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Rating Rationale

Acuité has reaffirmed the long-term rating of "ACUITE BBB-' (read as ACUITE t riple B
minus) and the short-term rating of '"ACUITE A3' (read as ACUITE A three) on the Rs. 73.12
crore bank facilities of Bhanwariya Infra Projects Private Limited (BIPPL). The outlook is
'Stable’.

Further, Acuité has assigned the long-term rating of 'ACUITE BBB-' (read as ACUITE triple B
minus) and the short-term rating of ACUITE A3' (read as ACUITE A three) on the Rs. 60.52
crore bank facilities of Bhanwariya Infra Projects Private Limited (BIPPL). The outlook is
'Stable’.

Rationale for Rating

The reaffirmation takes info account the stable operating and financial performance of the
company marked by improvement in operating income, moderate operating margins,
moderate albeit growing networth, moderate financial risk profile, comfortable debt
protection metrics and healthy order book position. The company recorded a revenue of Rs.
163.70 crore in FY2023 as against Rs. 84.15 crore in FY2022. EBITDA margin stood at 7.66
percent in FY2023 as against 8.99 percent in FY2022. The company is estimated to generate
revenue of Rs. 184.49 crore (Est.) in FY2024 while earning operating margin of ~9.19 percent
(Est.) during the same period. Gearing ratio stood below unity at 0.51 times on March 31, 2023
and is estimated to continue in the similar range in the near to medium term. The consistent
increase in the Net Cash Accruals of the company over the years also provides comfort to
the rating. The company has an unexecuted order book of Rs. 762.20 crore as on March 31,
2024, which provides adequate revenue visibility over near to medium term.

The rating also factors in the extensive experience of the promoters and reputed clientele of
the company. The rating however is constrained by high geographic concentration risk.

About the Company

Bhanwariya Infra Projects Private Limited (BIPPL) is a Jaipur based company incorporated in
March 2017 and managed by Mr. Jai Narayan Bhanwariya. The company undertakes various
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tfransmission and distribution projects with Rural Electrification and Indian Railways. BIPPL is
registered as ‘AA" class (highest in the scale of AA to E) civil confractor with Jaipur
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Development Authority and ‘E1 class electrical confractor with Electricity Board of Rajasthan.

The company was originally incorporated as M/s Bhawariya Construction on 15TJUIy, 1999 as
wholly owned electrical and civil works company. In 2017, the constifution of the firm changed
to company limited by shares. It has successfully completed various projects under different
departments of government like DVNNL Agra, AVVNL Ajmer, JAVVNL Jodhpur, efc. BIPPL
receives majority of the contracts from the Electricity Board of Rajasthan. However, the
company has gradually diversified in several other states like, Goa, Orissa, UP, Chhattisgarh
and Chandigarh.

Unsupported Rating
Not Applicable

Analytical Approach
Acuite has considered the standalone business and financial risk profile of BIPPL to arrive af
the rating.

Key Rating Drivers
Strengths
Experienced management and established track record of operations

The key promoter Mr. Jai Narayan Bhanwariya has around two decades of experience in
construction and infrastructure turnkey projects by laying down transmission and distribution
lines and constructing power substations. The long experience has resulted in establishing
BIPPL as a major player in the western part of India especially for EPC projects in the power
distribution sector where the company is executing projects for Rajasthan State Electricity
Board. The company is registered as ‘AA’ class (highest in the scale of AA to E) civil
contractor with Jaipur Development Authority (JDA) and ‘E1’ class electrical contractor with
Electricity Board of Rajasthan. Acuité believes that the long frack record and rich experience
of the promoters will help BIPPL to augment their business operations.

Moderate Financial Risk Profile

The company has moderate financial risk profile marked by improving tangible net worth,
healthy capital structure and comfortable debt protection metrics. The tangible networth of
the company stood at Rs. 33.31 crores on March 31, 2023 as against Rs. 26.57 crores on March
31, 2022. Increase in networth is on account of accretion of profit to reserves. Acuite has
considered unsecured loans worth Rs. 9.17 crores as quasi equity on account of undertaking
provided by management to the bank to maintain the amount in the business over the
medium term. The gearing ratio of the company stood below unity af 0.51 times on March 31,
2023 as against 0.38 times as on March 31, 2022. The gearing ratio is expected to remain
under unity for FY2024 and FY2025. The total debt of the company stood at Rs. 17.08 crores as
on March 31, 2023, with Rs.1.40 crores of long term debt, Rs. 3.70 crores of USL from directors,
Rs.11.41 crores of short term debt and Rs. 0.57 crores of current bortion of long term
borrowings. TOL/TNW stood at 1.30 times on March 31, 2023 as against 0.95 times on March
31, 2022. Coverage ratios stood comfortable with Interest coverage ratio at 3.89 times and
debt service coverage ratio at 2.79 times as on Mach 31, 2023 as against 2.59 times and 2.02
times on March 31, 2022 respectively. NCA/TD improved to 0.43 times on March 31, 2023 as
against 0.37 times on March 31, 2022,

Stable Operating Performance

The revenue of the company grew to Rs. 163.70 crores in FY2023 from Rs. 84.15 crores in
FY2022. The PAT margin of the company stood at 4.11 percent in FY2023 as against 3.84
percent in FY2022. The company is estimated to record revenue of Rs. ~184.49 (Est.) crores for
FY2024. The company has an outstanding order book of about Rs. 762.20 crores as on March
31, 2024. This will ensure near to medium term revenue visibility. These orders are acquired
majorly from Rajasthan.
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Acuité believes that BIPPL will maintain a stable scale of operations over the medium term in
view of the healthy orderbook.

Weaknesses

Moderately Working Capital Intensive Operations

The working capital operations of the company are moderate, marked by GCA days of 141
days in FY2023 as against 189 days in FY2022. The GCA days are driven by inventory days and
debtor days. The inventory days stood at 42 days on March 31, 2023 as against 33 days on
March 31, 2022. Debtor days stood at 42 days on March 31, 2023 as against 56 days on March
31, 2022. The payment from debtors is received on milestone basis. Creditor days stood at 67
days on March 31, 2023 as against 50 days on March 31, 2022. The current ratio stood at 1.94
times on March 31, 2023. The average bank limit utilization of the company stood at ~86.86
percent for fund based limits and ~80.34 percent for non-fund based limits for 12 months
ended March 2024

Geographic Concentration Risk

The operations of BIPPL are mainly concentrated in Rajasthan. Although they have made a
foray into undertaking projects in the states of Chhattisgarh, Odisha and Goa, the major
concentration still remains in Rajasthan. This leaves the firm with exposure to significant
geographicalrisk. Any negative development in this area would significantly hurt the overall
operations of the company.

Risk associated with tender based nature of order

As almost all its sales are tender based, the revenue depends on the company's ability to bid
successfully for tenders. BIPPL specialises in fransmission and distribution projects with Rural
Electrification and Indian Railways mainly. The company faces competition from large players,
as well as many local and small unorganised players, adversely affecting the profitability.

Rating Sensitivities

« Ability to improve scale of operations while maintaining profitability margins and capital
structure.
« Significant deterioration in scale of operations with delay in project execution.

Liquidity Position
Adequate

The company'’s liquidity is adequate, marked by sufficient net cash accruals (NCA) against
maturing debt obligations for the same period. The company generated NCA worth Rs. 7.36
crores in FY23 as against repayment obligation of Rs. 0.57 crores. The company is expected to
generate NCAs in the range of Rs. 9.00 to Rs. 14.00 crores for FY2025 and FY2026 against
repayment obligations worth Rs. 0.50 crores to Rs. 3.00 Crores for the same period. The current
rafio stood at 1.94 times on March 31, 2023. The average bank limit utilization of the company
stood at ~86.86 percent for fund based limits and ~80.34 percent for non-fund based limits for
12 months ended March 2024.

Outlook: Stable

Acuité believes the outlook on BIPPL will remain 'stable’ over the medium term backed by
experience of its promoter and healthy order book position. The outlook may be revised to
'Positive’ in case of significant growth in revenue while achieving sustained improvement in
operating margins, capital stfructure and working capital management. Conversely, the
outlook may be revised to ‘Negative' in case of decline in the company's revenues or profit
margins, or in case of deterioration in the company's financial risk profile and liquidity position
or further elongation in its working capital cycle.

Other Factors affecting Rating
None
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Key Financials

Particulars Unit | FY 23 (Actual) FY 22 (Actual)
Operating Income Rs. Cr. 163.70 84.15
PAT Rs. Cr. 6.73 3.23
PAT Margin (%) 4.11 3.84
Total Debt/Tangible Net Worth Times 0.51 0.38
PBDIT/Interest Times 3.89 2.59

Status of non-cooperation with previous CRA (if applicable)

Not Applicable

Any other information
None

Applicable Criteria

* Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm

* Rating Process and Timeline: https://www.acuite.in/view-rating-criteria-67.htm
* Infrastructure Sector: https://www.acuite.in/view-rating-criteria-51.htm
* Application Of Financial Ratfios And Adjustments: https://www.acuite.in/view-rating-criteria-

53.ntm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite’ s categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as ‘Simple' can carry high levels
of risk. For more details, please refer Rating Criteria "Complexity Level Of Financial

Instruments” on www.acuite.in.
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Rating History

Date Insirunr‘:gr:ri‘s(?/gciliﬁes Term Amoucnr; (ke Rating/Outlook
sank Guorantee Lefter of | 3o 4200 | ACUITE A3 (Assigned)
sank Guaraniee/Lefler of | SO 9190 | ACUITE A3 [Assigned)
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Annexure - Details of instruments rated

Lender’s Date Of |Coupon |Maturity [Complexity |Quantum .
Name ISIN Facilties Issuance | Rate | Date Level |(Rs.Cr.) Rafing
The N?T/ Bank |01 vl | Not avL| Not vl ACUITE A3
Federal ONVO'T Guoron’ree/Le’rTerNgT gv'l /Not | /Not Simple 42.00
Bank Ltd appl of Guarantee PPl appl. | appl. Reaffrmed
Not
Bank Not avl.| Not avl. ACUITE A3
Yes Bank 0¥ NlGuarantee/Lettet Nt V11 /Not | /Not | Simple | 21.90
appl of Guarantee PP appl. | appl. Reaffrmed
Not
Bank Not avl.| Not avl. ACUITE A3
YesLEgnk Ol\lvclﬁ’r/ Guoron’ree/LeﬁengI gw'l/ /Not | /Not Simple 18.10 |
appl of Guarantee PPl appl. | appl. Assigned
the |V Bonk | L INotavL, Not avi ACUITE A3
Federal o,\\l/& Gucrqn’ree/Le’rTerNSJr 8\/" /Not | /Not Simple 20.00 |
Bank Ltd appl of Guarantee PPl appl. | appl. Assigned
Not ACUITE
Not avl.| Not avl.
Yes Bank |avl. / . INotavl./ ; BBB- |
Ltd Not Cash Credit Not appl. éNol’r éNol’r Simple 0.10 Stable |
appl. PRl PPl Reaffirmed
The N?T/ Not |/No’r avl.| Not avl. ’é‘BCé“TE
Federal (-1 Cash Credit [N/ /Not | /Not | simple | 800 | oo
Bank Ltd | °© ot appl. appl. | appl. able |
appl. Reaffirmed
The N?T/ Not |/NoT avl.|Not avl. égémE
Federal [N/ Cash Credit [N/ /Not | /Not | simple | 500 | 25!
Bank Ltd | °° ot appl. appl. | appl. aple |
appl. Assigned
Not ACUITE
Not avl.| Not avl.
Yes Bank |avl. / . |Notavl./ . BBB- |
Ltd Not Cash Credit Not appl. éNol’r éNol’r Simple 7.90 stable |
appl. PP PRl Assigned
Not ACUITE
The . Not avl.
avl. /|Covid Emergency|Not avl. / 05Jan | BBB- |
rederal | Nof line.  |Notappl| ZNO1| 2027 | SMPle | 060 Jsigpie |
appl. PPl Reaffirmed
Not ACUITE
Not |avl. /| Proposed Long|Not avl./ N/OL(;}/L N?Lg}/l‘ Simple 0.52 BBB- |
Applicable| Not |Term Bank Facility [Not appl. ool aool P : Stable |
appl. PPl PP Reaffrmed
Not ACUITE
Not |avl. /| Proposed Long|Not avl./ N;)L(;}/I. N;)TN(;;/" Simole 4.57 BBB- |
Applicable| Not |Term Bank Facility|Not appl. ool aool P : Stable |
appl. PRl PPl Assigned
Not
Not |avl. /| Proposed Short|Not avl. / N/OL(;}/" N?Lg}/l' Simple 500 ACUlTlE A3
Applicable ol\|loCE>TI Term Bank Facility [Not appl. appl. | appl. Assigned
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About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not
be freated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.
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