Acuite”

RATINGS & RESEARCH

Press Release
PRASOL CHEMICALS LIMITED (erstwhile PRASOL CHEMICALS PRIVATE LIMITE
January 06, 2026
Rating Reaffirmed

Quantum (Rs.

Product cr) Long Term Rating Short Term Rating
Bank Loan Ratings 339.29 ACU”RI.E epc\JJ}ﬁlrrSr:ggle | -

Bank Loan Ratings 90.00 - AI\QCelgI‘Eirf;}; d|
Total Outstanding Quantum

(Rs. Cr) 429.29 - -

Total Withdrawn Quantum

(Rs. Cr) 0.00 ) )

Rating Rationale

Acuité has reaffirmed its long-term rating of 'ACUITE A+' (read as ACUITE A plus) on Rs. 339.29
crore bank facilities and short-term rating of 'ACUITE A1+' (read as ACUITE A one plus) on Rs.

90.00 crore bank facilities of Prasol Chemicals Limited (Erstwhile Prasol Chemicals Private
Limited) (PCL). The outlook is 'Stable’.

Rationale for rating

The rating reaffirmation reflects the sustained profitability margins during the current fiscal
year, indicating continued business fraction. The rating also considers the stabilization of the
company'’s operating performance in FY25 compared to the previous year. Furthermore, the
rating draws comfort from PCL's long operational frack record and the extensive industry
experience of its management team. Revenue growth is supported by higher demand,
increased sales volumes, and improved price realizations. In addition, PCL's financial risk
profile remains strong, characterized by a comfortable net worth, conservative leverage, and
robust debt protection metrics. Liquidity is adequate, aided by healthy cash accruals relative
to repayment obligations and low utilization of fund-based bank limits. However, the rating
remains constrained by PCL's working capital-intensive operations, while profitability continues
to be susceptible to input price volatility and rising competition.

About the Company

Incorporated in 1992, Prasol Chemicals Limited (PCL) is a Navi Mumbai-based company
engaged in the manufacturing of acetone- and phosphorus-based specialty chemicals. The
company is managed by Mr. Nishith Shah and Mr. Gaurang Parikh, along with eight other
directors (five on the Board and five Independent). PCL has undertaken forward integration
into specialty chemicals used across more than 30 verticals, including home and personal
care, pharmaceuticals, agrochemicals, lubricants, and coatings. As of date, the company
operates two manufacturing facilities located at Khalapur and Mahad.

Unsupported Rating
Not Applicable
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Analytical Approach
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Acuité has considered the standalone financial and business risk profile of PCL to arrive at the
rating.

Key Rating Drivers
Strengths

Long Track Record of Operations and Experienced Management

Founded in 1992, PCL is a Navi Mumbai-based enterprise engaged in manufacturing
phosphorus- and acetone-based chemicals used in solvent-based paints, insecticides, and
motor oils. The company is promoted by metallurgical engineers Mr. Nishith Shah and Mr. B. K.
Gupta, who collectively bring over three decades of experience, including more than two
decades in the organic chemicals industry. PCL operates a dedicated research and
development center that facilitates collaborative product development with customers,
enabling customized solutions aligned with client expectations and consumer preferences,
while ensuring shorter lead fimes. The company maintains a global distribution network across
more than 45 countries in Asia, North America, and the European Union, and holds
certification as a Three Star Export House by the Government of India. Acuité believes PCL
will continue to derive benefits from its established market position and experienced
management team.

Healthy Financial Risk Profile

The financial risk profile of the company is characterized by a healthy net worth, low gearing
levels and strong debt-protection metrics. The tangible net worth stood at Rs. 365.83 Cr. as
on March 31, 2025, compared to Rs. 324.00 Cr. as on March 31, 2024. The company adheres
to a conservative leverage policy, as reflected in its low gearing of 0.28 times as on March 31,
2025, against 0.25 times in the previous year. Tofal debt outstanding as on March 31, 2025,
was Rs. 101.53 Cr., up from Rs. 82.60 Cr. as on March 31, 2024. This comprises long-term debt of
Rs. 44.06 Cr., working capital borrowings of Rs. 43.31 Cr., and CPLTD of Rs. 14.16 Cr. The total
outside liabilities to tangible net worth (TOL/TNW) ratio remained stable at 0.97 times as on
March 31, 2025, unchanged from the previous year. Debt-protection metrics improved, with
the debt service coverage ratio (DSCR) at 2.46 times in FY2025 versus 1.32 times in FY2024,
while the interest coverage ratio (ICR) stood at 11.52 times in FY2025 compared 1o 6.04 times
in FY2024. The company has planned a capex of Rs. 350 Cr over the next two years, fully
funded through internal accruals. Of this, Rs. 200 Cr will be for expanding existing products,
while Rs. 150 Cr will be for new product lines based on internal R&D projects.

Acuité expects PCL's financial risk profile to remain healthy, supported by strong net worth,
low gearing, improved coverage metrics, and planned capex aimed at enhancing
operational efficiency and earnings.

Diversified Customer Base and Effective Forex Risk Management

PCL faces low customer concentration risk, with the top 10 customers contributing only about
20-25 per cent of total revenue in FY2024. The company serves a diversified customer base
across 30+ verticals, including home and personal care, pharmaceuticals, agrochemicals,
lubricants, and coatings, and counts reputed names such as Coromandel International
Limited, P.I. Industries Limited, Lubrizol India Private Limited, and Bharat Petroleum
Corporation Limited among its clients. Additionally, PCL manages foreign exchange risk
through specialized software and benefits from a natural hedge, as export sales account for
around 27 per cent of revenue against imports of approximately 57 per cent of raw material
requirements. The company further mitigates forex risk by procuring raw materials in
bulk. Acuité believes that PCL's diversified customer base and proactive forex risk
management will continue to support business stability and reduce operational risks.

Weaknesses

Moderately Intensive Working Capital operations
The company's operations are working capital intensive, reflected in gross current asset
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(GCA) days of 134 for FY2025, unchanged from FY2024. Inventory days stood at 60 days in
FY2025 compared to 45 days in FY2024, while the average production cycle is approximately
one day (24 hours). Debtor days increased to 72 in FY2025 from 67 in FY2024, whereas creditor
days were 98 in FY2025 against 95 in FY2024 (based on cost of sales). The company has a
reputed clientele, including Coromandel International Limited, P.l. Industries Limited, Lubrizol
India Private Limited, and Bharat Petroleum Corporation Limited. About 70-80 per cent of
orders is repeat business, and monthly scheduling helps optimize production planning. The
average utilization of fund-based limits remained low at around 30 per cent (calculated on
drawing power), while non-fund-based facilities were moderately utilized at approximately 62
per cent over the six months ended November 2025. Acuité believes that while PCL's
operations will remain working capital intensive, its strong client relationships and structured
production planning will help mitigate associated risks.

Susceptibility of Profitability to Input Price Volatility and Increasing Competition

The company'’s profitability remains vulnerable to fluctuations in input prices, which can
significantly impact cost structures and margins. Additionally, the chemical industry is highly
fragmented, with numerous players in both organized and unorganized segments, leading to
intense competition and limited pricing flexibility. These factors exert pressure on margins and
overall profitability. Acuité believes that exposure to input price volatility and competitive
pressures will continue to weigh on the company’s profitability, despite its established market
presence.

Rating Sensitivities

« Consistent Improvement in the scale of operations and profitability
« Elongation of the working capital cycle, resulting in pressure on liquidity.
» Deterioration in the financial risk profile owing higher than envisaged debt funded capex

Liquidity Position
Adequate

The company’s liquidity position is adequate, supported by sufficient net cash accruals
(NCAs) against maturing debt obligations. The company has generated net cash accruals of
Rs. 66.85 Cr. against repayment obligations of Rs. 22.56 Cr. in FY2025. Going forward, accruals
are expected fo remain in the range of Rs. 80-95 Cr. against obligations of Rs. 15-20 Cr. The
average utilization of fund-based limits stood low at around 30 per cent, while non-fund-
based facilities were moderately utilized at approximately 62 per cent over the six months
ended November 2025. The current ratio stood at 1.30 fimes as on March 31, 2025, and
unencumbered cash and bank balance was around Rs. 12 Cr. Acuité believes that PCL's
adequate liquidity, supported by healthy accruals and low fund-based utilization, will
continue to provide financial flexibility.

Outlook: Stable

Other Factors affecting Rating
None
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Key Financials

Particulars Unit FY 25 (Actual) FY 24 (Actual)
Operating Income Rs. Cr. 1015.54 880.02
PAT Rs. Cr. 43.57 18.14
PAT Margin (%) 4.29 2.06
Total Debt/Tangible Net Worth Times 0.28 0.25
PBDIT/Interest Times 11.01 6.04

Status of non-cooperation with previous CRA (if applicable)
Not Applicable

Any other information

None

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm
* Manufacturing Entities:  https://www.acuite.in/view-rating-criteria-59.htm
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-

53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite's categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “*Complexity Level Of Financial

Instruments” on www.acuite.in.
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Rating History

Date Name of Instruments/Facilities Term Amogp)’r (Rs. Rating/Outlook
. Long ACUITE A+ | Stable
Cash Credit Term 0.50 (Reaffirmed)
. Long ACUITE A+ | Stable
Cash Credit Term 36.50 (Redffirmed)
Long ACUITE A+ | Stable
Term Loan Term 8.16 (Reaffirmed)
Long ACUITE A+ | Stable
Term Loan Term 10.80 (Reaffirmed)
Long ACUITE A+ | Stable
Term Loan Term 15.84 (Reaffirmed)
. Long ACUITE A+ | Stable
Cash Credit Term 24.00 (Re@fﬂrmed)
Long ACUITE A+ | Stable
Term Loan Term 9.75 (Reaffirmed)
08 Nov . Long ACUITE A+ | Stable
2024 Cash Credif Term 5.00 (Reaffrmed)
. | Lon ACUITE A+ | Stable
Proposed Long Term Bank Facility Terr% 70.24 (Reoffirrl\ed)
Working Capital Demand Loan | Long 20.00 ACUITE A+ | Stable
(WCDL) Term ' (Reaffirmed)
Working Capital Demand Loan | Long 59 50 ACUITE A+ | Stable
(WCDL) Term : (Reaffirmed)
Working Capital Demand Loan | Long 70.00 ACUITE A+ | Stable
(WCDL) Term ' (Reaffirmed)
Working Capital Demand Loan | Long 36.00 ACUITE A+ | Stable
(WCDL) Term : (Reaffirmed)
Lefter of Credi 2O 3000 | ACUITE Al+ (Redffimed)
Letter of Credit %rorg 40.00 | ACUITE AT+ (Reaffrmed)
. Long ACUITE A+ | Stable
Cash Credit Term 0.50 (Reaffirmed)
Long ACUITE A+ | Stable
Term Loan Term 240 (Reaffirmed)
. Long ACUITE A+ | Stable
Cash Credit Term 56.50 (Reoffirmed)
Long ACUITE A+ | Stable
Term Loan Term 425 (Reaffirmed)
Long ACUITE A+ | Stable
Term Loan Term 12.80 (Reaffirmed)
Long ACUITE A+ | Stable
Term Loan Term 5.00 (Reaffirmed)
Long ACUITE A+ | Stable
Term Loan Term 1224 (Reaffirmed)
Long ACUITE A+ | Stable
Term Loan Term 17.60 (Reaffrmed)
Long ACUITE A+ | Stable
11 Aug Term Loan Term 23.76 (Reaffirmed)
. Long ACUITE A+ | Stable
2023 Cash Credit Term 24.00 (Reoffirmed)
Long ACUITE A+ | Stable
Term Loan Term 13.50 (Reaffirmed)
Long ACUITE A+ | Stable
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Cash Credit Term 15.00 (Reaffirmed)
Proposed Long Term Bank Facility %gpr% 23.24 AC(LIQTGEO?EWM ég::)ble
Letter of Credit 20O 3000 | ACUITE AT+ Redffimed
Letter of Credit ?Ql?rg 40.00 | ACUITE A1+ (Reaffirmed)
Letter of Credit 20O 3600 | ACUITE AT+ Redffimed
Letter of Credit ?gfrg 42.50 | ACUITE A1+ (Reaffirmed)
Letter of Credit 20O 7000 | ACUITE AT+ Redffimed
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Annexure - Details of instruments rated

Lender'’s Date Of [Coupon [Maturity | Quantum | Complexity .
Name ISIN Facilities | \isyance | Rate | Date |(Rs.Cr)| Level Rating
Not Not avl Not | Not ACUITE
IDBIBank | avl. / . | avl./ | avl./ : A+ |
Ltd. Not Cash Credit éNol’r Not | Not 0.50 | Simple Stable |
appl. PP appl. | appl. Reaffrmed
Not Not avl.| Not | Not ACUITE
cm Bank | O/ | cash Credit | /Not | O/ | O/ | 3650 | simple [ !
Not ool Not | Not : Stable |
appl. PPl appl. | appl. Reaffrmed
KOTAK Not Not gvl.| Not | Not ACUITE
MAHINDRA | avl. / . | avl./ | avl./ , A+ |
BANK Not Cash Credit éNOIT Not | Not 24.00 | Simple Stable |
LIMITED | appl. PP appl. | appl. Reaffrmed
Not Not avl.| Not | Not ACUI|TE
avl. / . 1 avl./ | avl./ : A+
DBS Bank Ltd Not Cash Credit /ONol’r Not | Nof 5.00 | Simple Stable |
appl. PPl appl. | appl. Reaffrmed
Not Not Not
HDFCBank| avl. /| Lefterof N;)L(;}r/l. avl. / | avl./ 40.00 | Simple Q?E”'E
Limited | Not |  Credit | £ 5 | Not | Nof : P leesiiimed
appl. PP appl. | appl.
Not Not Not
DBIBank |avi./| Letterof NI vy | avi./ . ACUITE
: / Not 50.00 | Simple | Al+ |
Ltd. Not Credit a0l Not | Not Reaffimed
appl. PP appl. | appl.
Not Not | Not ACUITE
Not favl./ | SoPRRs ot | @it | av/ | 1740 Simple | ]
Applicable | Not Bank Faciity | aool Not | Not : Stable |
appl. Y| 9PpL appl. | appl. Reaffrmed
Not Not ACUITE
HD FC Bank| avl. / 07 Mar | avl. / |07 Mar . A+ |
Limited | Not | T&MLoan | “o005" | ‘Not | 2031 | 47:00 | Simple | qpie |
appl. appl. Reaffrmed
Not Noft ACUITE
HDFC Bank| avl. / 08 Oct | avl./ |08 Oct : A+ |
Limited | Not | 18MLOAN | “o0o1 | ‘Not | 2027 | °44 | SImPle | stopie |
appl. appl. Reaffrmed
Not Noft ACUITE
HD FC Bank| avl. / 09 Mar | avl. / |09 Mar : A+ |
Limited | Not | Termloan | "on0o3" | Not | 2028 | 7:64 | SmPle | sigpe |
appl. appl. Reaffrmed
Not Not ACUITE
HD F C Bank| avl. / Term L 08 Oct | avl./ |08 Oct 1056 | simol A+ |
Limited | Not | '®MOAN | 2021 | Not | 2027 | ' IMPIE | Stable |
appl. appl. Reaffrmed
KOTAK Not Noft ACUITE
MAHINDRA| avl. / 07 Dec | avl./ |07 Dec : A+ |
BANK | Not | 18MLoan | “o0017| Not | 2027 | 675 | SIMPle | sapje |
LIMITED | appl. appl. Reaffirmed
Not | Working |Not qvi.| Not | Not ACUITE
avl./ | Capital | avl./ | avl./ , A+ |
Cil Bank Not |Demand Loan éNolT Not | Not 20.00 | Simple Stable |
appl.| (WCDL) PP appl. | appl. Reaffirmed
Not Working Not | Not ACUITE
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avl./| Capital |Notavl| avl./ | avl./ 50 50 A+ |

DBS Bank Lid Not |Demand Loan| /Nof | Not | Not Simple Stable |
appl. | (WCDL) appl. | appl. | appl. Reaffrmed
Not Working Not avi.| Not | Not ACUITE

ICICIBANK | avl./ | Capital avl./ | avl./ : A+ |
LIMITED | Not |Demand Loan éggf Not | Not | 7000 | Simple giape |

appl. |  (WCDL) “ | appl. | appl. Reaffirmed
KOTAK Not Working |\t qvi.| Nof | Not ACUITE

MAHINDRA | avl./ | Capital / Not I avl./ | avl./ 36,00 | Simple A+ |

BANK Not [Demand Loan aool Not | Not Stable |
LIMITED | appl.| (WCDL) PPLV appl. | appl. Reaffimed
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Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Ratfing Operations lenders

Anuja Bele Mob: +91 8591310146
Associate Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rafing does not constitute an audit of the rated entity and should not
be tfreated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members
of any rating committee and therefore do not participate in discussions regarding the rating
of any entity.
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