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Rating Rationale
Acuité has assigned its long-term rating of ‘ACUITE BBB-’ (read as ACUITE Triple B minuso)n the Rs.60.00
Cr. bank facilities of SR Jungle Resortes Private Limited (Erstwhile SR Jungle Resort()SRIRPL). The outlook is
‘Stable’.

Rationale for rating assigned:

The rating assigned reflects the company’s established track record of operations and the extensive experience of
the promoters of more than a decade in the hospitality business. It is further supported by consistent revenue
growth, supported by healthy bookings throughout the year, additional activities (food and beverages, rides, games
for kids, adventure games) and locational advantage. The rating also considers the company’s moderate financial
risk profile, with a moderate capital structure, low gearing and moderate working capital management.

However, the rating remains constrained by the concentration risk associated with operating a single-location
property and the highly competitive nature of the industry.

About the Company

SR Jungle Resortes Private Limited (Erstwhile SR Jungle Resort) was incorporated in 2017 at Anaikatti,
Coimbatore, as a partnership firm. In 2023, the company changed its constitution to a private limited company,
now known as SR Jungle Resorts Private Limited. The company is engaged in running resorts and providing other
related services. Mr. Janarthan Santhoosh and Mrs. Motcha Priya are the directors of the company. The company
owns and operates a resort with a total of 83 rooms, along with other amenities such as bars, a banquet hall, a spa,
and more.

Unsupported Rating
Not Applicable

Analytical Approach
For arriving at the ratings, Acuité has considered the standalone business and financial risk profile of SRIRPL.

Key Rating Drivers
Strengths
« Experienced management

SR Jungle Resortes Private Limited (Erstwhile SR Jungle Resort) was incorporated in 2017 by Mr. Santhosh
and Mrs. S. Motchapriya as a partnership firm. It was later converted into a private limited company in 2023.
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The company is in the business of managing resorts, with experienced promoters in the hospitality industry.
The promoters are well-qualified in the management sector and have been experienced in the field of resorts
and various other types of businesses for the past decade. Acuité believes that SRIRPL will continue to
benefit from its experienced management and established track record of operations.

« Significant improvement in operating revenue and location advantage

The company witnessed a significant improvement in its operating revenue, marked by a year-on-year growth
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of 31.68 percent in FY 2024, which stood at Rs. 52.96 Cr. in FY 2024 as against Rs. 40.22 Cr. in FY 2023.
This significant improvement in revenues is due to the addition of rooms, an year-on-year increase in ARR,
and additional revenue from food and beverages, as well as activities like rides, games for kids, and adventure
games. Furthermore, the company achieved revenues of Rs. 54.05 Cr. in 11MFY2025. The operating profit
margin stood in the range of 30.66 to 46.66 percent in the last two years ending FY 2024. The company
enjoys a competitive advantage over other hotels due to its location on the outskirts of the city, making it an
ideal destination for holidays, corporate meetings, and conferences. Spread over 8 acres of terrain in the
Western Ghats, the resort is situated approximately 40 km from the airport and 28 km from the Coimbatore
Railway Station. Acuité believes that going forward, the operating income and profitability of the company
will improve in the near term due to healthy bookings with strategic location and other related activities.

s Moderate financial risk profile

The financial risk profile of the company is moderate, marked by moderate net worth, debt protection
metrics, and low gearing. The net worth of the company stood at Rs.62.44 Cr. and Rs.45.96 Cr. as on March
31, 2024, and 2023 respectively. The improvement in the net worth is on account of accretion of reserves
and equity infusion of Rs. 4.04 Cr. in FY2024. The gearing of the company improved and stood at 0.75 times
as on March 31, 2024, against 1.21 times as on March 31, 2023. The improvement in the gearing is on
account of the reduction in debt-levels. Debt protection metrics — Interest coverage ratio and debt service
coverage ratio stood at 3.45 times and 4.10 times as on March 31, 2024, respectively as against 1.32 times
and 1.40 times as on March 31, 2023, respectively. TOL/TNW (Total outside liabilities/Total net worth)
stood at 0.77 times and 1.31 times as on March 31, 2024, and 2023 respectively. The debt to EBITDA of the
company stood at 2.90 times as on March 31, 2024, as against 2.99 times as on March 31, 2023. Acuite
believes that the financial risk position of SRIJPL will improve over the medium term.

s Moderate working capital management

SRIRPL’s working capital operations are moderately efficient, as reflected in its gross current assets (GCA)
of 66 days in FY2024, compared to 40 days in FY2023. The deterioration in GCA days is due to an increase
in debtor days in FY2024 which stood at 58 days in FY2024, compared to 4 days in FY2023. During
February and March, there was a high volume of bookings from corporates, which translated to higher
receivables towards the year end. Furthermore, the reliance on bank limit utilization stood at approximately
88 percent for the fund-based limits for the past ten months ending in February 2025. Acuité believes that
the working capital operations of the company will remain at similar levels over the medium term due to the
nature of the industry.

Weaknesses
« Concentration risk associated with operating a single-location property

The company’s entire revenue stream is dependent on the performance and attractiveness of this one location
and one property. This reliance is exposed to substantial financial risk due to various factors that could
negatively impact the area. Additionally, increased competition or shifts in tourism trends could lead to a
decline in customer visits. This concentration risk not only affects financial stability but also limits the
ability to diversify income sources. To mitigate this risk, it is crucial to explore opportunities for geographic
diversification, such as expanding to additional locations or developing partnerships with other properties in
different regions.

s Highly competitive industry

The Indian subcontinent with vast opportunities and potential for high growth has become the focus area of
major international chains. Several of these chains have been established and others have their plans to
establish hotels to take advantage of these opportunities. These entrants are expected to intensify the
competitive environment. Acuité believes the success of the company will be dependent upon its ability to
compete in areas such as room rates, quality of accommodation, service level and convenience of location
and also the quality and scope of other amenities, including food and beverage facilities.

Rating Sensitivities

« Improvement in scale of operations while maintaining its profitability.

« Any deterioration in working capital management leading to deterioration in financial risk profile and
liquidity.

« Significant reduction in occupancy levels leading to deterioration in operating and financial performance.
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Liquidity Position: Adequate

SRJRPL's liquidity is adequate, marked by adequate net cash accruals to meet its maturing debt obligations. The
company generated cash accruals of Rs. 11.53 Cr. in FY2024, while its maturing debt obligations were Rs. 7.56
Cr. during the same period. Going forward, the company is expected to generate sufficient net cash accruals to
cover its maturing debt obligations. The current ratio stood at 0.79 times as on March 31, 2024. Furthermore, the
reliance on bank limit utilization stood at 88 percent for the fund-based limits for the past ten months ending in
February 2025. The company maintained unencumbered cash and bank balances of Rs. 0.05 Cr. as on March 31,
2024. Acuité believes that the liquidity of the company is likely to improve over the medium term on account of
steady net cash accruals generation.

Outlook: Stable

Other Factors affecting Rating
None
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Key Financials

Particulars Unit FY 24 (Actual) FY 23 (Actual)
Operating Income Rs. Cr. 52.96 40.22
PAT Rs. Cr. 6.63 2.93
PAT Margin (%) 12.51 7.29
Total Debt/Tangible Net Worth Times 0.75 121
PBDIT/Interest Times 3.45 4.10

Status of non-cooperation with previous CRA (if applicable)
Infomerics, vide its press release dated October 23rd, 2024 had denoted the rating of SR Jungle Resortes Private
Limited as IVR BB+/ Negative/A4+ 'Downgraded and Issuer not co-operating’

Interaction with Audit Committee anytime in the last 12 months (applicable for rated-listed / proposed to
be listed debt securities being reviewed by Acuite)

Not applicable

Any other information

None

Applicable Criteria

« Default Recognition :- https://www.acuite.in/view-rating-criteria-52.htm

« Service Sector: https://www.acuite.in/view-rating-criteria-50.htm

« Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-53.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such instruments in three
levels: Simple, Complex and Highly Complex. Acuite’s categorisation of the instruments across the three
categories is based on factors like variability of the returns to the investors, uncertainty in cash flow patterns,
number of counterparties and general understanding of the instrument by the market. It has to be understood that
complexity is different from credit risk and even an instrument categorized as 'Simple' can carry high levels of
risk. For more details, please refer Rating Criteria “Complexity Level Of Financial Instruments” on www.aculite.in.
Rating History :

Not Applicable
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Annexure - Details of instruments rated

“Name | ISIN | Facilities | 00 | “Rate | Date | (Re O] Level || Reting
A Not = |Notavl./| Proposed Long|Notavl./|Notavl./|Notavl./| 5351 | oo AC%EEIE?B-|
pplicable| Not appl. Term Bank Facility| Not appl. | Not appl. | Not appl. Assigned
w2 o o 128 ) | o | s | S
e R
R e e e R e
el 08| om0 | s | e S
IR e e e e
e R
R e e e A
el 08| om0 oo | e | S
Acuité Ratings & Research Limited waciten

N N



Contacts

Mohit Jain Contact details exclusively for investors and
Senior Vice President-Rating Operations lenders

Moparthi Anuradha_ Devi _ Mob: +91 8591310146

Senior Analyst-Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board of India
(SEBI). The company received RBI Accreditation as an External Credit Assessment Institution (ECAI) for
Bank Loan Ratings under BASEL-Il norms in the year 2012. Acuité has assigned ratings to various
securities, debt instruments and bank facilities of entities spread across the country and across a wide
cross section of industries. It has its Registered and Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent
assessment of whether to buy, sell or hold any security. Ratings assigned by Acuité are based on the data
and information provided by the issuer and obtained from other reliable sources. Although reasonable care
has been taken to ensure that the data and information is true, Acuité, in particular, makes no
representation or warranty, expressed or implied with respect to the adequacy, accuracy or completeness
of the information relied upon. Acuité is not responsible for any errors or omissions and especially states
that it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind, arising
from the use of its ratings. Ratings assigned by Acuité are subject to a process of surveillance which may
lead to a revision in ratings as and when the circumstances so warrant. Please visit our website
(www.acuite.in) for the latest information on any instrument rated by Acuité. Please visit
https://www.acuite.in/fags.htm to refer FAQs on Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members of any rating
committee and therefore do not participate in discussions regarding the rating of any entity.
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