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Rating Rationale
Acuité has downgraded its long-term rating o ‘ACUITE BB+' (read as ACUITE double B
plus) from 'ACUITE BBB-' (read as ACUITE Triple B minus) on the Rs.150.00 Cr. bank loan
facilities of Varashakti Housing Finance Private Limited. The rating has been downgraded on
account of information risk.
The rating is now flagged as 'Issuer not co-operating' and is based on the best avaliable
information.

About the Company

Tamil Nadu based VHFPL operates in the affordable housing segment essentially catering to
the housing finance needs of Economically Weaker Section (EWS) and Low Income Group
(LIG). It also offers unsecured Home improvement loans. VHFPL commenced its lending
operations in June 2019 and is promoted by Mr. C.V. Sankar and his family members through
their trust and companies having a total promoter shareholding of 57.17 percent as on
December 31, 2022. VHFPL is led by Mr. CV Sankar and is supported by seasoned
professionals. VHFPL operates in Tamil Nadu through a network of 25 branches spread across
21 districts. The company is also present in Karnataka and Andhra Pradesh.

Unsupported Rating
Not Applicable

Non-cooperation by the issuer/borrower

Acuité has been requesting for data, information and undertakings from the rated entity for
conducting surveillance & review of the rating. However, the issuer / borrower failed to submit
such information before the due date. Acuité believes that information risk is a critical
component in such ratings, and noncooperation by the issuer along with an unwillingness to
provide information could be a sign of potential deterioration in its overall credit quality. This
rating is therefore being flagged as “Issuer not-cooperating”, in line with prevailing SEBI
regulations and Acuité’s policies.

Limitation regarding information availability

The rating is based on information available from sources other than the issuer / borrower (in
the absence of information provided by the issuer / borrower). Acuité endeavored to gather
information about the entity / industry from the public domain. Therefore, Acuité cautions
lenders and investors regarding the use of such information, on which the indicative credit
rating is based.
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Rating Sensitivities
"No information provided by the issuer / available for Acuite to comment upon."

Liquidity Position

"No information provided by the issuer / available for Acuite to comment upon.”
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Outlook
Not Applicable

Other Factors affecting Rating

None.

Key Financials:

Particulars Unit FY22 FY21
(Actual) |(Actual)

Total Assets Rs Cr. 82.68 46.14

Total Income* Rs Cr. 7.21 3.86

PAT Rs Cr. 0.05 -1.33

Networth Rs Cr. 26.19 18.14

Return on Average

Assets (ROAA) [ 0.08 -4.19

Return on  Net

Worth (RoNw) |7 0.24 8.7

Total Debt/Tangible

Net Worth|[Times 2.11 1.52

(Gearing)

Gross NPA's (%) 1.51 0

Net NPA's (%) 1.29 0

*Totalincome equals to Net Interest Income plus other income

Status of non-cooperation with previous CRA

Not Applicable

Any other information
Acuite has received the NDS for the month of April 2024 from the rated entity, confirming the
no default onits debt obligations.

Applicable Criteria

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-

53.htm

* Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm

* Non-Banking Financing Entities: https://www.acuite.in/view-rating-criteria-44.htm

Note on Complexity Levels of the Rated Instrument
In order o inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite’ s categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has fo be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
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of risk. For more details, please refer Rating Criteria “"Complexity Level Of Financial
Instruments” on www.acuite.in.
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Term Loan Term 3.00 (Reaffirmed)
Term Loan %gpr% 0.93 ACL(JllQngEﬁBr-mlescg()]ble
Term Loan %gfrﬁ 4.45 ACL(JIIQTEcEfBﬁBr_m|eS<;IC)]bIe
Term Loan %gpr% 5.00 ACL(JllQngEﬁBr-mlescg()]ble
Term Loan %gfrﬁ 5.86 ACL(JIIQTEEEﬁBr_n!eSc;IC)]b'e
Proposed Lon.g TermBank | Long 48.09 ACUITE BBB' | Staple
ProposedzoZn:%:i/erm Bank E)Ew:g 40.00 ACL(J:?TEEB;Brﬂ:S?C)JUe
Proposed Long Term Bank | Long 60.00 ACUITE BBB- | Stable
ProposedzoZn:%:i/erm Bank E)Ew:g 08,55 ACUI;TEzB:BZB:ZE;TGUe
Term Loan %gr”rﬁ 1.08 ACUl(T,E\sEingrzle'j;Oble
Term Loan %gpr% 2.00 ACUl(T,E\sBsiBgBHédS)TGUe
Term Loan %gr”rﬁ 1.96 ACUl(T,E\sEingrzle'j;Oble
Term Loan %gpr% 2.00 ACUl(T,E\sBsiBgBHédS)TGUe
Term Loan %grnrg 2.92 ACUl(T,E\sBsiBSt-’le'g;Oble
Term Loan %gpr% 1.82 ACUl(T,E\sBsiBgBI_’\édS;Gble
]gng; Term Loan %gfrﬁ 1.76 ACUl(T,EsEiBgBt_’lédS;Oble
Long ACUITE BBB- | Stable

Term Loan Term 1.91 (Assigned)
Term Loan %grnrg 0.78 ACUl(T,EsEiBgBt_'le'g;Oble
Term Loan %gr”rﬁ 1.05 ACUl(T,E\sBsiBgB;\édS)TGble
Term Loan %grnrg 1.74 ACUl(T,EsEiBgBt_'le'g;Oble
Term Loan %gr”rﬁ 0.62 ACUl(T,E\sBsiBgB;\édS)TGble
Term Loan %g{‘rﬁ 0.62 ACUl(T,EsEiBgBr_W(l,CIS;Oble
Term Loan %gprg 0.66 ACUl(T,E\sBsiBgBI_’\édS;Gble
Term Loan %grnrg 0.53 ACUl(T,EsEiBgBt_'le'g;Oble
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Annexure - Details of instruments rated

Lender’s ... _ |Date Of|Coupon|Maturity| Complexity | Quantum .
Name ISIN [Facilihies Issuance| Rate | Date Level | (Rs. Cr.) Rafing
ACUITE BB+
Proposed
Not | "PE1S Not avl.| Not avi. Downgraded
Not 1oVl /g INOTAVL/T/Not | /Not | Simple | 48.09 |1 1sSvernot
Applicable | Not Bank Not appl. aool | P : co-
n PPl | dappl. Lk
appl. Facility operafing* (
from ACUITE
BBB- )
ACUITE BB+
Proposed
N Not Lgng Not avl. | Not avl. Downgraded
of avl. / Term Not avl. / /Not | /Not Simole 40.00 | Issuer not
Applicable | Not Bank Not appl. aool | P ' co-
N PPL- | appl. ting*
appl. Facility operating* (
from ACUITE
BBB- )
ACUITE BB+
I
o Not Downgraded
Vivrit Not avl.
Capital S| oM NOTOVL I not | 19 0°C simple | 0.1 | 115508rNOf
Private Ltd. q odn ROt appt. appl. -
ppl. operating* (
from ACUITE
BBB- )
ACUITE BB+
|
o Not Downgraded
Vivrit Not avl.
: avl./| Term [Notavl./ 15Dec : | Issuer not
Pﬁc\/g%ﬁg Not| Loan [Notappl. ésg 2025 | Simple | 0.73 co-
" lappl. ' operating* (
from ACUITE
BBB- )
ACUITE BB+
I
. : Not Downgraded
LHmdUJO avl./| Term |Notavl./ Not avi. 17 Dec , |Issugerno’r
eyland Not| Loan INot apol / Not 2024 Simple 1.11 )
Finance Ltd. PP appl. co
appl. operating* (
from ACUITE
BBB- )
ACUITE BB+
I
o Not Downgraded
C\c/:Il\pgngol avl./| Term |Notavl./ N?:\g}/l' 10 Dec Simple 03 | | lssuernot
Private Lid Not| Loan |Not appl. a0l 2025 : co-
“lappl. PP operating* (
from ACUITE
BBB- )
ACUITE BB+
|
Vivrit fo/ Not avl. Dlolwngrodetd
Capital |OV./] Term [Notavl./| /Not | 15Dec : ssuer no
Privolf?e td.| Not| Loon |Notappl| appl. | 2025 | Simele | 078 co-
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appl. operating* (
from ACUITE
BBB- )
ACUITE BB+
I
Not Not avl Downgraded
UC Inclusive|avl. /| Term |Not avl. / | 01 Feb . | Issuer not
Private Ltd.|Nof| Loan [Not appl. /Nol’r 2024 Simple 1.34 co-
appl. appl operating* (
from ACUITE
BBB- )
ACUITE BB+
I
Eclear |Not Not avl Downgraded
Leasing & [avl. /| Term [Notavl./ /No’r‘ 05 Dec Simple 0.65 | Issuer not
Finance |Not| Loan [Not appl. appl 2024 P : co- .
Private Ltd. |appl. ' operating* (
from ACUITE
BBB- )
ACUITE BB+
I
. : Not Downgraded
Hinduja Not avl.
Leylana || fem o o] INof Dos| simple | 400 | lssgerno
Finance Ltd. appl. appl. operating* (
from ACUITE
BBB- )
ACUITE BB+
Northern
.+ | Not Downgraded
Arc Capital Not avl.
(formerly OI\\llclﬁf/ [Sgp\ HSI 8\F/>|I>|/ / Nof O%A\Q%r Simple 0.25 ||ssggino’r
MR opl | appl operating* (
Capital from ACUITE
BBB- )
ACUITE BB+
Incred
. Not Downgraded
Capital Not avl.
Finacial OI\\I/(lj.T/ [ggﬂ I,:II(C))I gw'l/ / Not ]%\;%V Simple 0.41 ||ssggino’r
Services appl PPl appl. operating® |
Private Ltd. ' from ACUITE
BBB- )
ACUITE BB+
Incred
> Not Downgraded
Capital Not avl.
Finacial (/) 1o Notavl /1 o | IDANS 1 simple | 300 |1 1SUSn!
Services appl PP ol operating* (
Private Lid. |7 from ACUITE
BBB- )
ACUITE BB+
I
. Not Downgraded
Vivrit Not avl. Issuer not
captal (%L]] [ ot nor | B | simpie | 13 |19
Private Ltd. appl. appl. operating* (
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from ACUITE
ACUITE BB+
Caspian | Not Downglrooled
Impact |avl. /| Term |Not avl./|[Notavl.| 15Dec | .. | Issuer not
Investment| Not| Loan [Notappl| /Not | 2025 | Simple | 1.83 co-
Private Ltd. |appl. appl. operating®
from ACUITE
BBB- )
ACUITE BB+
I
Not Downgraded
UC Inclusive|avl. /| Term |Notavl. / Not avi. 01 Jul : | Issugerno’r
Private Ltd.|Nof| Loan [Not appl. /NolT 2024 Simple 1.23 co-
appl. appl operating* (
from ACUITE
BBB- )
ACUITE BB+
I
Not Downgraded
Rar Fincare |avl. /| Term [Not avl./ Not avi. 01 Feb . | Issugernof
Limited |Nof| Loan |[Notappl| ZNOF | “2006 | SMPle | 077 co-
appl. appl operating* (
from ACUITE
BBB-
ACUITE BB+
Northern
.+ | Not Downgraded
Arc Capital avl./| Term |Notavl./ Not avl. 05 Aug . | Issuger not
(fc?lzrl\r/\\grly Not| Loan |Not appl / Not 2023 Simple 1.08 co-
Capital appl. appl. operating* (
from ACUITE
BBB-
ACUITE BB+
I
Hinduja | Not Downgr
Housiné avl./| Term [Notavl./ Not avl 30 Dec : |olssuge? r(wjoe’?l
Finance |Not| Loan |Not appl. / Nol’r 2027 Simple 4.08 co-
Limited  |appl. appt. operating™ (
from ACUITE
BBB- )
ACUITE BB+
I
o Not Downgraded
C\c/::\rg?rtol avl./| Term |Notavl./ N?Lg;/l' 15 Jun Simple | 2.20 | IssugernoT
Private Lid. Not| Loan |Not appl. appl 2025 : co-
appl. ‘ operating* (
from ACUITE
BBB-
ACUITE BB+
I
Not Downgraded
City Union |avl. /| Term [Not avl. /|™NOT O s par | . |Issuger not
Bank Ltd | Not| Loan |Not appl. /Nol’r 2023 | Simple | 225 co-
appl. appl operating”
from ACUITE
BBB- )
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ACUITE BB+
Not
, Not avl. Downgraded
Rar Fincare [avl. /| Term [Notavl. / 20 Apr :
Limited |Not| Loan |Not appl. ésg 2026 Simple 083 | Issggt not
appl. ' operating* (
from ACUITE
BBB- )
ACUIE BBT
I
1| Not Downgraded
/lfi\nlér(\:c%pFLt/qu avl./| Term |Notavl. / N?Lg}f/l‘ 30 Dec simple 313 | Issuer not
Ltd. Not| Loan |Not appl. appl. 2024 co- ,
appl. operafing* (
from ACUITE
BBB- )
ACUITE BB+
Not Downgraded
RFeiglngg;h avl. /| Term [Notavl./ N?Lg}/l' 05 Aug simple 5 59 | Issuer not
Limited Not| Loan |Not appl. appl 2025 Co- .
appl. operating* (
from ACUITE
BBB- )
ACUITE BB+
Netafim
. Noft Downgraded
Agricuitural avl./| Term |Notavl. / Not avl. 29 Aug : | Issuer not
Financing Not! Loan INot apol / Not 2025 Simple 2.68 co-
Agency Pvt. | PP appl. fng®
Ltd. [P ﬁﬁﬂiéﬁ‘&é
BBB- )
ACUITE BB+
Not Downgraded
Sundaram avl./| Term |Notavl./ Not avl. 01Sep : | Issuer not
Home Not| Loan [Not appl / Not 2025 Simple 1.72 co-
Finance Ltd. 1 appl. -
PP PomACHTE
rom
BBB- )
ACUITE BB+
Not Downgraded
Rﬁggﬁgceh avl./| Term |Notavl. / N?Lg}r/l' 05 Oct Simple 1 89 | Issuer not
Limited Not| Loan |Not appl. appl 2025 Co- ,
PPt PomACHTE
rom
BBB- )
ACUITE BB+
|
Not Downgraded
nggﬁgs avl. /| Term [Notavl./ N?:\fg}/l' 12 Oct Simple 057 | Issuer not
Private Ltd. Not| Loan |Not appl. appl. 2024 CO- ,
PPt PomACHTE
rom
BBB- )
ACUITE BB+
I
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Profectus | Not term INot vl / Not avl. 19 Mar Dlolwngradech
Capital |avl./ -1/ Nof Simple 3.00 ssuerno
Private Ltd. | Not| Loan INotappll qpp, | 2025 P co-
PPt o ACUTE
BBB- )
ACUITE BB+
|
Not Not avl Downgraded
Rar Fincare |avl. /| Term  [Not avl./ / Not | 19 Oct simple 0.93 | Issuer not
Limited |Not| Loan [Not appl. ool 2026 P : co-
appl. PP foperoA’rg\Sl; é
rom
BBB- )
ACUITE BB+
Caspian | Not Not avl Downgraded
Impact |avl./| Term [Notavl./ /No’r. 30 Dec Simple 445 | Issuer not
Investment | Not| Loan [Not appl. a0l 2025 P : CO-
Private Ltd.|appl. PP operating* (
from ACUITE
BBB- )
ACUITE BB+
Manaveeya| Not Not avl Downgraded
Financial |avl. /| Term [Notavl./ | 08 Dec . | Issuer not
/ Not Simple 5.00
Services Ltd.| Not| Loan [Not appl. aool 2025 P : CO-
(OIKO)  |appl. PP foperitg\% E(
rom
BBB- )
ACUITE BB+
. Not Downgraded
Indian Not avl.
avl./| Term |Notavl./ 31 Dec . | Issuer not
O\E/;%r;ios Not| Loan |Not appl. ésgﬂ 2029 Simple 5.86 co-
appl. ?peroA’rg&; E(
rom
BBB- )
www.acuite.in
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About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratfings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not
be treated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is frue, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of ifs ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
insfrument rated by Acuité. Please visit hitps://www.acuite.in/fags.htm to refer FAQs on
Credit Rafing.
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