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Rating Rationale
Acuite has reaffirmed its long term rating of "ACUITE BB-' (read as ACUITE double B minus) on
Rs.23.00 Cr. long term bank facilities and short term rating of 'ACUITE A4' (read as ACUITE A
four) on Rs.32.00 Cr. short term bank facilities of The Andhra Bank Farmers Service Co Op
Society Limited. The outlook is 'Stable'.

Rationale for rating.

The rating reaffirmation takes into account the society’s established presence in banking
services and the steady expansion of ifs loan portfolio. The loan book stood at Rs.53.15 Cr. in
FY25 compared to Rs.50.37 Cr. in FY24. Interest income increased o Rs.7.27 Cr. in FY25 from
Rs.5.51 Cr. in FY24, while net interest income was Rs.2.46 Cr. against Rs.2.14 Cr. Profitability
remained modest, with PAT atf Rs.0.14 Cr. in FY25 versus Rs.0.78 Cr. in FY24, impacted by higher
operating expenses and credit costs. Net worth was broadly stable at Rs.17.15 Cr. in FY25
compared to Rs.16.97 Cr. in FY24. The rating continues to be constrained by the society’s small
scale of operations, regional concentration, limited financial flexibility, and moderate
profitability profile.

About the company

The Andhra Bank Farmers Service Co Op Society Limited is a cooperative society based in the
Sattenapalli Mandal area of Guntur district, Andhra Pradesh. The multi-purpose cooperative
was established in 1982 & is engaged in the business of accepting deposits, banking services,
sale of fertilizers to farmers, group insurance scheme. The society also runs other businesses,
including a cold storage plant, a petrol pump, and LPG gas distribution. Mr. Burra Ashok is the
current CEO of the company.

Unsupported Rating
Not Applicable.

Analytical Approach
Acuité has considered the standalone business and financial risk profile to arrive at the rating.

Key Rating Drivers

Strength
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Established track record of operations
The Andhra Bank farmers’ service co-operative society (ABFSCS) is a co-operative society
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incorporated in 1982 with amalgamation of eight PACS (Primary agricultural co operative
societies) at Tekulapally, Khammam district, Telangana with aim to provide banking services
to 19 villages across 4 mandalas in Khammam district, Telangana. ABFSCS is a fourth largest
society in Telangana and largest in Khammam district. The society consists of 13 board of
directors including chairmen, vice chairmen and other directors who are elected by members
through cooperative society elections. Managing director of the society is deputed from
Union bank of India (UBI). Society is confined to 19 villages; all the members of the society are
people living in villages and society offers services exclusively to people of 19 villages. The
society is engaged in credit, trading of fertilizers activities and undertakes paddy and maize
procurements on behalf of Telangana state civil supplies department. The society primarily
provides agricultural loans for cultivation of cotton, maize, paddy, chillies etc, gold loans by
pledge of ornaments and agricultural term loans to its members. Other services offered by
society includes Accepting deposits, locker facility to its members, providing group insurance
scheme to members and other banking services.

Acuite believes that society will continue to reap benefits from its established presence in the
region.

Growing loan portfolio and membership base

The society’s loan portfolio comprises crop loans, gold loans, and term loans, each showing
steady growth over the period. The overall loan portfolio stood at Rs.53.15 Cr. as on March
31, 2025 compared to Rs.50.37 Cr. as on March 31, 2024. The society maintains adequate
capital adequacy, with a CRAR of 25.23%, providing a comfortable cushion against credit
risk. Its net worth remains stable, supported by a steady capital base and modest accretion
over the period.

Range of financial services

The society offers crop loans, gold loans, and agricultural term loans, alongside deposit
mobilization, locker facilities, and group insurance schemes, thereby addressing varied
financial needs of its member base.

Weakness

Small scale of operations and regional concentration

The society's operations remain relatively small in scale compared to larger co-operative
institutions, with activities confined to 19 villages across four mandals in Khammam district. This
geographic concentration limits diversification and exposes the society to region-specific risks,
particularly in agriculture-dependent areas.

Moderate profitability and earnings profile

While interest income has grown steadily, profitability remains modest. PAT declined to Rs.0.14
Crin FY25 from Rs.0.78 Crin FY24, reflecting pressure from higher operating expenses and
credit costs. Key return ratios such as ROAA and ROTA also moderated in FY25, underscoring
the society’s imited earnings capacity.

Limited financial flexibility

The society's funding profile is largely dependent on borrowings, which stood at Rs.50.19 Crin
FY25 against Rs.46.28 Crin FY24, resulting in a debt-to-equity ratio of 2.93 times in FY25. This
reliance on external borrowings, coupled with modest reserves and surplus, constrains overall
financial flexibility and the ability to absorb shocks.

Rating Sensitivity
« Any deterioratfion of overall financial risk profile of the society
« Movement in collection efficiency and asset quality

« Profitable growth maintaining overall financial risk profile
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« Changes in regulatory environment.

Liquidity Position
Adequate

ABFSCS’s liquidity profile is expected fo remain adequate in the near to medium term. The
society’s borrowings stood at Rs.50.19 Cr with a gearing ratio of 2.93 times as on March 31,
2025. It had a cash and bank balance of Rs.2.86 Cr as on March 31, 2025.

Outlook - Stable

Other Factors affecting Rating
None

Key Financials - Standalone / Originator

Particulars Unit [[FY25(Actual) [FY24(Actual)
Total Assets o737 6328
" Rs.

Total Income Cr. 2.71 2.38
Rs.

PAT Cr. 0.14 0.78
Rs.

Net Worth Cr. 17.15 16.97

Return on Average Assets

(ROAA| (%) [0.21 1.34

Return on Average Net

Debt/Equity Times||2.93 2.73

Gross NPA (%) [4.05 3.28

Net NPA (%) [3.28 2.59

*Total income equals to Net Interest Income plus other income

Status of non-cooperation with previous CRA (if applicable):

Not Applicable.

Any other information
None.

Applicable Criteria

* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-

53.htm

* Banks And Financial Institutions: https://www.acuite.in/view-rating-criteria-45.htm

* Default Recognition: https://www.acuite.in/view-rating-criteria-52.ntm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such
instruments in three levels: Simple, Complex and Highly Complex. Acuite's categorisation of
the instruments across the three categories is based on factors like variability of the returns to
the investors, uncertainty in cash flow patterns, number of counterparties and general
understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels
of risk. For more details, please refer Rating Criteria “*Complexity Level Of Financial

Instruments” on www.acuit

e.in.
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Rating History

Name of Amount .
Date Instruments/Facilities Term (Rs. Cr) ( Rating/Outlook :
Short ACUITE A4 (Downgraded & Issuer not co-
Short-term Loon Term 26.00 operating* from ACUITE A4+)
Short-term L Short 900 ACUITE A4 (Downgraded & Issuer not co-
ort-term Loan 1 1erm ' operating® from ACUITE A4+)
10 Jan{Proposed Short Term| Short 15.00 ACUITE A4 (Downgraded & Issuer not co-
2025 Bank Facility Term ' operating® from ACUITE A4+)
Term L Long 100 ACUITE BB- (Downgraded & Issuer not co-
erm Ltoan Term ' operating* from ACUITE BB | Stable)
Proposed Long Term| Long 400 ACUITE BB- (Downgraded & Issuer not co-
Bank Facility Term ' operating* from ACUITE BB | Stable)
Short-term Loan ?Qr?g 26.00 ACUITE A4+ (Assigned)
Short-term Loan ?Qﬁg 9.00 ACUITE A4+ (Assigned)
16 Oct|Proposed Short Term| Short :
2023 Bank Facility Term 15.00 ACUITE A4+ (Assigned)
Term Loan %Ce)rnrg 1.00 ACUITE BB | Stable (Assigned)
Proposed Long Term| Long .
Bank Facility Term 4.00 ACUITE BB | Stable (Assigned)
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Annexure - Details of instruments rated

Lender's Date Of | Coupon | Maturity |Quantum [Complexity .
Name | BN Facilities  |iccyance | Rate | Date |(Rs.Cr)| Level Rafing
ot |Notavl] Proposed [Not avi.Not avL|Not avi ‘E%U'TlE
. /Not | Long Term| /Not | /Not | /Not | 521 | Simple .
Applicable appl. | Bank Facility | appl. | appl. | appl. Rsefgfkﬁ)rlr?w e|d
Union Bank Not avl. Short-term | 27 Dec Not avl. 26 Dec . ACUITE A4
ofIndia| 7NV | “loan | 2024 | /NOT | "pgp5 | 3200 | Simple
appl. appl. Reaffrmed
ACUITE
. Not avl. Not avl
Union Bank 30Sep 1 30Sep : BB- |
of India éNol’r Term Loan 2021 éNol’r 2026 0.38 | Simple Stable |
PPl PpL. Reaffrmed
ACUITE
. Not avl. Not avl
Union Bank 27 Dec ‘[ 26 Dec : BB- |
of India éNolT Term Loan 2024 éNOIT 2025 15.00 | Simple Stable |
PR PP Reaffrmed
ACUITE
. Not avl. Not avl
Union Bank 27 Dec 126 Dec : BB- |
of Indiq éNol’r Term Loan 2024 éNol’r 2031 2.41 Simple Stable |
PPl PpL. Reaffrmed
Acuité Ratings & Research Limited www.acuite.in
- s N N



Contacts

Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer-Ratfing Operations lenders

Tejas Chaugule Mob: +91 8591310146
Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board
of India (SEBI). The company received RBI Accreditation as an External Credit Assessment
Institution (ECAI) for Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has
assigned ratings to various securities, debt instruments and bank facilities of entities spread
across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rafing does not constitute an audit of the rated entity and should not
be tfreated as a recommendation or opinion that is intended to substitute for a financial
adviser's or investor's independent assessment of whether to buy, sell or hold any security.
Ratings assigned by Acuité are based on the data and information provided by the issuer
and obtained from other reliable sources. Although reasonable care has been taken to
ensure that the data and information is true, Acuité, in particular, makes no representation or
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of
the information relied upon. Acuité is not responsible for any errors or omissions and especially
states that it has no financial liability whatsoever for any direct, indirect or consequential loss
of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a
process of surveillance which may lead to a revision in ratings as and when the circumstances
so warrant. Please visit our website (www.acuite.in) for the latest information on any
instrument rated by Acuité. Please visit https://www.acuite.in/fags.htm to refer FAQs on
Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members
of any rating committee and therefore do not participate in discussions regarding the rating
of any entity.
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