Acuite”

RATINGS & RESEARCH

Press Release
VIVO BIO TECH LIMITED
November 17, 2025
Rating Reaffirmed and Withdrawn

Quantum (Rs.

Product ) Long Term Rating Short Term Rating
Bank Loan Ratings 39.29 ACUITEREI?JthJWS]Teoé) e -

Bank Loan Ratings 15.40 NOTVCiEr)kF]) g?g\?vlﬁ | -

Bank Loan Ratings 2.00 - Aé: eugﬁiﬁg el q
(Tkzi.aclzr()')uisianding Quantum 4199 ) )
(TR?.GCI:r)W“hdmwn Quantum 15.40 ) )

Rating Rationale
Acuité has reaffirmed the long-term rating of ‘ACUITE BBB-' (read as ACUITE triple B Minus) and
the short-term rating of ‘ACUITE A3’ (read as ACUITE A three) on the Rs. 41.29 Cr, bank facilities
of Vivo Bio Tech Limited (VBTL). The outlook is revised from ‘Negative’ to 'Stable’.
Further, Acuité has withdrawn the rafing on Rs.15.40 Cr. bank facilities of Vivo Bio Tech Limited
(VBTL) without assigning any rating as it is a proposed long-term bank facility. The rating is
being withdrawn on account of request received from the issuer.
The withdrawal is in accordance with Acuité's policy on withdrawal of ratings as applicable to
the respective facility/instrument.

Rationale for rating

The outlook revision takes into account increased focus on preclinical trials and testing as a
scalable segment supported by setting up of a new large animal testing facility citing an
expected improvement in the business operations and improvement in financial risk profile on
account of issue of share warrants.

Furthermore, the rating reaffirmation considers the company's presence in niche industry from
over three decades along with experienced promoters, reputed clientele across the
pharmaceutical sector. However, the rating is constrained on account of intensive working
capital operations owing to the nature of the business. Going ahead, the ability of the
company fo scale up the operations while maintaining the profitability levels will continue to
remain a key rating monitorable.

About the Company

Incorporated in 1987, Vivo Bio Tech Limited (VBTL) is a full service preclinical contract research
organisation (CRO) and specific pathogen free (SPF) laboratory animal breeder offering drug
development & discovery services to pharmaceutical & biotech companies world-wide in
accordance with OECD - GLP having applicability in OECD member countries and is
accredited by AAALAC International. VBTL offers services in the areas of in-vitro, in-vivo,
toxicity studies, pharmacological investigations, etc. The company is currently managed by
Mr. M. Kalyan Ram, Mr. Alangudi Sankaranarayanan and Mr. Sri Kalyan Komplella.

Unsupported Rating
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Not Applicable.
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Analytical Approach
Acuité has considered standalone business and financial risk profile of VBTL to arrive at the
rating.

Key Rating Drivers

Strengths

Established track record of operations and reputed clientele

Established in 1987; VBTL has over three decades of experience in the industry supported by
qualified and experienced senior management. Over the years, it has established stable
relationships with reputed clientele of around 450 entities serving the pharmaceutical &
biotechnology firms, vaccine developers, contract research organizations, etc.

Acuité believes that the company will continue to derive benefit from its promoter’s
experience, established presence and scale the business operations in near to medium term.

Moderate financial risk profile

The tangible net-worth of VBIL stood at Rs.54.33 Cr. as on 31st March, 2025 against Rs.46.28
Cr. as on 31st March 2024. The improvement is on account of proceeds from issue of warrants
to the extent of ~Rs.14 Cr. in FY25 towards setting up of a new large animal testing facility
across 52 acres and profit accretions. The tangible net-worth is adjusted for capitalization of
salaries and other cost paid to resources working on new products under intangible assets.
The total debt of VBTL reduced to Rs.51.80 Cr. in FY25 (Rs.70.84 Cr. in FY24) leading to below
unity gearing at 0.95 times as on 31st March, 2025 (1.53 times as on 31st March, 2024). The
debt protection metrics also improved and stood moderate marked by interest coverage
ratio of 3.40 times and debt service coverage ratio of 1.49 times as on 31st March, 2025.
Going ahead, with further receipt from pending issue of warrants (~Rs.22 Cr.) and no major
debt funded capex; the net-worth is expected to improve during FY26.

Weaknesses

Modest scale of operations

The total operating income of marginally improved from Rs.44.88 Cr. in FY24 but remained
modest at Rs.46.67 Cr. in FY25. This improvement is mainly on account of better revenue
generation from the preclinical testing segment driven by various orders of agrochemical
testing, medical devices, etc., Going forward, the company aims to focus more on this
segment rather than animal sale & feed which is expected to improve the revenues. The
operating margin though reduced but continue to remain healthy at 44.66% in FY25 (47.36% in
FY24). Furthermore, the PAT margin improved and stood at 16.22% in FY25 against 5.61% in
FY24 on account of sale of anidle property.

Intensive working capital operations

The working capital operations of the company is intensive in nature marked by gross current
assets (GCA) of 339 days in FY25 (392 days in FY24). The GCA remains high due to inventory
holding which primarily includes animals held for breeding. The inventory days stood at 110
days in FY25 (136 days in FY24). The debtor’s collection also remain high however, improved fo
88 days in FY25 compared to 92 days in FY24. Further, the creditor days stood at 62 days in
FY25 (101 days in FY24). VBIL's reliance on working capital limits is high as reflected by the
bank limit utilisation for fund-based limits which stood at an average of 96.58% for the last é
months ended September, 2025.

Rating Sensitivities
« Growth in scale of operations along with sustained profitability levels.
« Significant debt funded capex leading to deterioration in financial risk profile and liquidity

position.
« Further elongation in working capital operations.

Liquidity Position
Adequate
The company has adequate liquidity marked by sufficient net cash accruals to its maturing
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debt obligations. The net cash accruals of the company stood at Rs.16.59 Cr. in FY25 against
maturing debt obligation of Rs.8.60 Cr. during the same period. Going forward, the net cash
accruals are expected to be in the range of Rs.15-18 Cr. through FY2026-27 against
repayment obligations in the range of Rs.7-8 Cr. VBIL's reliance on working capital limits is high
as reflected by the bank limit ufilisation for fund-based limits which stood at an average of
96.58% for the last 6 months ended September, 2025. Further, the cash and bank balance
stood at Rs.1.21 Cr. and the current ratio stood moderate at 1.46 times as on 31st March,
2025.

Outlook: Stable

Other Factors affecting Rating
None.
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Key Financials

Particulars Unit FY 25 (Actual) FY 24 (Actual)
Operating Income Rs. Cr. 46.67 44.88
PAT Rs. Cr. 7.57 2.52
PAT Margin (%) 16.22 5.61
Total Debt/Tangible Net Worth Times 0.95 1.53
PBDIT/Interest Times 3.40 2.68

tatus of non-cooperation with previous CRA (if applicable)

Not Applicable.

Any other information
None.

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm

* Manufacturing Entities: https://www.acuite.in/view-rating-criteria-59.htm

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-

53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite's categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “*Complexity Level Of Financial

Instruments” on www.acuite.in.
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Annexure - Details of instruments rated
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Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Ratfing Operations lenders

Dhruvi Chauhan Mob: +91 8591310146
Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rafing does not constitute an audit of the rated entity and should not
be tfreated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members
of any rating committee and therefore do not participate in discussions regarding the rating
of any entity.
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