable (Assigned)
Acuité Ratings & Research Limited www.acuite.in




Annexure - Details of instruments rated

Lender’s e Date Of | Coupon |Maturity|Quantum|{Complexity .
Name ISIN |~ Facilities Issuance| Rate | Date |(Rs.Cr.)| Level Rating
Not avl.
ICICI Bank .. |Notavl./[Notavl. /| Notavl./ . Not
Ltd {elglrﬁt Cash Credit Not appl. [Not appl.| Not appl. 3.00 Simple Applicable|Withdrawn
Kotak [Notavl. ACUITE BB+ |
Mahindra| /Not | Cash Credit mgigw'll mgig\/l'll mgig\”'l/ 3.00 Simple Reaffirmed &
Bank | appl. PpL. opl. ppl. Withdrawn
Not avl. ACUITE BB+ |
Bandhan | /ot | Cash Credit |NoLvL SOtV I\ ROLBVLT 95 60 | Simple | Reatfirmed &
appl. PpL. ppl. ppl. Withdrawn
ICICI Bank N/OILZ}II' Letter of Credit Not avl. /|Not avl. /{ Not avl. / 2200 | simole Not
Ltd appl Not appl.|Not appl. | Not appl. ' P Applicable|Withdrawn
Kotak [Notavl. ACUITE A4+ |
Mahindra| /Not | Letter of Credit “g&:wlll “gigvl.ll Ng{g\ll'{ 37.00 | Simple Reaffirmed &
Bank | appl. PpL. ppl. ppl. Withdrawn
Not avl. ACUITE A4+ |
HDFC .. [Notavl. /[Not avl. /| Not avl. / : .
/' Not | Letter of Credit 25.00 | Simple Reaffirmed &
Bank Ltd appl. Not appl.|Not appl. | Not appl. Withdrawn
Not avl. ACUITE Ad+ |
Canata |/ Not | Letter of Credit | oV A%/ [NOUVL I NOL&VL /N a5 00 1 simple | Reaffirmed &
appl. PpL. ppl. ppl. Withdrawn
Not avl. ACUITE A4+ |
YesLI?gnk /' Not | Letter of Credit mg\”'{ Ngig\/l'll mgtg\”'{ 25.00 | Simple Reaffirmed &
appl. PpL. opl. ppl. Withdrawn
Not avl. ACUITE Ad+ |
Bg\;quin /Not | Letter of Credit “g;zv"l/ “gigw'll “8{2""{ 2250 | Simple Reaffirmed &
appl. ppl ppL. ppL. Withdrawn
Not avl. ACUITE Ad+ |
ngaerzil /' Not | Letter of Credit mg&g\”'l’ mgig\/l'll mgtgwl/ 30.00 | Simple Reaffirmed &
appl. Ppl. opl. ppl. Withdrawn
. . | Notavl. ACUITE Ad+ |
Indusind .. [Notavl. /{Not avl. /| Not avl. / . .
/Not | Letter of Credit 5250 | Simple Reaffirmed &
Bank Ltd appl. Not appl.|Not appl. | Not appl. Withdrawn
Not avl.| Proposed Long
Not Not avl. /|Not avl. /{Not avl. / . Not
: /Not | Term Bank 25.00 | Simple : .
Applicable appl. Facility Not appl.|Not appl. | Not appl. Applicable|Withdrawn
Not avl.| Proposed Short
App[?:(?;ble /Nat | Term Bank “g[[g\r;lpll HS%ZZL.’ Nﬁiiﬁ'pu’ 700 | Simple Applicablti\c;\sithdrawn
appl. Facility ' ' '
Indusind N/Oﬁg\tll' Secured  |Notavl./|Notavl./{Notavl./ 0.50 Simple 'gce:gflfﬁfngg ;l
Bank Ltd appl. Overdraft | Not appl.|Not appl. | Not appl. Withdrawn
*Annexure 2 - List of Entities (applicable for Consolidation or Parent / Group / Govt. Support)
Sr.No. [[Company Name
1 Accord Chemical Corporation
2 Accord Chemcorp Private Limited
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Contacts

Mohit Jain Contact details exclusively for investors and
Senior Vice President-Rating Operations lenders

Abhishek Singh _ Mob: +91 8591310146

Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board of India
(SEBI). The company received RBI Accreditation as an External Credit Assessment Institution (ECAI) for
Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has assigned ratings to various
securities, debt instruments and bank facilities of entities spread across the country and across a wide
cross section of industries. It has its Registered and Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent
assessment of whether to buy, sell or hold any security. Ratings assigned by Acuité are based on the data
and information provided by the issuer and obtained from other reliable sources. Although reasonable care
has been taken to ensure that the data and information is true, Acuité, in particular, makes no
representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness
of the information relied upon. Acuité is not responsible for any errors or omissions and especially states
that it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind, arising
from the use of its ratings. Ratings assigned by Acuité are subject to a process of surveillance which may
lead to a revision in ratings as and when the circumstances so warrant. Please visit our website
(www.acuite.in) for the latest information on any instrument rated by Acuité. Please visit
https://www.acuite.in/fags.htm to refer FAQs on Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members of any rating
committee and therefore do not participate in discussions regarding the rating of any entity.
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