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Rating Rationale
Acuité has reaffirmed its long-term rating to 'ACUITE BBB+' (read as ACUITE t riple B
plus) and also reaffirmed its short-term rating to 'ACUITE A2' (read as ACUITE A two) on
the Rs. 230 crore bank facilities of Dozco India Private Limited (DIPL). The outlook is 'Stable’.

Rationale for rating

The rating reflects a stable business risk profile of the company by marked an increase in
topline from Rs. 386.63 Cr. in FY23 to Rs. 455 Cr. in FY24 (provisional). However, there is a
declining trend in the operating margin from 10.65 percent in FY23 to 9.45 percent in
FY24(provisional). It is restricted to higher revenue share from trading business and a slightly
improved but stretched operating cycle. The improvement in the working capital cycle is
largely due to reduced inventory levels of the Company to 217 days in FY24(provisional) due
to decrease in maintenance of stocks. The financial risk profile has remained healthy, with
gearing below unity and steady debt coverage indicators. The ratings continue to draw
comfort from the experienced management, wide distribution network, and long-standing
relationships with suppliers and customers.

About the Company

Incorporated in 1992, Dozco India Private Limited (DIPL) is engaged in the trading of heavy
earth moving and construction equipment (HEMM) and its spare parts and the
manufacturing of mining equipment. DIPL, with a corporate office in Vizag, is promoted by the
Bangur family, and the company is currently headed by Mr. Radhe Shyam Bangur, Mr. Shiv
Kumar Bangur, Mr. Om Prakash Bangur, Mr. Ramesh Kumar Bangur, Mr. Nand Gopal Bangur,
and Mr. Kamal Kishore Bangur. The company also set up a manufacturing plant in 2013 to
manufacture rockbreakers (hammers), chisels, buckets, hydraulic quick couplers,
undercarriages, and other equipment for the mining and material handling industries.

Acuité Ratings & Research Limited Www.acuite.in



Unsupported Rating
Not Applicable

Analytical Approach
Acuité has considered the standalone financial and business risk profile of Dozco India Private
Limited (DIPL) to arrive at the rating.

Key Rating Drivers

Strengths
Long operational track record and experienced management

Acuité Ratings & Research Limited Www.acuite.in



The directors of the company, Mr. Radhe Shyam Bangur, Mr. Shiv Kumar Bangur, Mr. Om
Prakash Bangur, Mr. Ramesh Kumar Bangur, Mr. Nand Gopal Bangur and Mr. Kamal Kishore
Bangur, have been in the industry for around four decades. DIPL has a long operational track
record of 38 years in the mining industry. Acuité believes that the long track record of
operations and experienced management will benefit the company going forward, resulting
in steady growth in the scale of operations.

Growth in HEMM dealership business and manufacturing business

The HEMM dealership business has grown over the years. The high value equipment like
excavator and dozers are the main revenue driver in this dealership business. This increase is
due to both, the increase in prices of the equipment and the increase in the number of units
sold per year. The HEMM dealership business is expected to grow further with increasing
investment in the mining sector across India and most of the heavy equipment of DIPL are
used in construction of roads in difficult terrain. Therefore, increasing infrastructure on hilly
areas by the Government will benefit DIPL.

The manufacturing business of DIPL has leveraged the relationships of the HEMM and spare
parts customers and existing networks to market the manufacturing products across India.
Moreover, DIPL also exports the manufacturing products to the neighbouring countries.
Therefore, manufacturing sector has seen a growth over the years.

Healthy financial risk profile

The company’s financial risk profile is marked by healthy net worth, comfortable gearing and
debt protection metrics. The tangible net worth (TNW) of the company stood at Rs.208.37 Cr.
as on March 31, 2024(provisional). The gearing of the company stood comfortable at
0.90 times as on March, 2024(provisional) as against 0.68 times as on March 31, 2023. The Total
Outside Liabilities/Tangible Net Worth (TOL/TNW) stood comfortable at 1.34 times as on
March 2024(provisional) as against 1.10 times as on March 2023. The debt protection metrics
of the company is comfortable marked by Interest Coverage Ratio (ICR) at 2.63 times as on
March 2024(provisional), however, the Debt Service Coverage Ratio (DSCR) stood at a
moderate level of 1.44 times as on March 31, 2024(provisional). Acuité believes that going
forward the financial risk profile of the company will remain healthy over the medium term, in
the absence of any major debt funded capex plans.

Weaknesses

Working capital intensive nature of operations

The working capital intensive nature of operations of the company is marked by high Gross
Current Assets (GCA) of 279 days as on March 2024(provisional) as compared to 315 days as
on March 2023. The high level of GCA days is primarily on account of improving but high
inventory levels during the same period. The inventory holding improved to 217 days in March
FY 2024(provisional) as compared to 266 days as on 31st March FY 2023. The management is
consciously reducing its inventory levels of spare parts of all brands and models as these are
imported and have high lead time leading to bulking up of inventory. The debtor collection
has increased and stood moderate to 73 days as on March FY 2024(provisional) as compared
from 62 days as on March FY 2023. Acuite believes that the working capital requirement of
the company would remain at similar levels for the medium term.

Declining operating profitability

The company has marked a declining trend in operating margin to 9.45 percent in FY
24(provisional) from 10.65 percent in FY 23. The decline has been since the company is not in
need of funding requirements, it passed the benefit on it's customers in terms of lower product
prices. The ROCE is 10.17 percent in March FY 2024(provisional) as compared to 10.54
percent in March FY 23.

Rating Sensitivities

¢ Growth in operating income while improving the profitability
e Working capital cycle

Acuité Ratings & Research Limited Www.acuite.in



Liquidity Position

Adequate

The company’s liquidity is adequate marked by steady net cash accruals of Rs. 23.23 Cr. as
on March, 2024 (provisional) as against long term debt repayment of Rs.10.80 Cr. over the
same period. The current ratio declined slightly but stood comfortable at 1.65 times as on
March, 2024(provisional) as compared to 1.83 times as on March, 2023. The unencumbered
cash and bank balances of the company stood at Rs 2.65 Cr. and the encumbered stood at
Rs. 30.50 Cr. as on March, 2024(provisional). The fund-based limit utilization is moderate which
stood to 70.50 percent over the 12 months ended March FY 2024(provisional). The company
does not have any significant capex plans in the near to medium term. Further the promoters
have demonstrated flexibility infuse unsecured loan in the past as and when needed to
support the growth in the business. The company also have successfully recovered
investments in China and Sri Lanka post winding up the operations. Acuité believes that the
financial risk profile of the company is likely to remain healthy over the medium term, in the
absence of any major debt funded capex plans.

Outlook: Stable

Acuité believes that the outlook on DIPL will remain 'Stable' over the medium term on
account of the long track record of operations, experienced management, strong business
risk profile, and healthy financial risk profile. The outlook may be revised to 'Positive' in the
event of significant growth in revenue while improving operating margins from the current
levels. Conversely, the outlook may be revised to 'Negative' in the event of a decline in
revenue or operating margins, a deterioration in the financial risk profile, or a further
elongation in its working capital cycle.

Other Factors affecting Rating
None
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Key Financials

Particulars Unit FY 24 (Provisional) FY 23 (Actual)
Operating Income Rs. Cr. 455.00 386.63
PAT Rs. Cr. 15.50 11.50
PAT Margin (%) 341 2.97
Total Debt/Tangible Net Worth Times 0.90 0.68
PBDIT/Interest Times 2.63 2.89

Status of non-cooperation with previous CRA (if applicable)
Not Applicable

Any other information
None

Applicable Criteria

e Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm

e Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-
53.htm

e Trading Entities: https://www.acuite.in/view-rating-criteria-61.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite’ s categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “Complexity Level Of Financial
Instruments” on www.acuite.in.
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Rating History

Name of Amount

Date Instruments/Facilities Term (Rs. Cr) Rating/Outlook
Cash Credit #:rr]ri 1250 ACUITE BBBAJrCllJIST’cE%I? l([;?;/\kl)ﬁ\eg)raded from
Cash Credit 'II-'Z:E\ 26.50 ACUITE BBBAElljls_I:cEtX_e l(lgg/\érlleg)raded from
Covid Emergency Line. #:?ri 10.85 ACUITE BBBAJrCllJISTJEE%? f%?:é?eg)raded from
Cash Credit 'II-'Z:E\ 10.00 ACUITE BBBAElljls_I:cEtX_e l(lgg/\érlleg)raded from
Cash Credit #:rr]ri 14.00 ACUITE BBBAJrCllJIST’cE%I? l([;?;/\kl)ﬁ\eg)raded from
Term Loan 'II-'Z:E\ 175 ACUITE BBBAElljls_I:cEtX_e l(lgg/\érlleg)raded from
Cash Credit 'II-'er]ri 22.00 ACUITE BBBAELljls'I:CI?lX? l([;?:kl)Tég)raded from
Term Loan 'Il-'cé?r%\ 365 ACUITE BBBA-l-CllJIS'IPEbAI—e l([;?;/\k/)rlleg)raded from
3;(%';\/ Covid Emergency Line. .II'.ZPE] 341 ACUITE BBBAJrCLljls-IPEIZI? f%?;%?graded from
Covid Emergency Line. 'Il_'cé?r%\ 4.34 ACUITE BBBAElljﬁcsbAl_e f%g;%?graded from
Cash Credit 'll_'zpri 10.00 ACUITE BBBAi-CLljls_I:cslzjfe l([;?;/\k/)rlmég)raded from
Letter of Credit 'SI'Z?r: 36.00 ACUITE A2 (Doergzrf)ded from ACUITE
Letter of Credit %2?;: 27.50 ACUITE A2 (Dowrkgzrf)ded from ACUITE
Bank Guarantee (BLR) ?'Z(r)r: 10.00 ACUITE A2 (Doergzrf)ded from ACUITE
Letter of Credit 'SI'Z(r)r: 350 ACUITE A2 (Dowr'ngrf)ded from ACUITE
Letter of Credit ?'Z(r)r: 3.00 ACUITE A2 (Doergzrf)ded from ACUITE
Letter of Credit 'SI'Z(r)r: 16.00 ACUITE A2 (Dowr'ngrf)ded from ACUITE
Letter of Credit ?'Z(rjr: 27.50 ACUITE A2+ (Assigned)
Bank Guarantee (BLR) %2?;[ 12.00 ACUITE A2+ (Assigned)
PO ety | Joem| 255 ACUITE A2+ (Assigned)
Letter of Credit %ﬂ: 26.00 ACUITE A2+ (Assigned)
PO ety | Jacrt| 2.4 ACUITE A2+ (Assigned)
Letter of Credit %ﬂ: 8.50 ACUITE A2+ (Assigned)
PO ety | Jom | 2565 ACUITE A2+ (Assigned)
Letter of Credit %ﬂ: 8.00 ACUITE A2+ (Assigned)
PO ey | Toom | 471 ACUITE A2+ (Assigned)
Long
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Cash Credit Term 12.50 ACUITE A- | Stable (Assigned)
Cash Credit #er]ri 26.50 ACUITE A- | Stable (Assigned)
03 Ma
2022y Term Loan #Oe?ri 1.38 ACUITE A- | Stable (Assigned)
Covid Emergency Line. #Z?ﬁ 3.24 ACUITE A- | Stable (Assigned)
Covid Emergency Line. #er']ri 12.50 ACUITE A- | Stable (Assigned)
Cash Credit #Z'r‘ri 10.00 ACUITE A- | Stable (Assigned)
Cash Credit #er']ri 14.00 ACUITE A- | Stable (Assigned)
Term Loan Long | 4 g9 ACUITE A- | Stable (Assigned)
Term )
Covid Emergency Line. #er']ri 2.16 ACUITE A- | Stable (Assigned)
Cash Credit #‘;Pﬁ 22.00 ACUITE A- | Stable (Assigned)
Term Loan Long 7.07 ACUITE A- | Stable (Assigned)
Term )
Covid Emergency Line. 'Ii'zpri 4.00 ACUITE A- | Stable (Assigned)
Lon .
Term Loan Terri 13.61 ACUITE A- | Stable (Assigned)
Covid Emergency Line. 'Ii'zpri 5.13 ACUITE A- | Stable (Assigned)
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Annexure - Details of instruments rated

Lender’s rene Date Of |Coupon [Maturity| Complexity |Quantum .
Name ISIN | Facilities Issuance | Rate Date Level (Rs. Cr.) Rating
Not
Bank Not avl. | Not avl. ACUITE A2
Statlenlz:?:kof a,:l/(l)'t/ Guarantee mg: :Vl'l/ / Not / Not Simple 10.00 |
appl (BLR) PPL. appl. appl. Reaffirmed
Not ACUITE
State Bank of|avl./| Cash |Notavl./ N/Oltlgrl' N/O|tjca)¥|' Simole 39.00 BBB+ |
India Not | Credit [Notappl. a0l 00l P ' Stable |
appl. PP PP Reaffirmed
Not ACUITE
Indusind Bank|avl. /| Cash [Notavl./ N/Olflgzl' N/O;glll' Simple 10.00 BBB+ |
Ltd Not | Credit [Notappl. 00l 00l P ' Stable |
appl. PP PP Reaffirmed
Not ACUITE
ICICI Bank |avl./| Cash |Notavl./ N/Oltlf)‘t’" N/Oﬁlg‘t’" cimoie | 1400 | BBB*I
Ltd Not | Credit |[Notappl. | | P ' Stable |
appl. app. app!. Reaffirmed
Not ACUITE
HDFCBank |avl./| Cash [Notavl./ N/O,Elgrl' N/Oltlgzl' Simple 22.00 BBB+ |
Ltd Not | Credit [Notappl. 00l 200l P ' Stable |
appl. PPl PPl Reaffirmed
Not ACUITE
Not avl. | Not avl.
. avl./| Cash [Notavl./ . BBB+ |
Axis Bank Not| Credit |Notappl. /Nolt /Nolt Simple 10.00 Stable |
appl. app. app!. Reaffirmed
Not . ACUITE
State Bank of |avl. / Emcec;\lfnc Not avl./ N/O,Elgzl' 31 Dec Simple 3.92 BBB+ |
India Not Linge YINot appl. 00| 2028 P ' Stable |
appl. ' PpL. Reaffirmed
Not . ACUITE
ICICI Bank [avl. / Emior"fnc Not avl. / N/Olflg‘t’" 3Mar | 07, | BBB+
Ltd Not Ling YINot appl. | 2027 P ’ Stable |
appl. € app. Reaffirmed
Not . ACUITE
HDFC Bank |avl. / Emcec;"fnc Not avl. / N/Olfl(a)‘t’" 0Apr | o | 5,5 | BBBY
Ltd Not Linge YINot appl. 00| 2026 P ' Stable |
appl. ’ PpI. Reaffirmed
Small Not . ACUITE
Industries |avl./ Emfeorvfnc Not avl. / N/Oltlgzl' 31 Mar Simple 171 BBB+ |
Development| Not i SENYINot appl. | 2028 P ’ Stable |
Bank of India |appl. In€. app. Reaffirmed
Not . ACUITE
ICICI Bank |avl./ Emi‘i"fnc Not avl. / N/Oltls‘t’" 3Mar | 04a | BBB+|
Ltd Not Linge YINot appl. 00| 2025 P ' Stable |
appl. : PP Reaffirmed
Not . ACUITE
State Bank of |avl. / Emfeorvfnc Not avl. / N/Olflg}cll' 28 Feb Simple 4.22 BBB+ |
India Not i SENYINot appl. | 2026 P ' Stable |
appl. In€. app. Reaffirmed
Small Not . ACUITE
Industries |avl. / E Covid Not avl. / N/Oltla}cll' 31Jan Simol 157 BBB+ |
Development| Not mﬁ_rgency Not appl. OI 2026 'mple ) Stable |
Bank of India |appl. Ine. appl. Reaffirmed
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Small Not | covid Not avl. ACUITE
Industries |avl. /\gmergency N Ot vl /1 ot | 31 May Simple 543 | BBB+|
Development| Not | [ine.  |NOtappl. appl. | 20%° Stable |
Bank of India [appl. Reaffirmed
Not
State Bank of|avl. /| Letterof |[Notavl./ N/O;zzl' N/O&grl' Simole 2750 ACUI|TE A2
India Not | Credit [Notappl. 00l 00l P ) Reaffirmed
appl. ppl. ppl.
Not
Indusind Bank|avl. /| Letterof |Notavl./ N/Oltlgzl' N/Oltjgzl' Simple 36.00 ACUI|TE A2
Ltd Not | Credit [Notappl. app| appl ) Reaffirmed
appl. ' )
Not
ICICI Bank |avl./| Letterof |[Notavl./ N/O;?)zl' N/O;glll' simple 8.50 ACUT—E A2
Ltd Not | Credit [Notappl. appl appl ’ Reaffirmed
appl. ' )
Not
Not avl. | Not avl. ACUITE A2
Axis Bank alll/gt/ nge(;itc’f mg: ZVI'l/ /Not | /Not Simple 16.00 |
PpI. appl. appl. Reaffirmed
appl.
Not
HDFC Bank |avl./| Letterof |[Notavl./ N/Oltlgzl' N/Oltlgzl' simple 8.00 ACUT—E A2
Ltd Not | Credit [Notappl. appl appl ’ Reaffirmed
appl. ‘ )
Not | Proposed ACUITE
Not avl. /| Long Term|Not avl. / Not avl. | Not avl. . BBB+ |
/Not | /Not Simple 1.66
Applicable | Not Bank |Not appl. 200 00 ' Stable |
appl.| Facility PpL. PPl Reaffirmed
Not Not avl ACUITE
HDFC Bank |avl./ Not avl./ "| 30 Apr . BBB+ |
Ltd Not Term Loan Not appl. /aNolt 2030 Simple 3.29 Stable |
appl. PPL. Reaffirmed
Not ACUITE
HDFCBank [avl./| . INotavl./ N/Olflg‘t" 3Mar | | agy | BBBH|
Ltd Not Not appl. 00| 2025 P ' Stable |
appl. PRI Reaffirmed
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About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not
be treated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Acuité Ratings & Research Limited Www.acuite.in

.



